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Abstract: This study aims to analyze the impact of
fluctuations in the exchange rate of the Iragi dinar on the
real sector in Iraq during the period (2004-2023). The
real sector is represented by the industrial, agricultural,
services, and construction sectors. The study is based on
the hypothesis that there is a statistically significant
positive relationship between the exchange rate of the
Iraqi dinar and the performance of the real sector during
the specified period. The research employs an
econometric methodology that includes stationarity tests
(ADF and PP) to verify the stability of time series,
followed by cointegration tests using the Autoregressive
Distributed Lag (ARDL) model, and the Error
Correction Model (ECM) to analyze both short- and
long-term relationships between the variables. The
results show that the time series were non-stationary at
level but became stationary after taking the first
difference, thus meeting the conditions for using the
ARDL model. The bounds test results indicate the
existence of a long-term cointegration relationship
between the exchange rate and the real sector. The ECM
model revealed a mixed short-term relationship: positive
with direct changes and negative with lagged changes.
In the long term, the relationship was positive and
statistically significant, meaning that an increase in the
exchange rate stimulates growth in the real sector. The
study relies on quarterly data and rigorous analysis that
confirms the efficiency of the applied model. Diagnostic
tests showed no problems with autocorrelation or
heteroskedasticity, strengthening the credibility of the
results. The study concludes that exchange rate
fluctuations have weakened the competitiveness of the
Iragi economy and negatively affected investments and
exports. In light of these results, the study recommends
adopting stable monetary policies to limit exchange rate
volatility, diversifying income sources by reducing
reliance on oil, and supporting productive sectors. It also
calls for creating a clear and attractive economic
environment for local and foreign investment and
enhancing foreign reserves through well-planned fiscal
policies to ensure overall economic stability.
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e cleliall il o8 Laiy diaidial La o g€l @ild g dlleall 4458 cileUadll b dals
o (Rl ) e aalll Ja¥) g B ) sl MR AEISH L) Can Ll L 5l i€
Ol Jashall Ja¥) Ll deluall dapl o Calisg o 550 (81 deliall @l jalall Cojuall
oRliadl O ae s el e eliall g Uil 3 508 5 (o yuall jaw ) il o aaiad 3l
o i il axe e Al 3la 38 o jeall el )i axe o V) @l jalall jiag dleal)
.(Hunegnaw, 2017: 908-909) _laiiu¥ s =iyl &l )l 8
o _ls DA (e clanall gl e (o puall jru i sibeddd) g Ualy i pual) jow ABMe B
Ao adi )i Ladind clgoal dllall Aad) 1) (5 giuna g Lgilana s il o g5 )08 5 Syl Ay e
Aia¥) Cleaally 4 jlie (gl o ) Cap dpudlin J8 ddadd) cilardl) maai dgdaal) dlexl)
Gl e e s Dl ey s (S il damsy ) a5 Lale allall (aliail ) (50 Las
33 sl Cileadll plletiid) Juadi Aoy el (adds LS dua jAl L) Cu
Gl e Lae Apdla ST sl ddaal) cileadl) (8 dlaall dad (aliss) die W (ad Y
CAS Al aday dlaal) i) Gl lly ) Adla) leilay (a8 (o 2y 35 S pulll dgay ) oy 5 Lgle
(o Gl Ly Gpuan e Ll de Ly Lty lgalo )l aad i das Gaal J8Y) 30k 5 )
.(Baggs et al., 2008) ¢ sl Jalés J3a
Sle Banaie il pili Al Cayeall jra o Jaa Sl sl g L) gy Gl o A83e Lol
S oy el 8 G yeall a8 Ll ellia () oS5 Laniad cale JS8) 2l 5 oLl ¢ Ud
oandidt) Alaal) dad (aladi) Jla 88 ¢ S (0 p L) o U Lale adiey Al 33 ) siusal) 3 gall
2Ll 5 Cile g pall A4S 304 ) ) a5 Lae 4SS ST 8 ) siusall 3 sall sl ¢(Capeall jro
i &l yals ) sagip gl L callall e Ll i 44Kl dsaly 3l eda g cale (S
Slo ) IS5 (el pliil) Alaal) 8 sl S Of (Sar s AT Aali ey e Ll
ol (S0 oLl Cad\SS LSS A3 (e g B sl ) gall CJISH mdd L ac L 13) g Uadl
(il gl ailall alaill Jia o jeall yras Al 8 dagiall daai¥) ¢ ) il CaDAL (il G yual)
38 o yeall s S LS (8 gl 3 Hlanl) ) ) el il e ) e ey L
| ds JiST () gamay s Aleadl iy 5 paiiad) iy 3) g Uadll @l lainl 8 Ll ) go5
.(Saka & Moyanga, 2023: 2-3) glhall 1aa & jLdiuy) &l ) 8 Jas)
aladioly dal) pUadl) o B) el sl e i1 (uld o AU Gl

