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Abstract:

Tax policy is one of the effective tools used by countries to encourage investment at the local
level, providing a framework for investors. Therefore, the aim of this research is to shed light on the
impact of tax policies on local investment decisions by investors in the industrial sector in Baghdad
Governorate. This research relies on a descriptive and analytical approach, in addition to a field
approach This is to achieve a comprehensive understanding of the impact of tax policies on local
investment decisions in the industrial sector in Baghdad Governorate. The research found that there
is an average level of tax policies with a value of 3.21 and a standard deviation of 0.89, and an
average level for each of (imposed tax rates, tax incentives, and clarity of tax policies There is a
statistically significant inverse effect of the tax rates imposed on the investment decisions of
investors in the industrial sector in Baghdad Governorate at 0.05. It was found that every time the
level of tax rates imposed increased by 1%, the level of investors’ decisions in the industrial sector
in Baghdad Governorate decreased by 0.675% Through this research, we recommend amending the
tax structure to better suit the circumstances of investors in the industrial sector.
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