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Abstract:

The research aims to identify the literature of the economic theory of foreign direct investment
and the factors affecting it, and to identify the economic relationships between the variables in the
analytical aspect, and to measure the relationship between the study variables quantitatively based
on economic measurement tools through transaction values and other statistics. The study was
based on the hypothesis that there is a significant and varied relationship between the study
variables and economic growth, in addition to the existence of short- and long-term equilibrium
relationships between the study variables under investigation. The results showed that foreign direct
investment has a direct and significant effect on economic growth in the long term, and this is
consistent with economic theory, and government spending has a positive, direct and significant
effect on the economic growth rate in the long term, and this is consistent with economic theory,
and government spending had no effect in the short term, and that the foreign exchange rate has a
negative and significant effect in both terms if the effect of the foreign exchange rate increases the
country's ability to compete to increase exports and stimulate the gross domestic product, and this is
not consistent with economic logic.
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)
Ul goiad) gaill Jana) (galai®y) gaill Jamas i il o3 (g2lly ¢ galiaidy) SNVL Jicidly aciedl yusidl :GDP
(e Al

(aa¥) a5l e %) 58lY iaY) jlénad) i :FDI
(SeaY) ol ) e %) casSall Y Jlaa] :SPE
(S bl (e %) A peal) i) Jlea] :TAX
sl gl - UDINPLS
(ea) Asall il e %) Sl Gl 2585 les) :CIN
(55 Lo gin ¢ S0 1 Yool ulie Lalaal) Alaall) wiaY) Cayeall e :EXT
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Gumaiall of ((LLC) [Las¥ ddleasV) ailly dalad) dllaal pdll o slaie¥) eoia o5 (1) dsnad) (e gl
D e s Y Legl e ginnally iiasa Dyela 35 (Ll Gud) 02509 g yall lalyYl) — Cpficial) (plisal
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b Al Sy Lo 13ag el(1) Aapal) (e AelSia Lol iny Law A8l cannal 38 L) JSV1 G305l 35T e (<15 .(%5)

solial Jgaad) ggua
(LLC) L) aladiuls zdgail) cpatial Sasgl) yda jLid)i(1) Jgas
Levin, Lin and Chu Test
Variables At Level At First Difference Decision
Intercept | Trend and Intercept | Intercept | Trend and Intercept
GDP -4.4502*1* -0.62885 -2.365251* -2.72993 (1)
prob. 0.0000 0.2647"° 0.0090 0.0032
FDI -0.56314 -3.22669 -6.54692 -5.66493 (1)
prob. 0.2867"° 0.9994"° 0.0000 0.0000
SPE -0.81536 -0.96653 —6.965@2 —5.955?3 1(1)
prob. 0.2074"° 0.1669"° 0.0000 0.0000
TAX -2.2185*(*) -2.27313 -3.81493 -7.267?3 10)
prob. 0.0133 0.0115 0.0001 0.0000
CIN -3.809% -4.27093 -6.86092 -6.51523 10)
prob. 0.0001 0.0000 0.0000 0.0000
EXC 0.18704 -3.405%1 -3.957{)3 -1.886(35} (1)
prob. 0.5742"° 0.0003 0.0000 0.0296
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Panel ) dadl) cililoasdl dllaay) dadll o o3)lide dae olaly 8 Al ) chysiall Gag aaiaall yuiial)

Cela 28 LaaYL Lalall (rho-Statistic, Panel PP, Group PP, Panel ADF and Group ADF
(ra] Blss skl Ja¥) 8 Glsal) s Lew aam slasd) dpell lalll 8 235l clyitia o) (of i

sl Clpiie cp JaY) dbgh dDle olla (o

oo didal) Jalsill jlid) mili 1(2) Je
Pedroni Residual Cointegration Test
Series: GDP FDI SPE TAX CIN EXC
Null Hypothesis: No cointegration
Included observations: 84
Cross-sections included: 4

Alternative hypothesis: common AR coefs. (within-dimension)

. Weighted
Statistic Prob. Sta%istic Prob.
Panel v-Statistic -0.923134 0.8220" -1.554753 0.9400"
Panel rho-Statistic 0.646777 0.7411" 0.668177 0.7480"
Panel PP-Statistic -3.971465 0.0000™" -4.742812 0.0000""
Panel ADF-Statistic -3.865255 0.0001™" -4.321696 0.0000™"

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.
Group rho-Statistic 1.228031 0.8903"°
Group PP-Statistic -5.416937 0.0000™"
Group ADF-Statistic -4.578384 0.0000™"

(EVIEWS) zebi s e alaie YL caalil slac) (et jaadl)
totial) sl 558 waas .3

B sl s (anl lgaladial oSa sl 8gad Jumdl of ((AIC) Claglen Shas Cany ¢(2) J<E o oy
O (4:22) Ay Shaall A J8 52y 525 (1, 2, 2, 2, 2, 2) s bl Jumadl daay (53 2 35aill b adles (2)

rolial UK 3 ek LSy (98 Y) 3kl

Akaike Information Criteria

ARDL(1, 2,2,2,2,2) ju

IARDL(1,1,1,1,1,1)
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:(Dynamic Panel ARDL) (Sualial) dagajall clibl) zigal jpai .1

Ja¥) 8 A Ciladaey Uadll mona Jalaar dbicially daetall deganal) dacy chtie 305 ¢(3) s (e g
tk Lo gt ddde oz dgaill aghlly juadl)

