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The role of trade policy in stimulating economic growth

Assistant Professor. Dr. Abbas Asfour Lafta
Researcher Ali Hamza Zaghir
College of Administration and Economics / University of Kufa
Abstract: -
The basic content of the research is knowing the nature of the relationship
between trade policy and economic growth in Irag, and to what extent this policy
plays its role in stimulating economic growth in the country, as well as analyzing
and measuring the relationship between it and economic growth for the period
(2003-2020) using the (ARDL) model. That was put forward some proposed
solutions to stimulate economic growth in Irag and according to the results and
conclusions of the research, there was a long-term equilibrium relationship
between trade policy, and economic growth in Iraq and within the framework of
this relationship it was concluded that this policy is associated with a positive
relationship with the dependent variable in the short term And it is not effective
in the long term because of the rentierism of the Iragi economy and its almost
complete dependence on oil revenues.

Keywords: Trade policy, economic growth, Iraqg, for the period (2003-2020)
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Dependent Variable: GDP
Method: ARDL

Sample(adjusted):2007S1202051

Included observations: 27 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): M X

Fixed regressors: C

Number of models evaluated: 100
Selected Model: ARDL(3, 4, 2)

Variable Coefficient | Std. Error | t-Statistic Prob.*
GDP(-1) 1.898214 | 0.110272 | 17.21398 0.0000
GDP(-2) -1.314788 | 0.089423 - 0.0000
14.70299
GDP(-3) 0.632744 | 0.067040 | 9.438315 0.0000
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M 0.003200 | 0.004607 | 0.694515 0.4980
M(-1) -0.017938 | 0.005914 - 0.0084
3.033263
M(-2) -0.019669 | 0.009681 - 0.0603
2.031709
M(-3) 0.028632 | 0.007112 | 4.026140 0.0011
M(-4) -0.034358 | 0.005245 - 0.0000
6.550526
X 0.701703 | 0.075071 | 9.347153 0.0000
X(-1) -1.182403 | 0.109474 - 0.0000
10.80075
X(-2) 0.915855 | 0.105481 | 8.682623 0.0000
C 7.530329 | 1.841201 | 4.089901 0.0010
R-squared 0.991405 | Mean dependent var -7.114225
Adjusted R- 0.985102 | S.D. dependent var 16.21649
squared
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S.E. of 1.979357 | Akaike info criterion 4.504523
regression
Sum squared 58.76780 Schwarz criterion 5.080451
resid
Log likelihood | -48.81106 Hannan-Quinn 4.675777
criter.
F-statistic 157.2886 | Durbin-Watson stat 1.960131
Prob(F-statistic) | 0.000000
*Note: p-values and any subsequent tests do not account for model
selection.

Lod jakal) 3 gail) andli slal

b WSy L) (e 230 (5 pad Jaghall Ja¥) (g il pall (bl 8 aadinal) 3 gaill Al
F iy o) il ane A0S (o 23 salll S1a (38) Jsaadl Ly 1oublll Gallad pie AN -
(0.57) <ol Lllaialy & sina s Chi-square alae 70 (e 5= Adlial 4y sina e &y gl
(0.96) 5
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity
F-statistic 0.735982 Prob. F(11,15) 0.6919
Obs*R-squared |9.464346 | Prob. Chi-Square(11) 0.5791
Scaled explained (4.080666 | Prob. Chi-Square(11) 0.9675
SS

Eviews.12 basy) gl ) @il 1 juadll

(obuadall I Lol ;Y1 S (e aall 23 saill gla (e 2SN (2 1 S0 ol DU LM Jlia) -
Sa ) (Y9) Jsaall clly &5 3 ((Breusch-Godfrey) laial alaiu¥l @l g 8 sall oy
2 45 (Prob. F)s (Prob. Chi-Square) (ied ey Jaladll Ll ;¥ (e jaall &3 saill
1) Lol Y Al 3 g g pday iy (g3 paall i pal Ju el g ((%5) (e ST Alaialy 4 gina
2 bl ) AlShe dsa g o Gty A daad) (il (b i
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Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lag
F-statistic 0.403232 Prob. F(2,13) 0.6762
Obs*R-squared |1.577126| Prob. Chi-Square(2) 0.4545
Eviews.12 basy) gl ) @il 1 juadll
CulS 13 Lagh oyl B gl aall gl Laial) o) el Ay A gdial) pUadY) anjei Ll v
il (Jarque-Bera) dedl o)) (21) Sl (e oy 3 Y ) Lrds Ty 8 g 5 i)
paad) daa 3 i @l g bl by 5 g 558 Bl O e 1385 ((%5) e ST a5 (1.21)
fY) S 8 LSy aiall o gl 8 Lmgaa Loy 5 5 e ) g A siad) Ul () AT
43 gdiall UaAY) a6 LR (V) Jed

Series: Residuals
Sample 2007S1 2020S1
Observations 27

Mean 3.62e-16
Median 0.037262
Maximum 3.300348
Minimum -3.655397

Std. Dev. 1.503429

Skewness -0.336169

Kurtosis 3.793929
-4 -3 -2 -1 (0] 1 2 3

Probability 0.543987
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LBy galll g 4y il Al Cpn JaY) Ay gl AB3al) (A) Jgandl

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient] Std. Error | t-Statistic Prob.
M 0.185653 | 0.049085 | 3.782297 0.0018
X -2.013029| 0.691562 | -2.910845 0.0108
C -34.83529| 8.140553 |-4.279229 0.0007

EC = GDP - (0.1857*M -2.0130*X - 34.8353)
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ARDL Error Correction Regression

Dependent Variable: D(GDP)

Selected Model: ARDL(3, 4, 2)

Case 2: Restricted Constant and No Trend

Date: 02/18/23 Time: 22:21

Sample: 2003S1 2020S2

Included observations: 27

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficientl Std. Error | t-Statistic Prob.
D(GDP(-1)) 0.682044 | 0.044629 | 15.28248 0.0000
D(GDP(-2)) -0.632744| 0.042928 |-14.73973 0.0000

D(M) 0.003200 | 0.003189 | 1.003326 0.3316

D(M(-1)) 0.025395| 0.005234 | 4.851684 0.0002

D(M(-2)) 0.005726 | 0.003099 | 1.847886 0.0844

D(M(-3)) 0.034358 | 0.003592 | 9.564166 0.0000
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D(X) 0.701703| 0.054882 | 12.78571 0.0000
D(X(-1)) -0.915855| 0.069993 |-13.08496 0.0000
CointEq(-1)* -0.051487| 0.025387 | 8.515107 0.0000
R-squared 0.984528 | Mean dependent var 0.746011
Adjusted R-squared | 0.977652| S.D. dependent var 12.08691
S.E. of regression |1.806897 | Akaike info criterion 4.282301
Sum squared resid | 58.76780| Schwarz criterion 4.714247
Log likelihood  [-48.81106| Hannan-Quinn criter. 4.410741

Durbin-Watson stat | 1.960131
* p-value incompatible with t-Bounds distribution.

i 8 alasil g Cand) il Jasisall ARDL 73 sail 5_all cidlalaall of (V) (S (g sl
zasaill AN W) o )lia) clany Sl JSEI a8y 3 Jyshall s yuadll (dalVh Uadll manias
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