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The digital transformation of banking operations and its impact on the
capital adequacy index
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University of Kufa / College of Administration and Economics
Abstract:
The banking sector, or what is also called the banking industry sector, is one of
the important sectors affecting economic growth. The development of the
efficiency of the banking system and the quality of its services provided can lead
to an increase in the economic growth rate of any society, and this sector has
witnessed tremendous technological developments, and the banking industry has
known the application of new systems and means with the beginning of the
transition to the era of knowledge and information. The study aims to know the
implications of applying the digital transformation of banking operations on the
capital adequacy index in the study sample banks, by analyzing the indicators of
digital transformation with its dimensions (RTGS real-time settlement system,
electronic clearing ACH) and the capital adequacy index. Data was collected from

the published annual reports. For the sample, consisting of (8) private banks and
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for the period (2012-2021), and the EVIEWS 10 program was adopted in

extracting the results of the standard analysis, as the research reached a set of

conclusions, the most important of which is the existence of a significant
correlation and impact between the digital transformation of banking operations
and the adequacy index Capital, in addition to the fact that the surveyed banks
maintain a greater amount than necessary within the capital adequacy index, as it
amounted to (194.68%), and among the recommendations reached by the study is
the need to increase contracting with companies that adopt digital technology, to
ensure the development of financial services that enable banks to Reaching the
optimal capital adequacy ratio.

Keywords: Digital transformation, capital adequacy ratio. , banking operations.
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X2(-1) 8.5511 5.8411 1.46472 0.0152

C 15.02583 16.01097 0.938471 0.0354
R-squared 0.897799 Mean dependent var 195.3301
Adjusted R-squared 0.882314 S.D. dependent var 44.44748

S.E. of regression 15.24791 Akaike info criterion 8.4274
Sum squared resid 7672.459 Schwarz criterion 8.683333
Log likelihood -158.3343 Hannan-Quinn criter. 8.519227
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F-Bounds Test
Test Statistic Value
F-statistic 1.572246 2
Critical Value Bounds
Signif. 1(0) 1(1)
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