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ABSTRACT |

The current study aimed to measure the performance and efficiency of Iraqi
commercial banks using the Modified DuPont model. The study sample consisted of
(15) commercial banks operating in Iraq for the period 2014-2023. Secondary data
included in the financial reports and Balance sheets issued by the Iraqi commercial
banks included in the study sample were used. Net profit margin, asset turnover rate,
and equity multiplier were employed to measure the return on equity according to the
Modified DuPont model. The study used a robust multiple regression model to test
the impact of the Modified DuPont model components on the return on equity. The
study found that the return on equity is positively and significantly affected by three
main indicators: net profit margin, asset turnover rate, and equity multiplier. This
means that increasing these indicators directly contributes to increasing the
profitability of Iraqi commercial banks. The study recommended the adoption of the
Modified DuPont model and its basic components due to their importance in
measuring the performance and efficiency of commercial banks and identifying
strengths and weaknesses.

Keywords: Asset turnover, Net profit margin, Equity multiplier, Modified DuPont model,
Return on equity.
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(el oY) Cipadlly Hlénadl Joall jodl Capean daw 3 ccijliad) o bslie oIS ASL s
ddle 5.6 e Juy 13ag (0.0585 <0.0584:0.066) sl e ali¥) dss el cdacesY) Gyl Cipuany
oty (o) Y] Ciyan o o) Latill Jie (GAY) Ciladl & Ll Clagasdl e i) Mg 8
Gliginn 29 ¢(0.049 — 0.03) o Lol o) s cmgly 38 anially b e(laill ) caleay)
Cijladll sda ey o Laad L cayeadl Ldalally Aol Jalgalls 3y QAN ey (uSan L3S Al
Jie 8L Cladll o) gus (B paly IS0 AT Cirali L 3Rl Sl 8 Gy Baas Gl
oaleay) 13y eV arall ol carly a8 ¢ geaiall Coyang cJu)l Ciyany jese Ciyany duasell Cipas

cCapaall Hlal JE e lagagall J1Y) Dlaal) aae (e

ol Ghald jdge .3
Jib e ol Gaint A Cayeaal) Dllad (a0 con 3 CRlSH) Adlyas Bl Bl e Hdgall 13 s
O 2D (4) Jsaall b mage s LSy .baly) Jleal I Jal s dad Pl G Gellny ISl
Liy o) siba (0-554) 3o hab¥) s e 5las IS ) el 3 seaiall Cipeadd OIS Jana ol
Gl Aliie w dusally Dl oladll alfY) Gpae 5 LU ol el Gpae s
(-0-035) il Cipema b (5hed) el (ials Jana ) iy L sl e (0.420) 5(0.418)

(ROA)ciasagall o silall yéia .4

Jsall e JanSly (1) Adleall PUE (e Slasasal) lo Slall lgie ually dbil) 36Ul iluda)
5 gl ol Cipan ) andl die A8hall Lladll Cijliaal) b 4alisSas Cilagasall e Slall (s (5)
Adlyeg oSatll 8 5elS S A cae lldg ¢ (0.02771) cirly 3 Cligasall e sle dad ol G
Gniia 50 4y La sy Clagasall (mdl olasidy ol ¢ (NPM) qiisel) pegll Ghals 4uey Lo sy il
oiia ol Cafe 38 SAY) CGijlead) 3L W cullaal) DS b Gt Gk e o) (TAT)Casasal
BeliSlly olV) i3 e e (0.00024-) bl sl Cijeme Clasasall o Slall e il

