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Abstract :

After the end of World War Il, the demand for energy increased dramatically due to
the reconstruction of Europe and Japan. The United States transformed from a net
exporter of oil to an importer in 1948, which increased the importance of oll
produced in other regions, particularly the Middle East. During this period, major
international oil companies had almost absolute control over the production,
marketing, and pricing of crude oil. These companies sought to secure cheap
energy supplies for the major industrialized countries. This control resulted in very
small revenues for oil-exporting countries. The year 1950 saw the beginning of the
implementation of the principle of “50/50 profit-sharing” between oil companies and
producing countries. This was after increasing pressure from producing countries to

demand their rights. However, companies continued to try to lower prices to
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maintain their profits. From a technological standpoint, this period witnessed

significant developments.
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