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Abstract

This paper investigates whether monetary variables (broad money supply, inflation
rate, official exchange rate, interest rate) have the ability to impact on economic growth
expressed as GDP at fixed prices in the selected oil-producing countries (lraq, Saudi
Arabia, Algeria). For this purpose, annual data from 2004 to 2023 were examined using
the Panel Dynamic Ordinary Least Squares (PDOLS) methodology and the Kao
cointegration test. The empirical results showed that monetary variables are able to impact
economic growth, and the results indicate the existence of a long-run equilibrium
relationship between monetary variables and economic growth. The results indicate the
positive effect of broad money supply on economic growth, and the inverse effect of the
inflation rate, exchange rate, and interest rate on economic growth. The interest rate is
considered the most influential monetary variable on economic growth in the long-run,
followed by the inflation rate, then the broad money supply, and finally the exchange rate.
Through the Error Correction Model (ECM), the results showed the existence of a short-
term relationship between broad money supply and interest rate with economic growth.
It has been shown that there is an imbalance in the relationship between monetary
variables and economic growth between the long and short run, and that economic growth
will take approximately a year and a half to return to its equilibrium value in the long-
run after the effects of shocks to monetary variables.
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JsY) dmal) ol s aladiial (e 483 ST il glaa a8 ) () sSad) Ol lial) (e S
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QUL iy (o e 52 1 jim JLESY paall dum =5 (OnUoha & OKorie, 2020)
o2 (yay D A ) ALl A i) el Lain ASle e Ll gl sl s e
«(Moon & Perron, 2004) «(Phillips & Sul, 2003) «(Bai & Ng, 2001) <l jLisy)
) Ll oakaiall slaie U au sall Im, Pesaran and Shin Jlial sy s (Choi, 2002)
.(Pesaran, 2007) J8 e 4s) yi8l &3 g2l 5  oadaiall slaie S 223LE) ) HL3AY) (e (CIPS) =
Ua A pugall Jd Soa jlasil Aales (Hurlin & Mignon, 2007) (s S a3 4y
ekl Cross-sectionally Augmented Dickey-Fuller (CADF) s2hiall slaic )
3 alls (i) (aall

Ayir = a; + piYit—1 + €Y1 + diAye + vy (2)

™

-

i )Y (A (i) rmal) ol 8 5 sisall sie UL Jass gias Jhe §p_ =N"2 3Ny
(t-1) daLd)

a3 b (i) ol il (3 O G e clilal) b sie AP =N TN Ay,
(t) S

(Gengenbach, et al., 2004) :3_ s<all CIPS JWia) o yn

N
CIPS = N1 z CADF, (3)

s i By ol iyl il (2) Abadl) 3 p, Audeallt a1 5 e CADF, o
.(Pesaran, 2007) Jee A Gala A gaaa N 5 T ad alinal %10 5 %5 <%l
Co-integration Test :& jidall Jalsill jlid) 3

Jalsill Ll 2y 4ild J ¥ (3l die ASLu Lgdany 5l 2 glll il yaia aaan O i 13)
J e gead) Clslian)y Dl zdsal i e Aaslill J3sl) i LaA) aladiuly o jidal
omila s i) i ((Kao & Chiangm, 2000) s\ sl i «(Pedroni, 1999) s
.(Johansen, 1991)
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Long-run and Short-run Relationships :Ja3) 5 juad s il sh cal) i 4
Estimation
Olal) & il il e Al <l i) cl s cadlia) o il sae e ol
b 5 G dashall Ja) &l juaia 30a) (PDOLS) A o pladins) o3 adld « pualll Jy sl
Error Correction Model (ECM) Uadll masaai 23 g alasiol o Laiy ¢ gabaid¥) saill
madll JaY) @l e pyasl
(N gt el 23 g st 3 38 AN Lalill (e

k-1
A(Y,) =AY, + Z adY,_, + BX, + & )