LaglS 5 Clasasgall o) Ha3nayly

(ROE) 4slal) 3a Ao atlal) yi3a .5
dagall @hisal e pdsall 138 2y (6) Aabadl DA (0 (ROE) 4Sl) 3o Jo dlall Hd50 Gludal o
o I U Aaitye daaall ilS LSy (8] Cojladl pe Lilae 2l ge Gand) Aie Cayleaall duasy (el
alisas AL 3a e lall Jidas (6) Jsand) e Laadl . aealesall ZLY1 (e 2i3eg Adle 5eliSy il ¢l
e vl (0.31696) &l M sl i) Cipean 8 OIS dle o) o Gand) e Al Alatl Cijlad) b
Ll il adlley (M) yladll (ggiee ek dalaill DA ey cAdlal) dadhll 1) 3sey 1385 ROE 4SL) 3a
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e W
Gl die L)l Lylail) Cijloadd) Cilagasall dndia 5d3e (2) Jsaal
Juali| 2023] 2022 2021{2020( 2019 2018|2017 2016| 2015| 2014 il giadlfcislaal
0.058.5(0.086(0.045(0.046]0.061[0.055{0.026{0.062[0.077[0.066]0.061 Sl L‘g@\ a peadll
0.0663(0.052{0.039]0.0370.167{0.0380.037{0.054| 0.09[0.074]0.075] L. sl BY- RET
0.0331]0.039]0.023[0.017]0.024| 0.02}0.029]0.043[0.033]0.043| 0.06 Sl i) Ciyene
0.0586(0.086(0.045(0.046[0.061{0.054{0.025]0.062(0.077]0.069[0.061 L) @5a) Cipeaa
0.0474/0.0960.052]0.045]0.0660.042{0.024/0.038|0.036]0.0370.038 | Jyseally Lésd (gytall Aty
0.0394{0.021(0.012]0.026{0.026{0.024[0.046{0.061|0.076[0.064(0.038 Gl ye Capna
0.0495| 0.05(0.038(0.033(0.038(0.034{0.047{0.061(0.064[0.053{0.077 ol Aetill (i pna
0.0461]0.085]0.065]0.0540.043[0.035]0.033]0.021}0.032[0.051]0.042 A3ty Cipeme
0.0264| 0.03(0.023(0.017{0.024{0.017{0.017(0.032(0.033| 0.03]0.041 g Ciyaa
0.0353{0.013(0.014{0.024(0.022]0.015]0.026{0.036{0.039[0.077{0.087 il G paa
0.0348(0.015| 0.02{0.021{0.000(0.0210.035]0.049{0.057{0.065{0.065 Bb Capuaa
0.0445(0.062(0.043(0.049{0.038{0.038(0.031{0.018(0.038(0.057{0.071 AaiBY) Capan
0.0222/0.024]0.019[0.013]0.016{0.022[0.025]0.028[0.022] 0.020.033 Jengall G yeme
0.0318| 0.03(0.039{0.038| 0.03]0.038| 0.04{0.027{0.028]0.021{0.027 degj Caypna
0.0278(0.058(0.037{0.025{0.012(0.012}0.019] 0.02{0.022{0.035{0.038 seaial Cayene
sl dne Ahall dplaal) Cileaall dsidl cilalaally ) ol e dlae Y Giall) dael Ga Jsaal
Gl A Ahell Alatll Cojlead) b Al dedl h5e (3) dsaal
Jarall 2023 | 2022 | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 | 2014 | <lgicd)f/cdslaall
0.058407 | 0.086 | 0.045 | 0.046 | 0.061 | 0.055 | 0.026 | 0.062 | 0.077 | 0.066 | 0.061 | sl guiz\ Capadll
0.066108 | 0.052 | 0.039 | 0.037 | 0.167 | 0.038 | 0.037 | 0.054 | 0.090 | 0.074 | 0.075 | Ll Jsal BYS- RESW
0.032989 | 0.039 | 0.023 | 0.017 | 0.024 | 0.020 | 0.029 | 0.043 | 0.033 | 0.043 | 0.060 | (slaill il Cayna
0.058468 | 0.086 | 0.045 | 0.046 | 0.061 | 0.054 | 0.025 | 0.062 | 0.077 | 0.069 | 0.061 | dawss¥) Byl Cayne
0.047459 | 0.096 | 0.052 | 0.045 | 0.066 | 0.042 | 0.024 | 0.038 | 0.036 | 0.037 | 0.038 | Jigailly HLeiindll (lail) wmlfY) Cbpna
0.03944 | 0.021 || 0.012 | 0.026 | 0.026 | 0.024 | 0.046 | 0.061 | 0.076 | 0.064 | 0.038 | &bl e Cipas
0.049444 | 0.050 | 0.038 | 0.033 | 0.038 | 0.034 | 0.047 | 0.061 | 0.064 | 0.053 | 0.077 | Asall &reiill Ciyuma
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0.046039 || 0.085 || 0.065 | 0.054 | 0.043 | 0.035 | 0.033 | 0.021 | 0.032 | 0.051 | 0.042 | say Cayan

