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Abstract

This study aims to measure the optimal tax burden in Irag as a case study. It highlights the
unique challenges facing Iraq, such as its heavy reliance on oil revenues, tax evasion, and weak tax
collection systems, which complicate achieving the optimal tax burden.

The study adopts an analytical-metric approach, examining the concepts of tax burden and tax
performance through independent variables related to the tax burden, such as tax capacity and tax
pressure. The study presents policy recommendations on how to reform the tax system in Iraq to
improve its efficiency and increase government revenues without negatively impacting economic

growth. It also emphasizes the importance of improving tax collection and reducing tax evasion.
Keywords: tax evasion, tax burden, tax power.
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UNIT ROOT TEST TABLE (PP)
At Level
Y X1 X2 X3 X4 X5
t-Statistic | -2.1640 -2.4123 -1.1039 -2.7311 -1.7645 -1.5536
With Prob. 0.2217 0.1439 0.7067 0.0764 0.3931 0.4980
Constant no no no * n0 no
With t-Statistic | -3.4991 -1.7246 -1.4437 -2.7310 -3.5414 -1.7755
Constant &| Prob. 0.0511 0.7245 0.8346 0.2295 0.0464 0.7007
Trend * no no no *x no
Without | t-Statistic | -0.0829 0.8951 0.6649 -1.3567 -0.7902 -1.6516
Constant &| Prob. 0.6499 0.8981 0.8562 0.1599 0.3684 0.0926
Trend no no no no n0 *
At First Difference
d(y) d(X1) d(X2) d(X3) d(X4) d(X5)
t-Statistic | -10.3583 | -6.8338 -7.0153 -6.7476 -6.6466 -6.9548
With Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Constant *** **k* **k* **k* **k* *k*
With t-Statistic | -11.2469 -7.2147 -6.9741 -7.4755 -6.6412 -7.6017
Constant &| Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Trend **k* **k* **k* **k* ***k **%k
Without | t-Statistic | -8.3560 -6.7181 -6.8149 -6.7091 -6.7082 -6.7482
Constant &| Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Trend **k* **k* **k* **k* ***k ***k
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Akaike Information Criteria (top 20 models)
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Model1524:ARDL(1,2,0,0,3,0)
Model1528:ARDL(1,2,0,0,2,0)
Model504:ARDL(2,2,0,0,2,0)
Model1268:ARDL(1,3,0,0,3,0)
Model500:ARDL(2,2,0,0,3,0)
Model472:ARDL(2,2,0,2,2,0)
Model2040: ARDL(1,0,0,0,2,0)
Model498:ARDL(2,2,0,0,3,2)
Model1460: ARDL(1,2,1,0,3,0)
Model1522: ARDL(1,2,0,0,3,2)
Model1523:ARDL(1,2,0,0,3,1)
Model502:ARDL(2,2,0,0,2,2)
Model2036: ARDL(1,0,0,0,3,0)
Model1784:ARDL(1,1,0,0,2,0)
Model468:ARDL(2,2,0,2,3,0)
Model1508: ARDL(1,2,0,1,3,0)
Model456:ARDL(2,2,0,3,2,0)
Model1527:ARDL(1,2,0,0,2,1)
Model1492: ARDL(1,2,0,2,3,0)
Model1016:ARDL(2,0,0,0,2,0)

Gl b gigaill il slad) 5% :(2) JSi

t @bl B il Jalsill Las) gl —
Gsinmasy Aol (F) (Ao (Byin asly ((6.10160) witipe (F) das of Jaadls (2) Jsaall (3 LasV) eilis (1
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dgdaldl HLad
&l piial) 3s dadl)
5 6.10160 i sunall (F) dgilias|
A all adll 3ga
| (1) =8 ) 1 (0) S¥1 aad) L sinall 5 gl
3.79 2.75 %10
4.25 3.12 %5
4.67 3.49 %2.5
5.23 3.93 %1

(EViews12) mabin ] 2lia¥b EGald) slae] (et jaadl)
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@lall (ARDL) gz igai padi il (3) Jgaad)

ARDL

Dependent Variable: D(Y)

Selected Model: ARDL (1, 2,0, 0, 3, 0)

Sample: S12000 S22023

Included observations: 45

Short Run Coefficients

Variable Coefficient Std. Error t- Statistic Prob.
D(X1(-1)) 0.218409 0.092904 2.350922 0.0251
D(X4(-1)) -0.116189 0.089607 -1.296653 0.0204
Long Run Coefficients
Variable Coefficient Std. Error t- Statistic Prob.
X1 -0.349699 0.164231 -2.129320 0.0410
X2 0.000300 0.000125 -2.401035 0.0223
X3 -0.034410 0.029667 -1.159866 0.2547
X4 -0.286263 0.229502 -1.247324 0.2213
X5 -0.031229 0.013579 -2.299838 0.0281
ECM -0.599743 0.092181 -6.506140 0.0000
R? 0.83 Adj R? 0.77

F-statistic 13.87850 Prob . (F - statistic) 0.00000
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Statistics test Estimated value Prob
Normality (Jarque-Bera) 10.11024 0.006377
Breusch-God Frey Serial Correlation LM Test 1.158125 0.3277
Heteroscedasticity test  BY: (Breusch-Pagan- | 1.588599 0.1449
Godfrey)
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8
Series: Residuals
7 Sample 200152 202352
6 Observations 45
5 Mean 1.10e-15
Median -0.043302
4 Maximum 1.109455
3 Minimum -0.538223
Std. Dev. 0.325158
2 Skewness  0.932941
1 I Kurtosis 4.382248
0 . . .. . Jarque-Bera  10.11024
-0.6 -04 -0.2 0.0 0.2 0.4 0.6 0.8 1.0 1.2 Probability 0.006377
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