i=1
By saill dalea ) (g2baBY) gl Jiay 52l 5 2l yuriall Yy oY1 G Sise A G
Glalas 4xie B dpalall @l il G galbaB¥) galll Glalae 4aie o dpalal) 3yl 8
adazail) Jama ¢(X;,) g sl olinay 28 (m je AlEisal) ol paiiall daia X, Aliisall < il
o sl Undldl as g, (X)) 32 Jame ¢(Xp,) Gl jas Jazae (X))
f Sl sV 23 gai e (4) Ualaall Ja¥) ALy sk A8l 505 aaing

k
i=—k
IV Gl ie ASL) Aliall ol yiall dnie 8 X7 oy shall Ja¥) Cdlees 4xie @b G
3 Aol G paiall de senal (Leads-Lags) (k) sUayy salil) dilea) i (1)
Lal 1) Lol ;Y1 Unaldl g Alaiial) <l ppaiall G ol ) il (e aliill @l 5 (1)

PN

1Y) (ECM) Lhaall emas 3 gl alatiily L 50 o a1 5 el 48Dlal)

q
AYt = H. + z BAX:_E + lIUECTt_l + vt (6)

i=0
Error Correction Usall masiai s Jiay ECTy_; ¢ padll Ja) COlibas 4aia @ Cun

de yu dalae Jias W 5 o(t-1) o) ie (5) 735 Sl ss e 3 585 Term (ECT)
s L by S (Speed of Adjustment) Juxdll s aSill de ju Gty @A) asasill
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&) Al psid) (e dagi puadll da¥) Ale b Alalal) clad¥) L Jiey Uadll
(s s IS o shall a1 A Lgie il 2t ) 5 cciloia
Model’s Diagnostic Tests :3gaill dsaduial) i jLady) G

O Al Ciua gl 23 saill e D (520 (o (383 723 saill Apapiiil) <l LAY (panial
Zsail) bl g it S Ll e IS L) Gy Y 723 gl (IS 13 (il puiial)
LAY 038 (i Jlaall 138 A D 1) 52V (e 23 gl eladl 51 1 ) Jalas 2

:‘;_“:‘21\
Normal Distribution Test of Model :ziseaill (Blsd Lanhll aigill JLad) ]
Residuals

a5 58 Apalai8Y) Al @l o alail) a5 ol Lenle aaiey ) dpul) cilial 691 (e
e sl (Bl o o gt HLEaY) 13 8 aded) A i 23 sadll (slhal) sl oagdal
o) 13gd Lalasiind el jlaay) jiSiy elld Cadla (s Al dgua jal) Laiyy ¢ apadall oy 5l
zsaill eladl o 815l (g S 7 adl an )y oo gy @A) Jarque-Bera Jlidl s
(Thadewald & Biining, 2004) 4l Aataall das 53

n (K — 3)?

]B=E(SZ—T) (7)
(Kurtosis) <tlall mlaléill Jalas Jiai K 5 (Skewness) <blall o] gil¥) Jalase S Jiai Cus
OIS A8 ¢(%35) 4 sinall (5 sine aa (Prob.) JLEAY) (e 4 gl 4laia V) dagsll 45 jlae o1
Prob.< 0.05 oS 13 Wl cbmula g 5555 31 sall (f g1 aadl i 3 Jisi 436 Prob. > 0.05
crahall s i Y sl O (iaas p2ad) Fana h lad i 4l
Autocorrelation Test ;414 Js ¥ jLad) 2

S Gl g 3 oke Aal) () G s s paall palaiBY) Al o Saill wesd duilly
hie laia) )i Ly ddayl jie pe Ll im Lee ((White NOise) slian elia s
Ot ALl Ay ) ey eyl jia e 3 sl g0 O o gl JUEAY) 138 8 el A b
8 S L Y LaaY daulie (DUrbin-Watson) ossl s -cpd selian) 225 Y clly Cadla
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Vlaa (A g oull) sbaBBY) & al g Bl e | jung-Box JLid) aadind acdiuall el
JLia) s Ljung-Box selas) aladiu¥) dails duie 3l Judldl by 0585 Cua g A
Al il U A g csia ) ALis b 13 ga g 313 BLY) S 13) Laa (il i)

;&'(XLS G g N A Le ) cLLu\ YN T duall A4S yial)