ARDL 4:a¢a

DB s @l 3 il sl jall B addiieial) il 23 gall) 4 Lua g Ciia g 1 9Y) ullaall
a5 il g el bl ) i (s ABDall ) 5l ABS 2 Hhaill sl g anlaal) e (s sing Al alall
Al )35 ¢Sl 3 saill € e (s Al gial) 8D s ) Apala®) Ay il Tad g L sl
ety o)) cangy ) AlEisall 5 Aaglil) O ppsiall apaai g il slaall pan (A (ol 20 50 6
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Gl _pdall Gy QR A2 lia 4 ol bly) Gsiae o oulidl) #0saill Cra s daiay )
5l ol il by i) LA (e Sy Al 3l IS e A g jaall byl
ol ) (ana Apalia) COISERS el e g W jandi  Leldat g lpailiad (il
Caadl O paiie A (e gEaill gl B daddieead) Al ) piddl Y
&35 Eviews 13 gl aladin &3 g kil cuilal) 8 derdiusal) Al 5 Aagill ol il
S & 55 ) sa s Anadiuall <l priall (1) by Jsandl a sy AUl ol piall aladiin
il 3 saill el Aandioaal) ga M) o(1) Jsan
e | e [t ] Ssdies
1 o pall e X Jiise
2 | oaladl gl el Y1 &
aald) e s jacadl)
(2023-2004) 52all 338Lie (80) 2am Ay i aay by e Al jall 8 Ladic)
Al Al oAl dga (s dga (e laaliall aae 334 ) e 2oL LY mali ydl Adlae aladily
bl gl Maa) G35 ke o yuall sl (Y L) J gacad J5ha e il il
IR (e ellh g iz d saill O e maan (g sSs (e Y) ST Ay 1y gSad) LR 1 ALY qullaal)
Ay Ay ) jEay) @ sl o) el
s 2t :Augmented Dickey Fuller (ADF) shall Jg — S jLad) Y
A 8l bl ) chagy 3 Al all ad Gl ppiall die 3 duSlad) () sS (s3e glal Ly
Bany pha o (ggiaty b e e Ade N ALl of (i ) (HO:B =1) Asall
AL G ) s (Al g o(HL: B<L) Al dpia 8l J 5l oy dpuia jill 038 iad ) Jla (A
Baag yda o (s siai Vg (ASla) B i
25 Shal) die Jgd S LIS 1
5 el die 73 gaill Ol il (ADF) gomsall S8 — (S JLis) 1(2) Jsas
|

| |

0.0871 8.12384 ADF - Fisher Chi-square
0.0740 -1.44696 ADF - Choi Z-stat
** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
Intermediate ADF test results UNTITLED

Obs Max Lag Lag Prob. | Series
74 2 2 0.0501 | Y1 | o~ludl gl Jla)
74 2 2 0.3437 X < pall jru
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Hleal G yall yr e 3l Grlaladl o cale (S35 (2) a8y Jsaad) il < ekl
28 ) JEY wi Sl Hlid) il e pligsany jia e lgiag Y1 alull g Uadl)
Ll i) Glaas Plas) pigall g pd iasd dal e Al dudlall Js¥1 Gl
Lol Jalatl) 8 Lealadiind J8 &l paaial)
1Y) AN aie jgh S Lgd) 2
IV Gl sie 73 saill < il (ADF) gossall Slsd — Son HLidl 2(3) Jsas

