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The Role Of Good Governance In Investment Spending In

Iraq From 2004 To 2024 - A Quantitative Study
Dr. Thakir Hadi Abdullah Al-Lahibi
National University for Science and Technology
Abstract
The research aimed to identify the extent of the impact of good
governance on investment spending. The research assumed that good
governance has a significant positive impact on investment spending. The
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research concluded, through applying the joint integration test using the
autoregressive distributed lag (ARDL) model, that there is a significant
positive impact of good governance on investment spending. The research
recommended the necessity of directing the largest part of public spending
towards investment spending, by addressing administrative slackness,
combating financial, administrative and political corruption that constitutes a
heavy burden on the economy, activating the role of the General Investment
Authority and its branches in the governorates and granting it more
independence, providing the necessary protection for local and foreign
investors, supporting the private sector and activating its role due to its great
importance in increasing the investment rate, and the necessity of taking
realistic and serious steps to reform financial policy in Iraq due to its impact
on directing public spending towards investment spending. It is also
necessary for spending aspects to be subject to monitoring, accountability
and review in order to reduce waste and control corruption, which
contributes to providing the necessary funds for investment.

Keywords: Good Governance, Investment Spending, Aggregate Indicator.
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(2-3) Jsaall & LoaleadV) Lplaill Tady curiall G ADal) dagads ) 5Ly oS
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Gl Cipitia (o Al (2-4) Jgaad)
d3al) &) piiall <
Lok @) Bl g il Kol Dl 1

Caall) dlae] et aadl)

Baagll Jda cilas) —4-4

)S}S ‘";:\J JLC\;\ e\.l;lwl.i E.J;}j\ JJ; Qbm;‘ C._‘\l'.h (4_4) 9 (3_4) u:\j‘gdaj\ @aﬁ
IV lly (gsiesall die clyiiall Agall) Judlall (PP) (gpm peants sy (ADF)aussall
cole sladly Culh s eng cale oladl ae il ang (il A dgag

(ADF) uusall Jigh S JLial (3-4) Jsaal)

UNIT ROOT TEST TABLE (ADF)
At Level
X Y
t-Statistic -1.358 -2.487
With Constant Prob. 0.601 0.120
n0 n0
t-Statistic -1.153 -2.608
With Constant & Trend Prob. 0.916 0.277
n0 n0
t-Statistic 0.648 -1.624
Without Constant & Trend Prob. 0.855 0.098
n0 *
At First Difference
d(X) d(Y)
t-Statistic -13.800 -13.712
With Constant Prob. 0.000 0.000
sksksk sksksk
t-Statistic -13.809 -14.016
With Constant & Trend Prob. 0.000 0.000
keksk dksk
. t-Statistic -13.747 -13.747
Without Constant & Trend Prob. 0.006 0.000

—
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Hokk

%k skk

Eviews _ulal) slaid¥) malip e slaeWh Saldl dae] (e i jradll

(PP) Qasm st JLd) (4-4) Jgaad)

UNIT ROOT TEST TABLE (PP)

At Level
X Y
t-Statistic -1.357 -2.520
With Constant Prob. 0.602 0.112
n0 n0
t-Statistic -1.153 -2.599
With Constant & Trend Prob. 0.916 0.281
n0 n0
t-Statistic 0.651 -1.628
Without Constant & Trend Prob. 0.856 0.097
n0 *
At First Difference
d(X) d(Y)
t-Statistic -13.800 -13.712
With Constant Prob. 0.000 0.000
skksk sksksk
t-Statistic -13.809 -14.032
With Constant & Trend Prob. 0.000 0.000
skksk sksksk
t-Statistic -13.747 -13.747
Without Constant & Trend Prob. 0.000 0.000
sksksk sksksk

Eviews  ubLdll slaidy) malip Ao aladieWh daldl dae) (a1 jlaal)

Sl siall die Al e chuid) of (474) 5 (3-4) ol e Bl
e I 3l AT aen A€l Canvaly calilll
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(ARDL) ¢ igai (389 A pafill —5-4
i) WSall o Al (ARDL) zised oV il &30 (5-4) Jsaadl con
i) (3lay g

(ARDL) ¢ 3sai (385 Ag¥) juaiil) (5-4) Jgaad)