0.026335 | 0.030 | 0.023 | 0.017 | 0.024 | 0.017 | 0.017 | 0.032 | 0.033 || 0.030 || 0.041 | _esmw e

0.035336 | 0.013 | 0.014 | 0.024 | 0.022 | 0.015 | 0.026 | 0.036 | 0.039 | 0.077 || 0.087 | 2=iall Cayan

0.034773 || 0.015 | 0.020 | 0.021 | 0.000 | 0.021 | 0.035 | 0.049 | 0.057 | 0.065 | 0.065 | Ll <ayras

0.044497 | 0.062 || 0.043 | 0.049 | 0.038 | 0.038 | 0.031 | 0.018 | 0.038 | 0.057 | 0.071 | laBY) Caypan

0.022063 | 0.024 | 0.019 | 0.013 | 0.016 | 0.022 | 0.025 | 0.028 | 0.022 | 0.020 || 0.033 | Jagdl Ciyna

0.031743 | 0.030 | 0.039 | 0.038 | 0.030 | 0.038 | 0.040 | 0.027 | 0.028 | 0.021 | 0.027 | Ju)i Ciyas

0.027718 || 0.058 | 0.037 | 0.025 | 0.012 | 0.012 | 0.019 | 0.020 | 0.022 | 0.035 | 0.038 | _saiall iyan

i) A Lad) Alatl) Caleaall Agiadl cilafaly A ol e slaeYh paiall) dae) e Jeanll

Gl de 4hall dlaall Coliadd) 3 )l Grala(4) Jgaall

Jaall | 2023 | 2022 | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 | 2014 | <isicdl/cdlaall

0.418 | 0.635 | 0.428 | 0.338 | 0.187 | 0.375 | 0.277 | 0.668 | 0.429 | 0.434 | 0.409 | Ll ol 9l Cayae

0.326 | 0.554 | 0.255 | 0.314 | 0.366 | 0.245 | 0.568 | 0.080 | 0.526 | 0.117 | 0.240 | &)= EAAS“ Cayeadll

0.062 | 0.249 | -0.402 | -0.561 | 0.000 | -0.360 | 0.036 | 0.163 | 0.225 | 0.398 | 0.875 | il mldll Cipna

0.104 | 0.001 | 0.000 | 0.000 | 0.000 | 0.332 | -0.428 | 0.158 | 0.621 | 0.112 | 0.240 | Laces¥! (il Cipna

0.420 | 0.400 | 0.170 | 0.245 | 0.170 | 0.287 | 0.385 | 0.650 | 0.588 | 0.638 | 0.669 | sl addY) dpas

0.055 | -0.423 | -1.639 | -0.224 | 0.330 | 0.160 | 0.429 | 0.475 | 0.473 | 0.457 | 0.506 | Gl e Caypas

0.342 | 0.414 | 0.195 | 0.331 | 0.311 | 0.189 | 0.237 | 0.305 | 0.377 | 0.483 | 0.577 | Al dsaiill iyemne

0.353 | 0.665 | 0.474 | 0.361 | 0.334 | 0.183 | 0.113 | 0.265 | 0.534 | 0.167 | 0.432 | sy byaa

0.082 | -0.780 | 0.137 | 0.188 | 0.134 | 0.169 | 0.128 | 0.032 | 0.324 | 0334 | 0.154 | _asw “apan

-0.007 | 0.027 | 0.011 | 0.101 | 0.018 | -0.242 | -0.779 | -0.230 | -0.040 | 0.509 | 0.557 | 2=idlédyas

-0.035 | -0.062 | 0.394 | -0.401 | -1.692 | 0.144 | 0.284 | 0.211 | 0.373 | 0.154 | 0.241 | Jb <iyas

0.146 | 0.874 | 0.121 | 0.005 | 0.219 | 0.270 | 0.102 | -0.202 | -0.013 | 0.154 | -0.074 | sLa8Y) &ynn