0.0016 17.4195 ADF - Fisher Chi-square
0.0009 | -3.13695 ADF - Choi Z-stat
** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
Intermediate ADF test results D(UNTITLED)

Obs Max Lag | Lag Prob. Series |
64 11 11 | 0.0064 | D(Y1) | bl gtaall sl
64 11 11 | 0.0257 D(X) Copall

E-Views13 gt » Gila i e laldie) Galll dee 1 jaadl)

o yall ras Lga s il jall & yuriial dia 31 Jusdldl () (3) a8 Jsand) =il < yeil
o2 (58 ol gl %5 Adlaia¥l Jala 54t ol (D(Y1) aladl gladll sl «(D(X)
L Gl ) Qi dala Y @llAl 3 s Judlll
) pladl) Maa) o B ad) Ll s g i) s s EEY qullaal)
ol laly aipka Gaud of (ARDL) e ) sall <l il I Jlasi¥l 73 g ol jaY o jidy ¥
Aaual (e e gl 25 g aae 3 iy 4kl Wl da 33l GF YY) el paiiall aend () Sl
saill o il culS 85 oz saill 55 &g 5 il & el e gl g (1) JelSall (e 306
:Q;Y\

1Easaill AN padal) ]

ARDL (A s¥) il il 1(4) Jsas

-0.783342 | Mean dependent var | 0.912281 R-squared
7.993174 | S.D. dependentvar | 0.908575 | Adjusted R-squared
1.654678 | Durbin-Watson stat | 246.1346 F-statistic

| 0.000000 Prob(F-statistic)

* p-values are incompatible with t-bonds distribution.
E-Views13 gl » Gl ps e lalddie) Galill dee ; jacadll
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el <yl AN sV zises UEA) Cla jda (4) ) Jsaal) @l @ ekl
Jabae &y 3) (J sl e e dnpy pialy 3 sail) o bl iy 85 ¢ (ARDL)4e ) 5ol
S (50 (%690) 4wt Lo 2l Aldiusal) i paial) o ) s Las (0.91) s (R?) sl
LS zisaill s s AT dalse ) i) danal) (5 308 Gan (S il puaiall 8 Alalal)
cadl e AV (5 gluse die 4 sina oA 9 ¢(246.1346) s~ (F-statistic) siud 4ilas] 48 Caly
(Durbin-Watson) o sl s—u 52 dibas) dad juid AT Gils ey oz salll 30l S50 Laa
e (s (A Bl Y AlSGa (e saill 1A ) (1.654678) sl 5
oSS JLEA) a9 il

Akaike Information Criteria
7.5

7.0 T
I
T i !
6.5 ! ! |
I I l
©-© : | :
I | l
5.5 I | :

I I
I | :
5.0 . ! I !

I

T | I : : :

4.5 | ! I I |
~ = — — ~ =
— — — = = =
= = = = = =
[ [ [t [ [ [t
= = = = = =

SSIS) o (1) Jss
Ao A lal JiaY) zasaill of 1Ak Laa JS ) (1) ad) JSAD g (5) ady Jgaad) guilil pdd
izisaill g alul) gl e jlaall Goea ya (s Jshall JaY)
Selected Model: ARDL (2,2)
3 (Akaike Information Criteria) e slaall SIS jlme gils e lalade) @lld
aml G Zasaill sas (4.70801) cordy 2By el 13 dad J8 llia) JiaY1 235l
bl g Uadll ¢yl (2) 2axy Uyl 5 (ol jras dainall juiiall (2) 2amy il Ual
el eyl Gla 3 :(5) Jsaa

1 -170.5504 | 4.70801 | 4.89341 | 4.78203 | ARDL (2,2)

