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Abstract :-

The rapid technological developments in the global business
environment and due to the continuous change in the desires of
customers, which are characterized by low-cost products and high
quality, and not keeping pace with the administrative and
productive methods used in the local production institutions,
despite their economic importance in achieving those desires, it
became necessary to follow the methods and tools of modern
management Contribute to the achievement of this, including the
method of calculating the cost of quality and the extent of their
impact on the sustainable development of economic units. The aim
of the research is to demonstrate the role of quality costs in

significant impact on the national economy by rationalizing the
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costs of rationalizing the costs of products in government
institutions that have a internal failure and the costs of external
failure, thus contributing to increasing revenues and thereby
achieving economic growth. The study found that production costs
have increased across all production lines, leading to a rise in the
unit cost of production. This, in turn, has resulted in a mismatch
between costs and revenues, causing the company to incur
significant losses. Therefore, it has become necessary for the cost
department of the company under study to adopt the quality cost
approach, as one of the strategic cost management techniques,
which contributes to cost rationalization in alignment with

revenues, thereby optimizing production costs.
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