Variable Coefficient | Std. Error | t-Statistic Prob.*

Y (-1) 3.30061 0.084658 38.98761 0.0000

Y (-2) -4.51224 0.226012 -19.9647 0.0000

Y (-3) 3.028095 0.228995 13.2234 0.0000

Y (4) -0.84117 0.087447 -9.61917 0.0000

X 2.229752 0.820849 2.716396 0.0091

X(-1) -5.45188 2.213029 -2.46354 0.0174

X(-2) 4.483003 2.14818 2.086885 0.0422

X(-3) -1.20709 0.74858 -1.6125 0.1134

C 0.209372 0.152586 1.372156 0.1764
R-squared 0.998869 Mean dependent var 24.01868
Adjusted R-squared 0.998681 S.D. dependent var 5.823045
S.E. of regression 0.211481 Akaike info criterion -0.12542
Sum squared resid 2.146764 Schwarz criterion 0.197164
Log likelihood 12.57456 Hannan-Quinn criter. -5.47E-05
F-statistic 5301.076 Durbin-Watson stat 2.232534

Prob(F-statistic) 0.00000

.Eviews b)) LBy maliyy e alaieWh Sl slae] (et jaadl)
2l e os ((%99) a2 aanll Jalas o) el Joaall e o

aSall) Jisall yniall o 3) ez dsaill dupy i 858 dany Lae ((%99) il zaadl
(@laia¥) GLaY) sl id) 8 Gt ) @lndl) e (%99) sty (i)
G o2 (ARDL) 735t canen Lajlas) a5 ) Bl oLhail) oy o) Ja sy LS
iy e Aol (e (X Y) chsiall Ay ) ol clpmd i 3 (4 3) Aol
Alasional) uleall dad Ji aws Al el cUa) 55 )
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Clpaiial) G A8l agaall LIl —6-4
mSall) i) ) Gay Ja¥) ALk A 8o 3yag ra sLEa) ol s
(6=4) dsrslls ¢( F ) ddliaa) clawa S (ldiwd) GLaY)) aalall ) oiialy (i)l
((ARDL) z3sall 3gaall Lid) 5 miasy
agaall L3RI (6-4) Jssal

Test Statistic Value K
F-statistic 6.297108 1
Critical Value Bounds
Significance 10 Bound I1 Bound
10% 4.040 4.780
5% 4.940 5.730
2.50% 5.770 6.680
1% 6.840 7.840

.Eviews bl Aai®Y) maliyy e alaieVh Cinlll slac] (e 1 jaadl)

25 (6.297108) (oo ( F ) &ilany dsunall Ll o) Dlel Jsoall z30 s
&5 s ¢(5:730) ol a9 (%3) sina vie oY) bass tie dasall (F) dad e LS
o=l Al bl el iy diide JalSS agag ae Jo Gal Al adell duad (b
cbiall G e JalS 3sag e
Uail) s’ dalaag Jashall Ja¥lly suadl) Ja¥) Cilalea padi ~7-4

el e Jseanll (1 asty cbpriall o lida JalS5 3Dle 3gag (e ST 2ay
meag (7-4) Jsaally (ladll moma dalaag 3kall z3sail) cilabead JaY) dlighally 5y00adl

NI
Uail) raaaa’ daleag Jushall Ja¥lly suaadl) Ja¥) cilalea a8 (7-4) Jgaad)
Variable Coefficient S t-Statistic Prob.
Error
D(Y5(-1)) 2.325319 0.083826 | 27.73998 0.0000
D(Y5(-2)) -2.18693 0.144095 -15.1769 0.0000
D(Y5(-3)) 0.84117 0.087447 9.619165 0.0000
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D(X) 2.229752 0.820849 | 2.716396 0.0091
D(X(-1)) -4.483 2.14818 -2.08689 0.0422
D(X(-2)) 1.207087 0.74858 1.612502 0.1134

CointEq(-1) -0.02471 0.007045 | -3.50738 0.0010
Cointeq = Y5 - (2.1768*X + 8.4735)
Long Run Coefficients
Variable Coefficient Std. Error | t-Statistic Prob.
X 2.176845 0.724771 | 3.003492 0.0042
C 8.473479 5.3118 1.595218 0.1172