(EViews.13) ean ¥l bl Sl ia 1] soal
zisai Ja) 8 @ yidall JalSill Lia) Capey tARDL Aaagiia (389 & idal) Jalsil) jLad)
JLEAY) 13 adiay 5 «(Bound Test) 25l jlisly (ARDL) g 5 gal) sUandd SN lasay)
Laall 2 soad) ae L jlie &5 Cua ¢l allall Lgadd ) (F-Statistic) 4dbas) dad o
4 siaa Gl glue die "o i Leaa s A (Critical Value Bounds) As jall sl Llal)
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O & jiiie JalSE Al @llia <l 1)) Lo apaail (8) oy Jsanl) 8 adill o2 (o yad 5 cAilisg

ARDL daagia 335 & jiliall JalSll 5 gaall jlal 1(6) J s

1 (1) 1(0)

5%

4.16 3.62

E-Views13 gl » Gl jie e hldic) EGald) Jae 1 jaadll
il i) (o yitial) JalSal s sa 5 2 gasl) SLEAY W55 (6) o) Jsaad) (e a3l

ot asaall LA il (35 Ciy 3 (Copeal) ) Jiiad) el 5 ((alad) g Ukl Jlesl
et 03X 51 La 138 5 & il JalSi 2 ga 5 2o o Jx Al 5 a2l daia i (il (6) @) sl
L Aalnall e Y1 aall A ganl) (e 5ST 8 5 (20.106991) Wiad cialy Sl 5 duiadl) (F)
(%5) & sima (s sl e (4.16) <l S5 (Bound (17)
ol ¢Cpand (e 0 5S5 Ul s 23 58 0 tARDL dsagia (389 Uadl) gasaal 7 gal
iy e iy AU andll Ll ¢(7) iy Jsandl 8 Aiall g " juadll JaYN Gl e oy J5Y)
ol LS il il My shall Jalyin

ol Ja¥) & ARDL dagie (38 Uadl) prunual 73 sad Jaguusd) jlasi¥) o

ARDL &igie 385 (pail) Ja¥) Ul moimacsi 73503 1(7) Js2a

0.0000 | -7.878414 | 0.018024 | -0.142000 | COINTEQ* | Usall muniai
0.0000 | 5.747676 | 0.031013 | 0.178251 D(X) i pall s
0.0000 | -5.872725 | 0.031550 | -0.185284 | D (X (-1)) | <<l sz
E-Views13 gl » Gla jae e hldie) Ealdl Jae 1 jaadl)
e an3U g Al all 73 gail jpaill Ja¥) il pa s Salaa (7) al ) Jsandl (e peaaly
@35 Casa (Y1) Aty 4330y o) 3) o puall el ok i elllia oSle Jsaall DA
D(X(-1)) 2ie (guSe il 5 (D(X)ella¥) aie 5 (%917) Apmsiy oalodl g Unil) el 335 5
Bty (grlol) g Uil M) it () (523 Clgon (%01) By o poal) s aialy o e gl
o all s o)l LalSE Y gally Jadi ya (Al ) SLai®) S @llh 5 A e A 2235 (% 18)
6 sie die Lgina OIS V1138 )5 o3l all 8 (ala®Y) o8l ol sildae 138 5 il (bl
znaal Jalaal 4 5ine V2 3 g2 5 13234 LS ¢(0.0000) 4 Adlaia ) dadll cilS dua ¢(%5)
lan) J piall GUaill (pania @i o 5 ¢(-0.14) Adluad) aded ity 3 (CointEq (-1)) st
22y dalaal) O ) Asgill oda 35 s LEY) 5 Ael) Cus (g Undl) mosai o 5 (3 Las
ol el g s e i) G @ jidie JalSTABNe 3 ga g daa (e ) ad Lae (ilias) U ina
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) 5 ABe 3 ga 5 ey Laa ¢ ppaaill (gaall L8 and a8 ) OYDEAY) sl Lo ol Uaal)
Al @l ysriall g aall il o JaY Al 5l
skl Ja¥) B ARDL 4agie (38 Uaidl) st 73 gad Japel) jlaaiy) o
ARDL duagie s (Jashll Ja¥) Uadll mmai 73 503 (8) Js2a
_ Prob. | tStatistic | Std. Error | Coefficient | Variable *
0.0000 | 4.490546 | 0.020069 | 0.090122 X (-1)
0.00013 | -3.960739 | 25.16137 | -99.65761 C
E-Views13 gl cla e e laldie) Caldl Jee : jauadll
e a3 A all 23 gail g shall o) g e g el (8) ad ) Jsaadl (e poally
e i) WS (gl alll p Uil lea) e G puall jad g3k i3 ea 5 odlel Jpandl DA
28 bl pladl) (8 o jall
et s B2 & HLid) ARDL 73 5ad 33 93 <l LAl (el s ARDL gigad 825 &l i) 3
Tlla) el Glo sl B mlall g5l sl ading 1 Hsl anlall sl 4
il 3 gaill B 5" of e pait Al &y jheall dum il Jsd &5 3 Jarque-Bera ddbasy
Allaia ) dal) cailS 13 Wl 945 (e ST ia U Agllaia V) dall il Jla & "l Ty 5 53
Y el A" ol 2 Al ALl A 8l s 5 & il dpa ) (b ) i %5 (e S
LAY 138 il (2) o JSEN elin s g ¢k a5 g 5

