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Alternative Modes to Finance Economic Activity in Iraq

Abstract

This research discusses the problem of deficit in the budget of Iraq and its
negative effects on the economy. Then to try to recognize the volume of
available financial resources, and to diagnose the phenomena of crippling and
piling of these resources and not utilizing them in the investment cycle. The
research tries to recognize the instruments that can be used to raise these
resources. Some of them are developing of Iragi stock exchange and to use the
traditional financial instruments like Bonds or Asset Backed Securities in
addition to Islamic Financial Instruments. Then it is necessary to amend laws
in force that allow economic units to issue new bonds and financial
instruments in order to collect funds necessary to finance investment activity.
Key words: Budget deficit, Irag stock Exchange, Bonds, Islamic sukuk
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