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Assessing the impact of green bonds on achieving sustainability (a field study)
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Shifting away from traditional, environmentally harmful projects and towards environmentally
friendly ones is a global priority. Strong scientific evidence demonstrates the financial impact of climate
change. This study aims to highlight the importance of accelerating the transition to sustainable
environmental practices in Iragi banks. Significant investment in the banking sector is crucial to enable
these banks to keep pace with their counterparts in other Arab countries and play an active role in financing
environmental projects in Irag. Green bonds are an effective financing tool that directs private capital
towards environmental projects and strengthens efforts to adapt to and combat climate change. This study
focuses on green bond issuances by banks in Irag, examining their environmental impact and their role in
promoting the banking sector's commitment to environmental responsibility. It is worth noting that there is
no regulated market for green bonds in Iraq, and their issuance by banks is still in its early stages.
Therefore, determining the true environmental benefits of financing green projects through green bonds
presents a significant challenge. Three main types of green projects financed through green bonds have
been identified: green buildings, renewable energy, and clean transportation. Despite the importance of
these sectors in the transition to a green economy, progress in reducing carbon emissions in sectors where
reduction is more difficult remains limited. The banking sector has also witnessed a significant shift in
recent years in how it communicates environmental goals to the public. This shift is likely due to several
factors, not just the issuance of green bonds. The interplay between stricter regulations, investor demands
for greater transparency in environmentally friendly products and services, and the desire to gain a
competitive edge is driving companies to set ambitious climate change targets.
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