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Abstract

The tax system is considered one of the principal instruments adopted by
states to achieve fiscal balance and to direct resources toward financing public
expenditures. Income tax, in particular, acquires exceptional importance as it
represents a direct reflection of the state’s capacity to mobilize its domestic
resources, independently of the fluctuations of rent-based revenues.

This research aims to examine the role of income tax in financing the public
budget in Irag and Algeria, through an analysis of the legal and financial
frameworks governing this tax, and by comparing its impact in enhancing public
revenues and reducing reliance on oil-derived income. The study also addresses
the similarities and differences between the Iragi and Algerian experiences in
the field of tax policy, while highlighting the challenges facing the activation of
income tax as a financing tool, and assessing its implications for tax justice and
economic stability.

The findings reveal that weak legislative and executive structures, in
addition to tax evasion, constitute the most significant obstacles to strengthening
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the role of income tax in both countries. This necessitates comprehensive
reforms to improve its efficiency and broaden its scope.

Keywords: Income Tax — Public Budget — Financing — Irag — Algeria.
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