0.285 | 0.286 | 0.364 | 0.376 | 0.231 | 0.376 | 0.248 | 0.435 | 0.389 | -0.044 | 0.191 | Jasall Cayas

0.156 | 0.019 | 0.041 | -0.502 | -0.879 | -0.198 | 0.107 | 0.471 | 0.562 | 0.946 | 0.988 | Juj Ciyas

0.554 | 0.604 | 0.469 | 0.470 | 0.445 | 0.466 | 0.722 | 0.517 | 0.580 | 0.645 | 0.619 | Lyaidl Cayas

il e Ahal) dlatll Cijlaall dsiadl cilabaaly Al ol e slaeYh oiald) dae) e Jsaal
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Gl A Adhal) Djlatll Cijladll b alisKay Clasasdll e ailadl b (5) Jsanl

ROA NPM TAT Gyl
0.02771 0.4179 0.0663 sl 5l Cipene
0.01992 0.42031 0.0474 Gl sy Cipene
0.01627 0.35293 0.0461 Dk Ciyemna
0.0191 0.32648 0.0585 Sl oY1 Ciyadl
0.01539 0.55373 0.0278 il Ciyene
0.01693 0.34193 0.0495 sl Zuail) iy
0.00648 0.14561 0.0445 BV Giyemn
0.00633 0.28528 0.0222 Jeasall Cipemna
0.00495 0.15555 0.0318 il iy
0.00607 0.10365 0.0586 L) )8l Cipene
0.00206 0.06232 0.0331 ©la3) ldll Giyeae
0.00216 0.08199 0.0264 g iyea
0.00215 0.05449 0.0394 Gl e Cipas
-0.00024 -0.00693 0.0353 sa3all Gipean
-0.0012 -0.0354 0.0348 i Ciyeane

) due Ahal) dnlail) Colaal digiadl ilalaally AL ol e slaeYl caiall) dae) e Jeaall
Gandl A 38)all Aplaill Gijlaal) b 46lisSes ASL 3a e 2lall Julas (6) Jsaal)

ROE EM NPM TAT Cayadl
0.0048 1.5303 -0.0354 0.0348 b yan

0.0459 1.8590 0.4179 0.0661 D (Lol )5al iy

0.0479 2.6938 0.4203 0.0475 Jigailly Dlaindll (Hlaill wlfy) b yaa
0.0995 5.1719 0.3529 0.0460 I3 e

0.0817 3.7022 0.3265 0.0584 ) eV Ciyadl

0.0579 3.8877 0.5537 0.0277 Dgeaiall e

0.0631 3.7396 0.3419 0.0494 (sl Lpaitl) Cajpeme

0.0154 1.9823 0.1456 0.0445 LY Cayae

0.0117 1.8116 0.2853 0.0221 Jragall yan

0.0053 1.8227 0.1555 0.0317 danf Ciyma

0.0191 3.7065 0.1036 0.0585 L) Gyl Cijena

0.0171 1.9921 0.0623 0.0330 Sl mlal) Cayns

0.0033 1.3724 0.0820 0.0263 ey ypae

0.1483 6.5924 0.0545 0.0394 3l e ipan

0.0103 2.0045 -0.0069 0.0353 axiall i yas

260




A skl ga e ilall B Modified DuPont g igai cilise S Jalaty Adlia :Lils
Gagl) e Al 4jladl) oijuaal

Gl cpial Alasd) Ciagl)
CahatVly Jawgiall ely LS L aliadly saddieall @il Jlas¥) Caagl (7) Jsaad) (i jeie
G e lally Aidially il prial) Jagio o Jsaall el - andl il Aad Jils das lels (gl
3 lagasall Ohs Jae did LS L(0.2173) mull Uels ila bugie &l LS .0.0421 &l 3SL)
) die Ldhal) Doyl Cojlad) B (2.9246) ASL) 3 Cielias dad 3hy . (0.04145)
Gl il Slas¥) Caasl) (7) Jsaal