2
"

Q(m) =n(n+2) ) ()
=1

n—j
O s pand) A 3 Jui adld (%5) L sinal) (5 sia o ST Q () J Alaia Y dadl) cilS 1)
(Ljung & Box, 1978) paall duza i b 55 48dAs g ¢ AV Gandll (o lpaany Aliiia ) 5al)
Heteroscedasticity Test :(ulil) (uilald ade jLid) 3
Aiisall ol ypriall A1y () S ail Jimy 138 (uilaia e ) Calide ) sall cplii ) 55 Ledie
O e sl JLEAY 13 (A asadl dpa ji i) paaiall 5 ) puriiall 038 (G AB3Mall o s 138
Aagall ol HLia¥) aal elly GDlA G Aol A il Laiy ¢ uiladia Gl @ld z3 saill B 5
Auto-Regressive 51 Ll ¥l b phall o) Guilad aae L) 4 Jlal) e
S @ selian) Clua e adiay 3 Conditional Heteroscedasticity (ARCH)
(Engle, 1982) 45y Aalaall (38
x> =nR? 9
DiaS Adlal) Al 8 sal) o pe 48 53 SHaniV) 23 sad e ) aaal Jalas RZ il G
Ay gl Allin ) gl 45 jlie o0 5 Alise ) i Lpalall gl 8 ) sl asa 5 el
O sf pasll daca i Jiii s Prob. > 0.05 OIS 13 ¢(%5) & sixall (5 sivue aa SLEAY) (e
Gl o ey panll A b (i 53 4ls Prob. < 0.05 O 13 Wl cuilaia Bl ols
oilaie ye sl
Multicollinearity Test ;aial) Jadl) Jajail) jLad) 4
A b gaii a2 el 8 Al Ol i) G 4 68 el )Y (e AL 220 L
Loadinaal) ol HUEAY) aaf Al @l pariall g ad dasd ol JAlS dga g e e aaall

Variance Inflation Factor (VIF) ¢pball aauai Jale jlial s A5 o8 (e CadsH]
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iy Cpliine (g jarie JS (A jad) ol )Y Clalae aven los e LAAY) 138 Tare daing
Al Aepall e AN pdumi Jale a3 Ry s @l s AY Al @l il

T R

(10)
138 5 paall dua 8 a5 4dld VIF;>10 ilS 1) Lal cannll 4z yi Jai 4cld VIFj<10 <ils 1)
o Xy }ixj Oooiall aaf Cada Koy el oda 8 coxiall Jaall Jaail) A 2 ga g Jng
.(Asteriou & Hall, 2007) z3saill jasisale) g ¢z 3 gaill
dsalia g gLl sagl

Gl ol soliai®y) saill 8 dpail) ol puaiall i Jalady Guld calad) 138 (el
(2023-2004) saell il jall s 430 g2l
bl 1

SV L) il priall oda by jalass cadl i laay (1) Jsaad) ey
(oY) saill gl 3l g g i 5 3 saill S ie Al giall LgiDlalae L)

Gyl &) pdtia Ciuay (1) Js

8 Ly . - . ..
ad il Jbaall g5l bl Baa g ha gl &) padial)
LYl leal) Asall il
sl i) ok $ ok ? L G GDP
A
) | Ssdeldl | i $ Uil el sl gl ymje | MS2
) sl el | Ja % aaaill Jua | INF
() | Ssd el | Jue | $ 00 Al ol Giyall jeu Jae [ EXC
() | sl | Jie % 3l Jae | INT

Eviews 12zU » e aslaic YU Eialll dee (4 1 jaadl)
ddagll @lglaal) 2
OSTMIN A il 1t Gl Caaall il parial dbia o)) lelany) aal (2) sl G
JRE (a2 LS CV DAY Jalas ¢St s sbaall il ¥ cMean b siall (Max dad
s sl e it 3 (2023-2004) 32l IS Sl & jusial daia 31 JuSlidl sk (1)
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(2022-2004) 53a) A cuadly 5 il ¢aldl Ldua gl) clslaay) (2) Jsis