Eviews all) slaid¥) maliy o alae Yl Galdl dae) e i jreadl

GLly il aSall Gy dfide s ABe 359 () Dbl Joaal) il i
siase 1ie Lilas) Luginag 4ilas (=0.02471) Unil) s dabes o) 3 cgylaias)
saniall (K Sl riall cilerea lgaed U el JaY) el (5e (0.02) oy «(%1)
ol Bang DA lgana off 2l

t b WS (gl BLEY s 2l ool e JaY) abishally 8puail) AN i ooy
JaY) 5uad A3l —1-7-4

sina i dgag 6l eyl (a5l ABDle 3gag Sdlel Joaall il mas
(%5) Lisina (g vie el Ja¥) 3 (oldnal) GLY) Luws o 2i)l oSSl (g35h
@laiay) BlaY) diw 83y Al (5352 Baaly Basg Hlaker 2l aSall daid 831 ) o Lea
S5 Basly Basy Jlake 2l ASAl Al (alesil o (Sallag sang (2.22) ke
AV dalsall clds Gl e csang (2.22) ok yleia) 3y A (aleasl
Ja¥) dligh el —2-7-4

O W) BLEY! Ay and il aSal) (oY) Aligh ABle dgag il muass
A8y Ty 4y o(%5) Anllain) (g5 ie (goina KA AT i 2SS g calall GLEY)
Sl dad 53 o) 3 edshall o) 3 Alall GLY) e U ) LAY daasi pa Apaske

oSallig Bang (2.17) Jhsiar (olaial) By Ao 83y ) (635 Baslg Basg ke 2kl
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Gl Bl A (mlias) ) (s saals sang laker )l aSal) dad mlesil )
(6AY) dalsall il Gl e csang (2.17) ke
elal) andyll aSall Cilydige it LalS 3 cdgaleaidy] doylall gl ol il of
Balies cAalaiil) 535l (dagCal) olaf Addeld ccaiall Gl bl SLEY) (Weludlly gl
Sl Gl ydisa puend o) 3 e LY daass 8aL) (g lld agay (Slesdl) AadlSa ¢y53lal
& G5 Lo Bpaleai®V) luslad) ety Apsleai®Y) BY) & DAl s 8 agasy 281
QLI 2D gyl #lia 318 e St o ldia¥) i alall GUY1 (e age sh> dongi
bl ehal) ardyll aSal lydige Crcaid) WIS Guallig colaiian) 3Ly A 52L) & (s
Balas dailatil) s3gall (dasSall ol el il Glagy wbind) JhE ) oLl

LS G A aliad) b el g (Slusdl) AndlSa ¢y g3l

(i) ¢ 3gail Byga sl —8-4
Oe s zasalll ool Basa e KB sy (ARDL) zised cillodl s aa

(V) e aladi) DA (e lldy cdawslal) JSUa)
(ARCH) (Uad) agaa (lil) cplall (uiladl) cld jlas) -1-8-4

OY tonlal) uilas aae A (e Sl Y zasaill o) (8-4) Jsrall DA (e ey
e Sela Al (0.7639) ddlaa) (ggicse 2ie (0.091119) casly dwiadl (F) a8
Ol (ailat aae AlSe (o akall Zagalll gla ey 189 ¢(%5) (s e digine

(Ladd) ygan cpld) ol (pilal) il Lad) (8-4) Jgaad)

Heteroskedasticity Test: ARCH

F-statistic 0.091119 Prob. F(1,58) 0.7639

Obs*R-squared 0.094220 Prob. Chi-Square(1) 0.7589

Eviews bl 2Laim¥l maliy e slaieVl Gald) dae) et jaadl
LM Judeaial 030 Bl ¥1 i) —2-8-4

Ol z3sail B3smg daadla cadl HLaa¥l it of (9-4) sl DA e i
e sls lly (0.8246) ddlaal gsies s (0.193559) iy dacinall (F) dai oY
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O M\ Ja\_fv‘}” A (e )JB.A\ CJ}A.\S\ Jﬁa ‘é_ug \AA} (%5) (Syuaa i z\.:\j.uu\
R
(LM) Jodoial 51300 BTN L33 (9-4) Jsaad

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.193559 Prob. F(2,54) 0.8246

