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Adopting SOX Act & its impact on reinforcing the internal control
to reduce financial corruption in Iraq

Abstract :

Financial corruption is one of the widespread diseases in lraqi
society due to the misuse of financial authority, weakness and fragility of
financial control. To reduce the exploitation of public funds for personal
interests, the wastage in the capabilities of the financial institution and the
reliability of investors and creditors, some limitations had to be put in place
to adjust financial and accounting operations in the financial institution and
greatly cut the illegal manipulation of its capabilities. The paper aims
to prove the impact of SOX act adoption to reinforce internal control for
reducing the phenomenon of corruption as well as explains ways to adopt it
with identifying the positives and negatives caused. In this study, we used
the most important specialized scientific references - academic and
professional - for auditing and internal control as well as use websites to
learn about the experiences of SOX act impact for reducing the financial

YAY


mailto:Alaa_abd_d@yahoo.com
mailto:Alaa_abd_d@yahoo.com
mailto:thabit.acc@gmail.com

(Yo A) dGad | (pald ) aamd) | (V) alaal) |, alaall jgaall [ Apabai®y) g 4y )aY) o glall cyy S5 Alya

corruption. For strengthening the theoretical side of our paper, we have
extrapolated the opinions of some accountants and auditors in many small
and medium-sized Iraqi companies through using a proposed questionnaire
and analyzing the collected data by using the tools of statistical analysis.
Several results were reached that would encourage stakeholders to adopt
the SOX Act through analyzing its role in reinforce the internal control in
Iragi SMEs. The efficiently adoption of SOX Act will improve the quality
of financial auditing as well as will reinforce the role of financial control
institutions then increase its capabilities to reduce the phenomenon of
financial corruption.

Keywords: SOX Act, Small and Medium-sized Companies, Financial

Corruption, Internal Control, Auditing.
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