Statistic Min Max Mean Std. Cv*
Iraq
GDP 70.07 187.93 | 133.4415 37.8233 0.2834
MS2 9.88 137.89 | 65.5680 35.6578 0.5438
INF -10.10 53.20 8.2050 14.6262 1.7826
EXC 1166.00 1472.00| 1257.5620 | 124.1016 0.0987
INT 3.99 20.00 7.2250 4.5952 0.6360
Saudia
GDP 496.0000 933.33 140.6398 | 724.2640 5.1498
MS2 129.40 637.33 386.785 150.9606 0.3903
INF -2.10 9.90 2.8150 2.5711 0.9134
EXC 3.748 3.752 3.7501 0.0011 0.0003
INT 1.00 6.00 2.9100 1.5484 0.5321
Algeria
GDP 59.01 95.54 77.6910 11.63787 0.1498
MS2 50.51 179.11 124.2475 36.3656 0.2927
INF 1.40 9.30 4.8400 2.3767 0.4911
EXC 64.58 141.99 95.3000 26.4545 0.2776
INT 3.00 4.02 3.7375 0.4000 0.1070

Eviews 124U » e slaic YU ialdl dee (e 1 jadl)

. o Standard Deviation
* Coefficient of Variation (CV) =

Mean
A Y 50 Jlle (140.6398) (Mlen) s il o giay (gabeai) gai e f 43 gaual) iin
(77.691) Lo 5y TG 531 32l 5 ¢ ¥ 53 5lile (133.4415) Laws siay (3 ) Lgali el 3
Jalra o o alaie Wl 5 ogaliaB¥) sall (8 ) jELY) $8a5 (520 dum as . Y 52 il
Lealy cind) Bae A Jlaa) sl gl 37l SSY1 il of ass sy
A gandl o5 (Ll (31 el
3l olald) co a3 65 gy JlaaY) aall il sl sl slinay 283} (i ye Jalii )Y
Ll Al g5 olas Aa jo ey Canal) B30 A ) Il by 83 (m je Cua (e Sl
(386.785) a5 st (a5 e o Lty Vol A grndl ipla a8 Maay) adll
T 3yl s ¢ )Y 5 slle (124.2475) Jans sies il all Lali enll 500 DA H¥ 50 ke
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2025 (4) 2 (21) o

Leali il I 30 5all of 2 « DAY Jalae 28 e alaie Yl 5 Canll 300 DA
Ll SIS Gloall & el gl

L giay il 3adl Ll cCunll 3aa IS (%2.815) Jas siag aduaill Jara 0] 433 sroal) il
il b jELY) 3Ea 50 Cun ey (%8.205) Lo siar GG Glall 5 ¢(%4.84)
830 DA adizaill 8 1) aal VI 53 all o asd (DY) Jalre o e dlaie Yl
LG 3 el o3 e gl Lali can

s T i s G ¢S paY) Y sl il (g gmaall JL )l Lgilany (5 89 A gaadl) yia
(95.30) oy yraw Lo siay il 3all Leali ciad) 3ae JA LY 59/l (3.7501) o _yuall
3 Cun ey Y Y ) (1257.562) Ciea aw o sia TG Gloall s ¢ Y 53/l
Jalae o e dlaie Yl s cand) 3ae DA Cojeall ja Jana 3 Ll 5 ) ELY] (3ias
TG 00 5adl a3 8l ) Lali (5 1)) il SV A0 gl (2 cadliaY!

L siay il 3all Leali sl 330 DA (%2.91) 335 e Jaes ) A gl s
paaill b EGY) 35 e Cua (e (%7.22) Lo sia B §1adl 5 (%3.74)
330 IO 524 Jama 8151 Eind SV 530 jadl of ans « oA Jalaa af o slaic Yl
LG 3 el 3 i g Lali un

MS2: Broad Money ($ billion) | | GDP: Gross Domestic Product ($ billion) ‘
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Eviews 12 gt e alaic YU gliall) dee (a1 juaall

