Tikrit Journal of Administrative and Economic Sciences, Vol. 21, No. 72, Part (2): 497-518
Doi: www.doi.org/10.25130/tjaes.21.72.2.25

Tikrit Journal of Administrative
and Economics Sciences
Lpabai®y) g 4y 510 a glall oy )< Alaa
EISSN: 3006-9149
PISSN: 1813-1719

Analyzing the Impact of Liquidity and Capital Adequacy on Financial
Performance: An Analytical Study of a Sample of Iragi Commercial

Banks Listed on the Iraq Stock Exchange for the Period (2004—2021)

Doaa Saifullah Sami*, Farhad Micael Tahir
College of Administration and Economics/University of Duhok

Keywords:

Financial Performance, Liquidity, Capital
Adequacy, return on Assets (ROA), Return
on Equity (ROE):« Iraq Stock Exchange

ARTICLE INFO

Article history:

Received 29 Sep. 2025
Received in revised form 13 Oct. 2025
Accepted 10 Nov. 2025
Available online 31 Dec. 2025

©2023 THIS IS AN OPEN ACCESS ARTICLE
UNDER THE CC BY LICENSE

http://creativecommons.org/licenses/by/4.0/

*Corresponding author:

Doaa Saifullah Sami
College of Administration and
Economics/University of Duhok

Abstract: This study aims to analyze the impact of
liquidity and capital adequacy on financial
performance, as measured by return on assets
(ROA) and return on equity (ROE), based on
annual data from a sample of five commercial
banks listed on the Iraq Stock Exchange over the
period (2004-2021).

The research problem stems from the need to
understand the role these two indicators play in
explaining variations in the profitability of Iraqi
banks, particularly in an economically unstable
environment and amid growing challenges in
managing financial resources.

Using the Panel Data methodology through the
Panel Autoregressive Distributed Lag (Panel
ARDL) model, the results indicate that liquidity
has a significant positive effect on ROA in the short
run, while showing no significant effect on either
ROA or ROE in the long run.

In contrast, the results show that capital adequacy
is a consistently significant and positive factor
influencing both indicators in both the short and
long term, highlighting its vital role in enhancing
bank profitability.

The study recommends improving liquidity
management  efficiency and  strengthening
regulatory capital, in order to achieve better
profitability levels and enhance the financial
performance of Iragi banks in both the short and
long term.
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- -0.1% - 0.0% -4.7% 52.9% - 216.3% 2019
398.2 -0.6% 1084.9 -0.4% -3.6% 51.0% - 209.0% 2020
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