Max Min Std. Dev Mean N Variables
1.026 -0.049 0.1007 0.0421 150 ROE
0.988 -1.692 0.3858 0.2173 150 NPM
0.167 0 0.02229 | 0.04145 150 TAT
34.988 1 3.3559 2.9246 150 EM

Stata-15 salall daapll g I s ol sl ge Jsaal)

addivall lasy) qigld)

e Ad)ell Al Cojliadl) 8 ASW) Ga e 2l & Modified DuPont z3set <lisSe 51 Laay
4elua Ko . Robust Multiple Regression Model (pmasl) sxiall jlasi¥) z3sai Caadagi o5 ¢yl
1Y) Lall Hlaaty) dalea

ROE; = ag + ay NPM + a; TAT + asEM + uy ....... (7)

tdia A

b S ACld) 3 e bl :ROE

o Al i) i

2l la (ials :NPM

Slagagall Jlea) (hs Jaee : TAT

ALl 9ges Ciaclias :EM

Pearson 1l cMlalea 48 gian .

oyh ADke dia o1 (8) saall e Dby il yuxially Aliieeall lyskiall (G A Slasy Lalin V) dgheme p235d
Bsin ieliany Clagasall (Jlaa) ghss James )l (dla Giala (e DS A4Sl Ga o Slall ji5e G dus8 dugine
s o bl riag WS ASL ga de 2l 8aby N g28EM STAT NPM, 4 s3L51 ) s fag cdSlall
ALl Goas Caeliany Chasasall (dlea) Ohysd daray )l o iala Gn dagine dula) Al
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Pearson dals)) <Bllas ddgiian (8) Jgaall

Variables ROE NPM TAT EM
ROE 1.000
0.7237* 1.000
NPM (0.000)
0.5464* 0.2982* 1.000
TAT (0.000) (0.000)
0.5442* 0.2502* 0.1578 1.000
EM (0.000) (0.000) (0.0538)

Stata—15 salall iaapll g L s ol sl e Jsaal)

> e 2ill) b Modified DuPont g cilis€e A quilii Julaty Addla .4

Giad) Aie Al dlatl ijlaal) b ALl

e il Jalat ehal & cAhall Cijliadll ool i & Modified DuPont z3sas 8:US (saa ,LadY
Slagagall Ghey Jame o IS dlaiel @ s (B ca i€ (ROE) A8l Ggin e dilall aladialy
2l gl 85 Aiae @i (EM) ASL) Ggis Cieliass ¢ (NPM)m)ll gila (islas (TAT)
Jalaae dad cialy 3 il 5380 (g Alle dayny aia 735l o (9) Jsaall 3 daimsall Slasy) Julail)
OSa &Sl Bgin e Nl b sl e %7629 diani Lo of i Lo 25 ¢(0.7629) sa3 (R?) sl
e JSS 2 asalll digine (g3 paldl) Fojlid) jell L. z3gall 8 saciaal) 20 chuid) e W
- Al ilas) zisal) digien 5 Lo (0.0000) oo JB AN (s5ine vie (104.25) cialy Tan daisie
2 135 ROE &Sl G e 2ilal) b Lgine Tulal 1l 4 (NPM)m )l ila Glale o) il cidiasig
Jare o ) eyl WS L andl Aie Ahal) Al Cojleadll Gy 535 ) g zell il 5245 o) )
DE Jalee b 3) ¢ ROEASW Ga o wilad)l Lo (gyinay ladl il 4l (TAT)@lasasd) s
o3 U lasasall Jaal I Sb) A gl o) e 13y <0.00045is 5iss e (0.6637)
o Y L Al s e 2l 50l () (sa5 cclaly) (@aisal dlagase aladiad (& Caypadl B} 5US
Aicially Bpill dadiyall e ) o € (< aais hal) Cijlad) o) a5 o daga Ak I 5LEY)
Mpar Lualally LiaY) EDleally salial) Ayl ) ALYl Db jemdd) cloxally Aalal) agelly Hsa¥ly cisenlly
Bl Lad Lol L daeall 038 80l () (280 ) peY) (g Al pas (lads) AN Gils Gag ils (e 13 Alead)
o Sl Ga cieliad (gyine ol LEb asay I diatl il cleags ¢ (EM)ASL) Ggia Cieliaes
el Aagill o2 Cielag .0.000 Lisins (ggiwa i (0.00996) il Jales gl 3 ASL 32 e ilal)
Ohsas il )l Gials of cpeldd ) Kusi& Ansah-Adu(2015) L (fie dald) cilahal) 23 s
53 ecaey (i pemall LW dnilylly Cila sasal)
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G(ROE) 8Ll 33 o xilally dliciall dalall dolaill Cojlaall Linsys (s5inas las] (S Aadipe il