Gl parial) s el N3

dga g ) il HulS sl Gl jaiie mea G (smem Silali ) Adsdias (3) Jsasdl (e
oo A 5 Lihaie Cipla Al 5 ol el (ams (%5 5 %01 il siese e 4 gina il )|
Iy Al 5 & gine Adad e @lligh i) e Uy Cilad il Cones 5 dpala@Y) 4y il
(EXC) amll ipuall jaas Jaxa ¢(INF) pdaaill Jans (10 JS 5 (GDP) (laay) sl
Sel 5 (GDP) g ) 535 Sl il o3 (e ysie S 3338 ¢(INT) 53U Jona g
((MS2) g sl olinay s&ill ia s 5 (GDP) s o A 5B g o g 4y sine ABMe i g mania
g gine lBle llia I3 Y i) mn GuSall 5 ((GDP) (o & e 333 ) (oo 433 33

(INT) 5 (EXC) 025 «(INT) 5 (INF) G5 «(EXC) 5 (INF) 00 IS O o 50
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Caadl) &l yia (ol ¥ 48 shiaa (3) Join

GDP MS2 INF EXC INT
GDP 1.000
MS2 0.922™ 1.000
INF -0.238 -0.264" 1.000

EXC -0.472™ -0.577™ 0.319"
INT -0.367" -0.460™" 0.330" 0.567" 1.000

** and * indicates significance at the 1% & 5% levels of testing,
respectively

Eviews 12 gl o slais YU Gliald) Jas (a1 jdaall

ahaial) alaie ) Ll 4
6 sinsa die gahaie alaic) @llia o (51 caaadl dpa ji a5 (4) Jsaadl 882 ) ) il maa s
O 2l S 3 aaY) el gl 3 deaall sl el of )k 13 o(%35) AV
ilaia daill 030 g5y (5 Y] QML 3 Alilae il 5 A5 g Canlly 3 Ul oLl
dSh (Aal) ol il Lo aaing dplads Gl 531 5al s a3 gmadl) €31 pall Olaly il Cun
daaill @ by jlaad Je 0

Cially 3 jldall laldl ( adallal) Slie V) JLdd) mili (4) Js

Test Statistic d.f. Prob.
Breusch-Pagan LM 31.48026 3 0.000
Pesaran Scaled LM 11.62702 0.000
Pesaran CD 5.452054 0.000

Eviews 12 gzt e alaie YL Glfialll Jee (0 1 jadll

Baa gl yda LA 5
S Qo) L) aad aladin) a4l (clibll 8 adadad) dlaic V) AlSEe 2 ga g o sua o
Sl il 5 (adaiall) il s (8 (CIPS) Jliia) il (5) Jsaad) seday 3as )l sl
Jaas (GDP) leay! ol il (pe JSI a3l JuSldl i JLEAY) 18 gl 385
5 snsally 8 jiinse 5l ASLs L3l (g Ban 5l 3 e A (INT) 3258 Jama s (INF) picadl
olizay 3831} (4 ye il il dia 1) JuSlaall () 2 e ] (0) sl LelalSida 5o o 6 level
AN Al e Ll gl s 1 i e g 5ia (EXC) imall ras Jana s (MS2) gl 5l
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0 ALalSia canal Ml 5 A8 ) gl Ll 531 G5l oo i 50 1 5 (g0 alil

(1) 25 ds Al
Gl & priial Al 30 Judaall AN Jiadl (1 (CIPS) Baaghl jda JLSA) (5) Jsa
CIPS
Variabl R k
ariables Constant Constant & Trend emar
Level -2.3225" -3.4392™
GDP 1st diff. ©)
Level -2.4065™ -2.5474
== = I(1
Ms2 1st diff. -4.1002 -4.3368 @
INF Level -7.0136™" -6.1136"" 10)
1st diff.
Level -1.3039 -2.7772°
- Kk *kk I l
Exc 1st diff. -4.1648 -3.9307 @)
INT Level -2.9703™ -3.9070™ 10)
1st diff.
*** and ** indicates significance at the 1% & 5% levels of testing, respectively