:(ECF) Uadl) paad Jalaa dais

L 1325 (=0.765361) cuily 3 (1) cre Jaly daginay dulles dass Cipeds 28 (ECF) dad ) 5y02al) A8kall el
O ol Ja¥) 8 (plel) 8 Gaaat U SVBERY) e (%77) o e cdal) Abigha il A8 daa
B Ol e oyl L el AU A e Lgmuna o Lo 853 8 Aliiesal) Chyuiiall g (galaiBY) paill Jaes
foe = 131 = 1.3} dusk 4

0.765361

Pl WS byt (K 3) diling gl oda Cuelag t ymalll Ja¥) cilalea ol il @

o0
v
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5350 g Al (L (%) Ay Sl () 0095 330 Latind cgpina (e A L) Gy (asS5 Jlany v
(%0.044) sy 3LaB) saill Jana alis
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Method: Panel ARDL-PMG
Dependent Variable: D(GDP)
Maximum dependent lags: 2 (Automatic selection)
Model selection method:(AIC)
Dynamic regresses (2 lag, automatic): FDI,SPE, TAX,CIN,EXC
Selected Model: ARDL (1, 2,2,2,2,2)
Long Run Equation

Variables Coefficient Std. Error t-Statistic Prob.
FDI 1.136145 0.070825 16.04155 0.0000""
SPE 0.547876 0.067195 8.153541 0.0000""
TAX -0.696270 0.081530 -8.540054 0.0000""
CIN -0.043925 0.018527 -2.370868 0.0234"
EXC -0.014499 0.002581 -5.617446 0.0000""

Short Run Equation
ECF -0.765361 0.352998 -2.168174 0.0370"
D(FDI) 0.543635 0.857208 0.634193 0.5301"°
D(FDI(-1)) -1.240544 0.636718 -1.948341 0.0594"
D(SPE) -0.494176 0.304434 -1.623261 0.1135"°
D(SPE(-1)) 0.151082 0.194067 0.778502 0.4415"°
D(TAX) -0.997795 0.667289 -1.495296 0.1438"°
D(TAX(-1)) 0.034992 0.784909 0.044581 0.9647"°
D(CIN) 0.608705 0.388635 1.566265 0.1263"°
D(CIN(-1)) 0.381773 0.260496 1.465562 0.1517"°
D(EXC) 1.407964 1.149415 1.224940 0.2288"*
D(EXC(-1)) -1.407973 0.830768 -1.694786 0.0990
ECF: Error Correction Form.
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Pedroni Residual Cointegration Test

Series: GDP FDI SPE TAX CIN EXC

Null Hypothesis: No cointegration

Included observations: 84

Cross-sections included: 4

Alternative hypothesis: common AR coefs. (within-dimension)

. Weighted
Statistic Prob. Sta%istic Prob.
Panel v-Statistic -0.923134 0.8220"° -1.554753 0.9400"
Panel rho-Statistic 0.646777 0.7411"° 0.668177 0.7480"°
Panel PP-Statistic -3.971465 0.0000"" -4.742812 0.0000""
Panel ADF-Statistic -3.865255 0.0001"" -4.321696 0.0000"
Alternative hypothesis: individual AR coefs. (between-dimension)
Statistic Prob.
Group rho-Statistic 1.228031 0.8903"°
Group PP-Statistic -5.416937 0.0000™"
Group ADF-Statistic -4.578384 0.0000"
gisalll daadall 4o panall Ja gl jaa il £(13) Jgoa
Method: Panel ARDL-PMG
Dependent Variable: D(GDP)
Maximum dependent lags: 2 (Automatic selection)
Model selection method:(AIC)
Dynamic regresses (2 lag, automatic): FDI,SPE, TAX,CIN,EXC
Selected Model: ARDL (1, 2, 2, 2, 2, 2)
Long Run Equation
Variables Coefficient Std. Error t-Statistic Prob.
FDI 1.136145 0.070825 16.04155 0.0000"
SPE 0.547876 0.067195 8.153541 0.0000"
TAX -0.696270 0.081530 -8.540054 0.0000™"
CIN -0.043925 0.018527 -2.370868 0.0234"
EXC -0.014499 0.002581 -5.617446 0.0000"
Short Run Equation
ECF -0.765361 0.352998 -2.168174 0.0370"
D(FDI) 0.543635 0.857208 0.634193 0.5301"*
D(FDI(-1)) -1.240544 0.636718 -1.948341 0.0594"
D(SPE) -0.494176 0.304434 -1.623261 0.1135"
D(SPE(-1)) 0.151082 0.194067 0.778502 0.4415"
D(TAX) -0.997795 0.667289 -1.495296 0.1438"*
D(TAX(-1)) 0.034992 0.784909 0.044581 0.9647"
D(CIN) 0.608705 0.388635 1.566265 0.1263"
D(CIN(-1)) 0.381773 0.260496 1.465562 0.1517"*
D(EXC) 1.407964 1.149415 1.224940 0.2288"*
D(EXC(-1)) -1.407973 0.830768 -1.694786 0.0990

ECF: Error Correction Form.
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Heteroskedasticity Test by: ARCH

F- Statist. 0.058348 Prob. F (2,79) 0.9434"°

Obs.*R- Squared 0.120948 Prob. Chi- Square (2) 0.9413"°

Akl C:\}Aﬂ\ < il add) aawil) jLidl :(15) Js

Variance Inflation Factors

Variable Coefficient Un centered Centered
Variance VIF VIF

FDI 0.102190 2.668272 1.730164

SPE 0.008526 32.61039 2.579568

TAX 0.033204 27.02478 6.597107

CIN 0.009285 15.18082 1.283467

EXC 1.09E-05 13.05230 9.702496
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