Series: Residuals
10 Sample 200401 202301
Observations 77

8 Mean 3.06e-14
Median 2.648292

6 Maximum  33.18519
Minimum -38.82001

4 Std. Dev. 17.07949

Skewness -0.219189
Kurtosis 2.604180

Jarque-Bera 1.115108
Probability 0.571464

2
o M IIII _ IIIIIIII‘IIIIIIIIIIII
-40 -30 -20 -10 0 10 20 30

z s (B sl apdall & 55l 1(2) IS

E-Views13 gl cla jia e lilaic) ald) das @ jaadll

g s Aol Zhsad (Bl o ) el JLEAY) il G (2) B JSE (e
S sin (e el a5 ¢(0.571464) W) Lllaay) daall ) 1Sul iy Gada Gy s
o bl 5 5 A o) B i s s ¢(%5) AV
Oas cdae (e elad Y (plis Gailad (o JUERY) (e el @llia 3pUadU (i) il JLsa)
X2 \S moyal Alaia¥) dadll e adiag 3l 5 «(Breusch-Pagan-Godfrey) Jlaal L
(Y paldl (9) a8y Jsand) LS iliil) cils
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(ARDL) z3sai elba¥ cplall il jLss) (9) Jses

0.43522 Prob. F(1,78) 0.636944 F-statistic
0.40837 | Prob. Chi-Square (1) | 0.683528 Obs*R-squared
0.04334 | Prob. Chi-Square (1) | 4.081712 | Scaled explained SS
E-Views13 gy cla i e hldie] Caldl dae 2 jaadll
3 Al Al 23 saty (aldll SIS g el Dllaia ) daslll () (9) &) Jsand) (e oy
Al g hsall eldadl ot o et (A Bpesall Do il 58 Jn 1385 (0.43522) il
bl A e p3pall eladl i e i 3 ALad) L il Liad y SIS g ¢l
(%5) e S dad sy 8 LY Gl
:(ARDL) zigad (A sl (Aedestl) S04 Jali ) LS4 o
(ARDL) z3 53 sl Auduaill 1A Ll )W) 5Ll 1(10) Jsas

0.78614 Prob. F (2,16) 0.244275 F-statistic
0.74356 | Prob. Chi-Square (2) | 0.592594 | Obs*R-squared
E-Views13 g » s i e laldie) Galll dee 1 jaadl)

38 A ) 3 galy (alal) (IS g yal AlaiaY) Laill G (10) ) Jsand) e zoaly

W BLEY e (¥ g3 saill e path A poall L 8 J 58 x5 (0.1089) <y
LY e Sy zdsadl) O Lo (aii Gl Alad) A jall licad ) @l g el Lull)
(%5) o S) dad Caaly L5 @lly g MellaaBl Lulidll 1Al
la yiBall g claliiiuy)
ety Y

ro i i andaat 85 jEiuall e i) clubnd) Craali IS SLaBY) (6 gine e

iyl

Aandliil) 5,08 Cilaa) 5 dia¥) ol jlainy) Galads) ) el Gopeall jed salal) colidisl) |

e el () jae e Gl (Sl Laa il jedl il jaliall

LS (s sinnall e 6 jiiuna (S5 Al alodl g Unil) Jlan) g o peall ras (5 jrial dgia 3 JusSlad

