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Foreign Direct Investment And Economic Growth
Econometrics Study On Irag For The Period 2003-2016

ABSTRACT :

This research aims at identifying the role played by foreign direct
investment in achieving growth in the gross domestic product in Irag as one
of the most important indicators that express the economic development by
constructing a standard model and conducting statistical analysis to show
the effect of foreign direct investment in GDP Iraq for the period (2003-

2016), using the common model of integration.
The study reached a number of conclusions, the most important of which
was to prove the results of the analysis that there is a long-term equilibrium
relationship between foreign direct investment and GDP growth rate.
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Cointegrating equation deterministics: C
Automatic lags specification based on Schwarz criterion
(maxlag=1)

tau-
Prob.* z-statistic Prob.* statistic Dependent
0.+Ye -6.321245 0.2216 -3.0675858 SERO01
0.055 -0.654374  0.6499 -0.299540 SER02

*MacKinnon (1996) p-values.
Warning: p-values may not be accurate for fewer than 20
observations.

Intermediate Results:
SERO02 SERO1
-0.057445 -0.581971 Rho-1
0.191778 0.341245 Rho S.E.
1.02E+09 203834.2 Residual variance
1.02E+09 240356.2 Long-run residual variance

0 0 Number of lags

10 10 Number of observations
Number of stochastic

2 2 trends**
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(4)d s>
(Yo VT-Y o7 aall (31 all & il
Included observations: 9 after adjustments
Trend assumption: Linear deterministic trend
Series: SER01 SER02
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Critical
Prob.** Value Statistic Eigenvalue No. of CE(s)

0.3511  6.062228 11.34561 0.212984  Atmost 1
0.0522  4.756436 5.32164 0.871256 None

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Critical
Prob.** Value Statistic Eigenvalue No. of CE(s)

0.6924  4.582057 1Y.26YY0 0.¢9¥9'4  Atmost 1
0.0316  3.841466 £.¥¥6262 0.Y2665 None

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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