Obs*R-squared 0.444468 Prob. Chi-Square(2) 0.8007

Eviews il sLa@Y) galiy o LoVl Gl sl ot jrad
Ramsey Test _Jlall Jil) daa daidla (20 L33 —3-8-4
(0.002295) axld) dowinall (1) ddlias) dad DA e (10-4) Jsaad) (e ey
(F) dad Sy ((%5) (ggime vie dginn e Ciela lly (0.9982) Lllaal) Lgnads
ve digina e Gela Ally (0.9982) Adlasy) lgiady (5.27E-06) caly duasdll
el z3paill Al (S8 dxen s Lan o(%5) (ggiene
Ramsey Test ) JSil) daua dadle s2a LIS (10-4) Jgaad)

Ramsey RESET Test

Equation: UNTITLED

Omitted Variables: Squares of fitted values

Value Df Probability
t-statistic 0.002295 56 0.9982
F-statistic 5.27E-06 (1, 56) 0.9982

Eviews  uldll sLai®¥) gmalin o slaeVh Saldl dac) e i jeadll
Glalitiuy)
WY e Lyl Lgina Tl Gujley 2l oSSl o (o s ) Candl B § o —1
aSal g Lagl sl LulSasl A el (3 i)l oSl ihydige of 2
glagyl jeaxy cndpll oSall cihdge joaxl LalKeil e (gldnal) Gyl o) -3
el ALY gl e A lerally ila )] Lases Y ey Bpnsbaedly dpolaa)
< i Lee alad) dadill el (bl dadiye La)ld Gleda G585 e sale lly

GRS ey Akl LY (Rl DA ge el sl el
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odaiil) lalyV) 8alye Jadill laad 525

iide JalS5 Al gng (i) BUEYly 2l A AR bl il Canial 4

“ydge Guad o) 3 edushlly jaadll Ja¥1 8 Dyl A L Lgils cysiall o
D Als R e AN QL) G Al B B e w3 (S

e Sally Al Ll Bal) (8 pgas Lae Jlee S aDlas

Slua gil)

e s (5imna Guiail Ygamy 4Ordite (sine by il aSal) talie clu] (Ao Janl
O Dbl G hed) Sl ol D duniliias) Jadl s il a€ad) way 3 candl) oSS
Gl b a pala (K8 el sl g ale IS Glyal) Lgse Silay Al ACaA)

By oSa A

GleUad (313 (galal¥) aogiill Lasliwl alaiel S e 3ol jalias aagli )9 yua

g il e alaie¥) Jaliig ¢ asil) Jal) jilime aasiiy 0l e Jaat desiia dualiy
o il g Uil (o Gl ailall alasialy o JeaY) sl mill) (g & il
Ol )l clelad & L) sai angilly gl o 55Si5e Labeail duaii Cilaa)
2 sl Sainig o ala®V) agiill Glaay Ay 5S] anle alaae ¥l 2y laail) g Uadl)
SIS dsaeall cleWadll e Siad ccalendlly 5ylailly delially dely IS 52N Cile Uadl

leangiiy larally bl (pe apall 2 lily L) 835 b pgesr Lo ectliussilly (palaally

@Y Jasill dalle DA e cleiia) Gyl sad alall BUN) e LSV gl ang

oS sae UK A abaudly ()l ls el slosil) AnilSag dpasSall Closssgal) b
Aalall Aigl) 90 ity oLt DU A 0ls Al iy 3 lag ¢ Bhall 2LaidY) e
AU laall 85y ADUELY] (e 2dall Lgaiag Clbadladll 8 Lo by Ll
o 5 Aaal (el Ll ygn ity (alall g Uil aeg ecilally sl oy paiiandll
Ghall (8 ALl dalual) ~3laY Loang daadly ilglad Mas) 59 puing ¢ Hlaial) daws Bab)

1
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L) A parddty (gl GLaY) sas alad) BLEY) duagi 8 AT (e Ll Ll
Jalis Jal e cdsaaally Aoliaally 48)all daals BV ang) 0585 O 8)5 pung ¢ il
bl A B lga¥) udsh (B pgan La cledl) e 8yhasedly ¢ gl
G Slragll Lnaal e a2l Ao 4 i)l GSal Gulal Dbl 82LY) A5 55 .4
eley Gooslad Qallaie s 31 Gaslacd) BaLY1 a5 o Le Leulas €0 ¥ (S cLajSh o3
Labudl Slela¥) G Seaill WiSes B (e cAihde (e ¢l 2ud)l) aSal) toalae
ot Glaa] ) satioall Lppeall 3seall g calgbusall Brgua (prnt yaa ) Adalgl)

