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The Role of the Liquidity Gap in Credit Expansion -
An Analytical Study of a Sample of Commercial
Banks Listed on the Iraq Stock Exchange

Asst. Prof. Dr. Laila Abdul Karim Mohammed

University of Mosul / College of Administration and Economics

ABSTRACT

This research aims to analyze the specificity of succession between nine and the expansion of credit on the establish-
ment consisting of five private Iraqi commercial banks for the period (2014-2023). The research may be conducted at
the level of descriptive analysis with standard employment trends and relative analyses and analysis of these ratios by
relying on the following financial data of the banks under study and analyzing them, The research results showed that
all the banks studied have a positive liquidity gap, but this excess liquidity was not reflected in credit expansion, as Iraqi
banks behave conservatively in investing their funds due to recurring crises, lack of trust, and the absence of investment
channels. Therefore, the research recommends encouraging Iraqi banks to invest their accumulated liquidity in granting
credit facilities studied according to feasibility studies, instead of freezing them.
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