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The Moderator role of profitability indicators in the relationship between
investment opportunities growth and value maximization

Asst. Prof. Dr. Ali H. Hindi
Researcher Sarah K. Ibrahim
University of Kufa / College of Administration and Economics
Abstract:
The purpose of the current study is to examine the impact of the growth of
investment opportunities achieved by industrial companies and their ability to
maximize value through the moderator role of profitability indicators. Most Iraqi
industrial companies suffer from a decline in their values due to the failure to
specify profitability indicators for selecting investment projects. This failure will
have future implications for maximizing the wealth of shareholders.
The study population included all the industrial companies listed on the Iraq Stock

Exchange, while the sample consisted of fourteen companies for the period (2011
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to 2022). To test the hypotheses of the study, the statistical program (SPSS) was

used.

Important conclusions of the study are the weak investment opportunities growth,
which affected the maximization of value, whether through an increase in total
assets or an increase in stock prices. The recommendations emphasize the
application of profitability indicators, particularly the (NPM) index. This
indicator serves as a measure of companies' financial performance and efficiency
In managing assets, ultimately leading to the maximization of their value and
increased profitability for shareholders.

Keywords: investment opportunities growth, profitability indicators, value

maximization.
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«(2012) ple JAa L sie (53 das O (Bl sie Slo (2021) ple i 288 Al ) ) i
e A Gl il als (2021) ae DA Gl aal ed (S8 o bl ol Dl dpally Ll
i) Jalea (3315 (3.61) Jarars (2017) ale IO sl dalaa el Jas LS ((2012)
OnSI il () gmy AN Jalaad Alall Al 8 undl 5 (1.81) Jaxer (2011) ole &
Al ol e S il ALl 48 sual) Aol Jaladia (B) UK yeday s el Jall Cl i IS all

il el Al Baall SIS

Alaal) 48 gud) dagl) Jahaia (3) JSi)
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48 gl Lgial Lganant 83 jlaall Culia 388 (IBSD) 4o jladl <l 5 pdiall alaiy 4S 55 Ll 43liaall
Al 8 Al e Gl al Hall o) o) Lale il all die S il il & jlae diliadl)
Adladll 48 sl Lo aadand 3 Lgie ) sa S Al alall olad¥) ol e it Gl (g g 2ol
aniis agud) sl AS 53N A guunall ) dad sial) Al Liad Led JLdn ) A8aal) dally slaiy Lo W)
A maalls Ll Ll Sl Aa) 48 gl Al i (03 Y ) (0555 385 2 a gl Al Lia
) (4) Jsand) Con 8 halaal (5 st Tk laiiul] Jilie 4xdy 8 3Dlie)) jalivaall a2y
O A el die g (Laiia T e 2 4l (it ) il al) dge S il A aaall 2l e el Hh Al
(2020) ple JDa S ddia dad leb o) iy A all G g (s s o dad S0y el
(-2,733) daiis 5 (2014) ple IO 4 dad Aol sl (ps 2 el ke (68,910) daiis s
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sl Lgad aidaad L Lgie 5 g Sl Alall oladV () e Jaias el

il il LA 5 Alan) Jda (Lol
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O A glan ) @ ) e de sema o alaie V) o ol 5 2 dpa il daia e ol dal (g
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QY 0ol deol - Aol Slwlys jopo @ao
sV A )l A @l s LAY el ey 58l sda Ciela aaii Lo bl e 5 cile gendll
il psint g oy L) (a1 g O Apsina AN ) A BB aga " e s
Aad O elldy V) Ayl dpea il Jsd ol 43l ((5) Jsandl la jedad ) il A e
(el paant) il paially iy (Alaiiad) pa dl) sai) Jiiuall Juid) of 6l (Sig < 0.05)
Aalall jlasa¥) Ales Taaad g (6) Jsaall daum g le conny @lld 5 ((12.490) Jlaiag s ailse IS
by 5 A8l VS (e Ainadl) g (A5 gmnall S il Al aadins 5 A HaTinY] Al sad (5 _phiiay

e

Any)