Ll oSal G ) g ks

: el s

A5l dnals o(Bypde ) o)siS0 dngyll ANERY) Aaall dand 3 23D SN 50 ¢ ibas o) (1)
13 2 <2020 ¢ ihall sl aglally Ggial) GS ¢ yoail zlal)

U= 12003 mlal ))aY) Tpenll Aupell Aaliiall (likiy Llad AuleSall cnSliae ) D) (2)
A3-12

330212017 cplae caaiglly Haall maliall jls cadll oSSl cpdge ¢ jtan ama o A (3)

dagll dlla duy — Ghall 8 Algall dalall &)sall Sac) didee b AneSlal) o0 ol L iyl (4)
.38 (= 12008 oz calai@¥ g 5la¥) LS calars daals ((Brgda j2) oy 5o
(5) Jindal, Neena, Good Governance: Needs and Challenges, International Journal of

Scientific & Engineering Research, Jaypee University of Information and
Technology, Volume (5), Issue (5), 2014: 114.

—1995) acinall (pSally dalviall dpatll adlgy — i & 2d)l) oSSl dujad (g Ay (2l ¢ Rira (6)
14 :2018 dasall ¢ 1) daadall cculapall 5y5all <50 (2013
s g ¢Jailia & Z\_'\)U'u :\.u.xbd (2003) e\:— Az ébd‘ ‘éﬁ 43\)&} é:\.'\la]‘, .):x.dvl\ eS;j\ (e eda ‘)ul:a (7)
-9 12017 ¢(28) 222l) cdauly daals calai@¥ g 8ylaY) LS AjlaY g doala@BY) aslall sl
13-11 22013 ¢ Syl sanial) aaY) el ¢ adilly pacinall 28l) oSall cdale cialllae (8)
(9) Kaufmann, D. & et al ,The Worldwide Governance Indicators: Methodology and
Analytical Issues, (World Bank Policy Research Working Paper No (5430), The
World Bank, Washington, 2010: 6.
(10) Pradhan, R. P. & Sanyal G. S., Good Governance and Human Development:

Evidence form Indian States, Journal of Social and Development Science, Volume
(1), Issue (1).,2011: 4.
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Glahall LaalsY) dlae oy Alla Dogeadl Loyl ALl 2]l AaSsall clllae alew calead) (11)
12 :2014 ¢(11) a2 cdslodyls Lielaay)

Lalaiall (3D Lyl Asall cclallailly aBlgll V) (A 2dll oSS s Glatlss dasa 2831 (12)
44 :2019 ¢(3) 2321 ¢(39) alaall ¢y 3V} datll Zpsall

(13) Keping, Yu, Governance and Good Governance: A New Framework for Political
Analysis, Fudan Journal of the Humanities and Social Sciences, Volume (11),
Issue (1), 2017: 5.

(14) Kaufmann, D. & et al., Governance Matter: Aggregate and Individual
Governance Indicators (1996-2007), The World Bank, Washington, 2008:7.

12 :2014 <ol (15)

cpall) cclubally il 3Sye cdalall 53V agan calall pladll b daSoall wllue sl calull (16)
.67 :2016

dadsal (2019) ole A3)lsadiuiions Ldle Lise 8 Anilin Hlse (2021) sian s cLinlne (17)
15 :2021 ¢(6040) 3341 ¢acial) sl dossa

e c3hall b galai®) saill o Loy oS8 By clpdige il (520 caans auils 2eal ((gshadl (18)
19 :2011 ¢(19) 232l (27) Alaall cBpemill dnalss ¢ oailall SLa)

(19) Reinhart, C. M., & Rogoff, K. S., This Time is Different: Eight Centuries of
Financial Folly, Princeton, New Jersey: Princeton University Press, 2009: 2.7

Sluball yal) abiasll SOall cdanal) S 8 Al daaiilly 2l oSS dhls dile e (20)
.29-28 :2020 ¢ly ¢ Jo¥) dadall cdalai@¥lg dawlbiodly duaii) i)