Eviews 12 zabin e slaie Yl (liialll Jae (e 1 2l
e Sy 13gd 5 1(1) 5 1(0) 0 Unald amseal Cand) <l jniall (b il 03 6 guia e
(PDOLS) Jill il 4:Salisal (530 W) (5 sl ay yall Ay shay Cinll 23 g
Jal¥) ALy gk ABdal) k5 6
@Y sl 5 Agail) il yriall Gy Ja¥) AL gha A8l 5085 il (6) Jsandl G pm
(PDOLS) 443 yha alasiuds (2023-2004) 52all ciadly 5 5l ¢lall
48 oy Ja¥) ALy gla ABal) il @il (6) Js»(PDOLS)
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Dependent Variable: GDP
Method: Panel Dynamic Ordinary Least Squares (PDOLYS)
: i _ 95% ClI
Variable Coefficient |Std. Error|t-Statistic - Prob.
Low High
MS2 1.77868 | 0.08588 | 20.7108 | 1.54023 | 2.01713 | 0.000
INF -3.32812 | 0.95993 | -3.46704 |-5.99331 |-0.66292| 0.026
EXC -0.42383 | 0.04715 | -8.98731 |-0.55477 |-0.29290 | 0.001
INT -23.3531 | 4.10600 | -5.68755 |-34.7532|-11.9530| 0.005
R-squared 0.990231 |Mean dependent var |184.4882
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2025 (4) o (21) ddidt
Adjusted R-
.D.

squared 0.910404 |>D-dependentvar | o 2oeho
S.E. of regression | 13.27916 |Sum squared resid. |705.3439
Long-run variance| 6.390266 |Sig. (F-Stat) 0.000
F-Stat. 151.1898

Eviews 12 gl o slais YU Gliald) Jas (a1 jdaall

O (%1) 4 sirall 5 sinsn o J85 Al 5 Apaill o ppaiall £ LAAY llaial) ) e 2l

Aad giall ) YL Cels dpaaill <l jpaiall 3 0al) Ciladaall aaas O G (6) Jsaadl il

e ISV ool Ja¥) 8 s sina il asa s I e (o315 cpala@Y) 4, plail) ae LSV

cCanl) Aigey 3 il Adadil) (plalill 8 Maal) sl L die T jime alaB) saill e

() sl e

ol il B ol (s sina 5l (MS2) gl s elinay 1l (a jal oy shall a1 3 o
g i gAY gaill (8 HY 93 Jlle sy (MS2) 312 Ledisd ((GDP) (leay)
o3 (l (%95) 34 Hu s Y 5 ke (1.77868) Lliey (GDP) 324 3 dais sday
¥ ke (2.01713) LY 52 Ukl (1.54023) o e dale 35 5 —an 7 5l it 53l )
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14 -] Sample 2004 2023
Observations 51

12
10 Mean 1.81e-15
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Autocorrelation Fartial Correlation AC PALC Q-Stat Prob*
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-0.011 -0.313 S.5212 0.014
0.007 -0.215 8.5233 0.036
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Heteroskedasticity Test: ARCH

F-statistic 0.5248 Prob. F(1,16) 0.472
Obs*R-squared | 0.5414 | Prob. Chi-Square(1) | 0.982
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Dependent Variable: AGDP
Method: Error Correction Model (ECM)
Variable Coefficient Std. Error t-Statistic Prob.
AMS?2 0.655050 0.182043 3.598325 0.001
AINF 3.250355 2.941837 1.104873 0.279
AEXC -101.2972 101.7414 -0.998583 0.327
AINT 14.74254 6.652001 2.216257 0.000
ECT(-1) -0.68237 0.092522 -7.375257 0.000
R-squared 0.80214 Mean dependent var 20.05352
Adjusted R-squared 0.75364 S.D. dependent var 59.89432
S.E. of regression 54.49324 Sum squared resid 77207.33
F_Statistic 15.35464 Prob (F_Stat.) 0.000
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Variable Iraq Algeria Saudia
AMS?2 1.005731 0.564478 0.394940
AINF 0.343648 0.273528 9.133891
AEXC 0.279807 0.008504 -305.0801
AINT -0.987216 5.442023 39.77281
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