5 e Ll dsay Lo el S At ) A il pa ddilgie il 03 gaii cale JSis .DuPont z3sad
G o dldl e dSldl Ga Caeliasy clagasall (hy Jarey mll Sla ils (0 JS1 ddlaa) 4NV

A il o illy dpnntyll ol Gaam b Jod 25 dule 5Ly AL

A S Y Bl s w8 Alled 4ldas 830 Modified DuPont gised s s Lo Gle 3l
Jeiall 56y (TAT) lasasall aladinl 5.US o) il ey 3 Lcand) A Adhall dladll Cajladl)
15ls g3 (EM) Gl dadhl) Canli (s 8 AL Ggin o silall 53U el S padll (SES(NPM)

VA s AV gane 05S

adhad) At Cjladl b ASl) s Jle 2l 8 Modified DuPont zise clis€e S (9) Jsaal

Gnall die
Dependent Variable: ROE
Variable Coef Prob.
C -0.0363 0.0000
NPM 0.0644 0.0000
TAT 0.6637 0.0000
EM 0.00996 0.000
Root MSE 0.01863
R-squared 76.29
F-statistic 104.25
Prob(F-statistic) 0.0000
Obs. 150

Stata-15 salall daapdl gt J) 2l sl sl e Jeaal

Gluagilly clalitiuy)

claliinay) Yl

Blad) (A uldy (gl dagall chdsall aaf Modified DuPont zises s

Jil See dile o) saiat ) Ciyndl B3 e Gus e Cijladl slal iy JUllg syhaladll

shli

N e Gatad (e oS Al Al Aplatll Caleadd) (e o ) sl il ekl
s lgguagiy Cilagagall Gl Bla) 5l & Chaca dsag e @y (Clagagall Ll daalic dle
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e ) L) Al Cajlaal Jaa 8 SUS lasagall e ilall dusiall adll (e
clRIA) L) (gonn Carad Le calsal) Cadag (ha salsiall ) s el of )

plaac¥l Cle s cllyy Al (gis o Mlal) b Lmisie b Cojliadl Gans s
W Gl pdem e 5l 2 WY JSE G elgas ¢ I Jigaill (S5 LY ila oy

BIY) Sl 4 Daa) e Jy L el e Cijladl op ol 3 S ool L]
Aan dndia el 3aaa] 8ol 3l Ciidag o Lgh)d (s dallall

ol ila Giala 0 @hasall € J<a il LS Ga e Sl o) duhal) ciasg
ALl 3a e limay Clasasall Gl Janay

Bl o ol Joliia il Y ol ) oY) cige Gn JalSEl) Caea o bl gl
iaal) Gyl udlal 5all e Qi Lee ASL Bgia o xlally Clagagdl e

ciluagal) (Ll

a3 aasill el lenad @bl 4 ki sle] Glad) Gl e
bl M Jaladill 0 re% e ¢ a9 pall diaiiie Aladil) dabeats L) ST Casase

a8y Ayl alas slaicl DIA e el BLaY) 5eUS ety RS iy ) sy
dalad) Jlie dubedll Al bl yeieed) sl e 2008,

Jisa om Ol s Ao 35 (JW) Gy 38y A Slasliad slacl (g5 0l o
gy e Alle eliel Capeaall Jand (90 L)Y andaety dpbiall cllalial)

Ll Ll ol sawiall ) Jdaill - 3lai e Jalil) elaY) s ool iy Ganil) s
Lallally Dbl el il dasliey YDEAY) CadS e 508

Sladly dalasl) 5508l (ggine ad) Caags dabpaall Sl Gaadnall el ol aly e
gy dpdde el e dise Al )
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