DLESN paaeaill pasal B Al Aubadl e (@lallae s cdieladly sl Gl (Juals (21)
dpalae Gl Aae (2017-2010) s3al Ghall (a0 il & Gl oy Ghall (3 dyad)
84 :2019 ¢(49) 232l ((14) alaall cilley

(22) Ozkok, Zeynep, Financial Openness and Financial Development: An Analysis
Using Indices, Francis Xavier University, 2010: 6.

laall
dupll jaladl
st Y
Gl 35 dalall 531 agaa calall g hadl) b daSoal) ((2016) e alew caledl =1
eyl el
ol Sieal) el pilyy — Sl 8wl Sal dues ((2018) e aly ol ¢ hira =2
Aagall ¢ A1 daalall ccluhall yiall 3S5e ¢(2013-1995) acinall (uSaills
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AylaV) Lpatill A jal) Aadaiall cculigalaty Lliad AuleSall ((2003) mSllae e c2l<H -3
.5y all
lee caysilly il maliall jly candyl) oSAN cilydise ((2017) Jtas vma o A S -4
OSal el DU il dailly i)l WSS ((2020) Abls dle caira—S
Ol ¢ lg¥) Aaslal) cdpaliaiBY g dunbaally dunilin¥) ilahall yad) el
My Jilyl) <Ll
o578 Aagyh) A I Adaad) dren 3 28hl) aSall )50 ((2020) o o it L1
bl bl aglelly Gsiall LIS ¢ jundd #lall Aol deals ((5)9de )
— Ghal) 3 Algall dalall A3lsall olac) dolee 3 AuaSlall 553 ((2008) Lol il ey 2
calany calai@y g BV IS calany daals ¢(Br9de 1) oly5iS0 dag ) (Alla Ay
Ay Lall e aally aladl Gl ad il Guas JaaS 2l oSS0 ((2012) Gl 28 .3
Lol aslall 1S (55800 y2) ol)55€0 Aagylal ¢(2010-2000) saall il s
- Aladl el deala ¢ ) agle
il gailly paifally culyygal) <G
Aas cdauadyy Al dgeal) Zujel) ASladl) 30l LaSsall ((2014) e alu caluall =1
(1) el cnlasyly e laia¥) cluhall duanlsY)
sl cclallally a3l 1Y) 3 d)l WSl ((2019) cres lades dess (e8I -2
+(3) 222]) ¢(39) sl oV Laaiill Ayl Aadaiall (55N Ly pall
S5l pageai Jh (A diula allly wal Sldyll 1SS0 ¢(2019) (gales aBA cag0na—3
(16) 222)) cApslacdly Egilall aglell Y] daals dlae 2005 alad Glydl djsgan
Y
dussge cpapilly claatll el 8 dpladl] Glabid) ((2020) @olgdlue als cun —4
Olae eyl iy

) B2l el aliyy ¢ Gabiilly Gsacad) i)l oK) ¢(2013) dole cCihalliae =5
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ol Alge—diidine ddhe Ajlge A daila Hlge (2021) Lhas dwi Laflae -6
(6040) 23al) ¢ cpaaidl) Slgall dscige cladsal) (2019)
Ddgall b Ll dubadl e (2019) lallaue dua cdieley desl Qg (Jali =7
saal G@hadl @Sall Gl (& udd Gan Gl (A Speadl LI oraeadl)
[(49) 2321 ((14) daddl Adleg dyslae Cilad dlas «(2017-2010)
a5 haiie pans S ((2018) slea aSllae sew colasis dllae (sala SIS ¢ uglll -8
saall Ghall Gl Al 3 abd) el L) e dabeady) djléna)
A(119) 33811 (37) alaal ¢ Jeagall dasls il Las Alaa «(2016-2006)
saill o Wil oSS Bl chdse G 530 (2011) desa auls deal ¢(gshall =9
A(19) 232l (27) Alaal cBpad) dasls ¢ oalad) Slai@Y) dlae (Gl 3 52l
1(2003) ale 3es Ghall b aihdse Gakis il WSall ((2017) e dene <l —10
i@V 8))3Y) AS (AuylaYly AlaiY) aglell g€l Alas (hailid pa djlae dudy
A(28) 23a)l sl daala
LuiaY) jalaal)
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2. Keping, Yu (2017), Governance and Good Governance: A New
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3. Kaufmann, D. & et al. (2008), Governance Matter: Aggregate and
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