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Abstract. The Iraqi economy is classified as a rentier economy, relying primarily on oil
revenues, making it highly vulnerable to fluctuations in global oil prices. This research
aims to investigate the relationship between changes in crude oil prices and the path of
economic diversification in Iraq after 2003, a period marked by significant economic
and structural transformations. The research problem is that the Iraqi economy suffers
from structural fragility resulting from its almost absolute dependence on oil revenues,
which makes it vulnerable to contraction during periods of low global oil prices.
Despite the government's adoption of several initiatives aimed at diversifying sources of
income, the pace of progress in this area remains limited and slow. The analysis results
show that the heavy reliance on oil revenues has been an obstacle to expanding the
production base and has resulted in periodic imbalances in economic performance,
particularly evident in state budgets and investment levels in non-oil sectors. The study
concludes that flexible economic policies must be adopted, focusing on developing and
optimizing non-oil productive sectors, and working to reduce reliance on conventional
oil and shift toward "new oil" , thus ensuring enhanced economic stability and more
sustainable development.
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