ARDL 7353 alaaial Ja g pd iag Lae «Js¥) Gl ad axy < il

glhadll 3 o puall o G Ja¥) AL gl 405 ) 55 A8e 3 sa g il @ jidiall Jalsill Ll gl |

Ml (%1) Aty 4o i) o) ol 15 52 30 Capuall jras il S ¢ sl Ja V) i Jgal
DAl die (%18) Ay (aliad) ) ol Lty sUniY) e (%917) dpmsiy oalad) Uil 50y
Aglany) A8 558 Lo Jy Laa ((%5) AV (5 siase ie 4 gine il il il 028 i 3l
s g ) o) ) oyl ial) g Uadl) g (o peall e (g 38Dl ClS o ghall JaY) A Ll

() gUasll gai ) (251 <8 pall

L —————————————
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i dglan) Ll (%90) & (R2) 2mill Jalas o Cum il dflian) 480 2 el jela
<l (Durbin-Watson) dsibas) il =3 gaill 4 gina (uSay W ¢(246.1346) <aaly
2V G S Bl sa g a2 e Ju les (1.654678)

by gil) Ll

Gl (A T Gady (b pall jrw QLIS e aall 5 jie 408 Slubis (55 ) o,
Sl

daaliy) clelaill aed PIA o bl e slaie¥) Jilisy Jaall jabas asi e Jeall |
Aol ydeliall dala

Liaa Alea iy cdanaly dobail dn s e Yl aall L) gad |
Ao pall GleUadll

Gaa Loy g e Adle Gl JOIA (e Aallady adiatl] 5 Hla) 5 dpaail) Ualay) G jas
(S LBy )

ibadd)

iy 2l jaladd) Y

Uany Gle Cogall jew GUE ST ((2008) comen st ol iy el Jla 5l s
20a]) ¢Jamn sall daalan ¢l N At Alae isaldl) Jll (g dae 6 KU SLaBY) Gl i
Bl ((31) Al (93)

e A paall (i 4iiSa AN Zaplal) (ALaBY) (53ke ¢(2014) ) LA G e

e bl e Gapall lesd LS 12022 caale jale ¢ oamas (S5 Al il e
¢ S dralas (Aol 5 4y HlaY)  slall Cyy S5 dlas ¢(2020-2004) 32l 31 2l (8 Adaiill
31al ¢(60) 2321 ¢(18) sl

Caeall s LIS 2023 casene Jed diily Gpua 225 ooy aml ol sliy ¢ Sue
8 (il s jladll ol jaall ¢ Jaa ) Aaall i) dpalas¥) ol sl sy e oY)
Aaal) sl g Anala dylaY)s LalaBY) o slall @S A ¢(2021-2010) 33l (31l
Bl ((46) 232 (15)

sl 5o Bl padl (A L8 e jlnall Jlie Y gall (B jea e g L)) ¢(2022) ¢l Dl cama
Bl ¢(2) 23l ¢(54) alaall Ad) jal) dadlal) Alas Aoiaa

YV el il gl ) Aahall ¢l SV ((2016) ¢ sy sihaan ¢S
s2all (3l all 8 el JAN jsliae wysii 8 el 0 g Uadll 50 <2016 s slay oS
((21) 33l ¢(1) Al a5 sl JIaY) 5 pbuaBY) o slall 3 K11 Al (2013- 2000)
G

¢(2018-2004) s2all 3) yall 3 ccliall ¢ Uadll ¢)al o 585 ((2022) ¢ oSa (shan (Guanll 2 |
Bl (1) 232l ¢(18) alaall i S dnals calaBY 55 Y1 481 5 al) Alas

s2all 53 )W) 8 el husall 0l Apatil) 8 eliall ¢ Uil 5302021 «Jen ) A cled
230 ¢(17) Al ey )5 Analn Al 5 4 512 o slall S5 Aae ¢(2019-2088)
Bl (54)
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