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Abstract :

This study aimed to analyze the role of fiscal policy in achieving sustainable economic growth, with a focus on
Iraq’s experience and a comparative assessment of Malaysia as a successful model of a developing country that
has effectively utilized its fiscal instruments.The study adopted a multi-dimensional methodology, combining
descriptive, analytical, and comparative approaches. Relevant economic literature was reviewed, and both
quantitative and qualitative data were collected from reliable international and local sources, including the
World Bank, the International Monetary Fund, official statistics, and data from Iraqi government ministries.
This methodological framework enabled an evaluation of the effectiveness of fiscal policies in both Iraq and
Malaysia during the period 2003—-2023, highlighting the similarities and differences in the contexts of the two
countries.The findings indicate that Malaysia successfully employed fiscal policy as a strategic tool to promote
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economic diversification and sustainable growth through stimulus packages, tax reforms, and rationalization of
public subsidies, resulting in stable growth rates and resilience to global economic crises. In contrast, the Iraqi
experience revealed that excessive reliance on oil revenues, a weak tax system, the predominance of current
expenditure over investment spending, combined with corruption and political instability, contributed to
fluctuating growth rates and the failure of fiscal policy to achieve economic sustainability. Accordingly, the
study recommends diversifying Iraq’s sources of public revenue through tax system reform and broadening its
base, restructuring public expenditure in favor of infrastructure and human capital investment, and establishing
a sovereign wealth fund for oil resources to ensure long-term financial stability for future
generations.Keywords: Fiscal Policy, Public Expenditure, Public Revenue, Sustainable Economic Growth, Oil
Revenue, Economic Reforms.
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