Y =8.910 + 0.124 (X)
«(Standardized Coefficients) ) & lbaall dad () aadl (6) Jsaall A (e Ll 5
(35.49%) il 8 alil) 5 Jiiaall riall G Il Y1 A8e 58 M Lo i Al
(A Al Apda i) LSS (5) Jgaa

ANOVA 2
Model Sum of Squares df Mean Square F Sig.
Regression 6.373 1 6.373 23.759 .000P
1 Residual 44.528 166 .268
Total 50.901 167
a. Dependent Variable: Y
b. Predictors: (Constant), X

.SPSS, V:20 gbix cla i o sie YU Bald) ) 1 jaadl)
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ﬁr ddg8)l deol> - dogall Sluwlys j8p0 Ao
9V A ) dpada 8N eBlalaall Jlas (6) J g

Coefficients 2

) o Standardized t Sig.

Unstandardized Coefficients o

Model Coefficients

B Std. Error Beta
L (Constant) 8.910 .060 147.922 .000
X 124 .025 .354 4.874 .000

a. Dependent Variable: Y

SPSS, V:20 gbin <o jia o alais ¥l Balyl) slae) ; juaal)

AN Ay ) dpua ) L3 2

Lol e Al Ayl Jlars & juiiall (e Ao sama (p baadnall Apall AN Caa gl Jal (g
(Structural Equation Modeling) alSuedl Aalaall dadai ) & salll (e 20 43l ) yoaiall o34
dail 5 2385 Lo eld e 5 ((Path Analysis) sl Jilas JA (g L) Jsea ol Sy 5
AV s Jel Halidbe asa s ) el s 23 sall 138 (385 Al A )1 dpa i) i (pa
Lo GS,Al Al aidaaty Ay LTl el sl Gn Lo A8Ball (8 das )l Dl pdial A sias
Y I g 1 At 1) g i) 8 o Al ((7) Jsaall W selad ) sl JSIA ey "l
el (8l e IS i (R L) pa ) pa) i) il of s ¢(Sig < 0.05) Aed
bl e 5 ddan )l il pdige Lt 3 i 3e el il yuie 35a 5 A (e (dail) aplant) ail
Al )l ity Aol s sall Jidat e Akl aamiall JasiV) Alblas (e i) (Say el
(8) Usaall b 5 aUall A1 ducaly 1) A8l JSA (pa 2SN
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Y =8.877 + 0.130(X) — 1.519(M,) — 0.075(M,) + 2.146(M;)

+1.938(M,)
A A 1) A Al LSS0 (7) Jsaa
a ANOVA
Model Sum of Squares df Mean Square F Sig.
Regression 9.629 5 1.926 7.559 .000°
1 Residual 41.272 162 .255
Total 50.901 167

a. Dependent Variable: Y
b. Predictors: (Constant), M4, M2, X, M3, M1

.SPSS, V:20 gl cila e o alaieYly Laldl alae) ;1 jiaall
40 dada Al cdlalaall Julai (8) Jg

a Coefficients

Unstandardized Standardized ) ) o
o o Collinearity Statistics
Coefficients Coefficients )
Model t Sig.
Std.
B Beta Tolerance VIF
Error
(Constant) 8.877 .096 92.574 .000
X .130 .025 .370 5.099 .000 .948 1.055
1 M1 -1.519- .513 -.263- -2.963- .004 .633 1.579
M2 -.075- .234 -.023- -.318- 751 .967 1.035
M3 2.146 .968 196 2.216 .028 .641 1.560
M4 1.938 1.234 135 1.570 .118 .676 1.479
a. Dependent Variable: Y
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.SPSS, V:20 gl n cla A o alaieYl dald) dae) 1 jaaall
Slua gil) g Clalifind) ;o) ) Caall

clatiiiay Y )

S ) iary o g Coraa peaaly (sl Jall A ) Sl L Jlail il A3 jedal Lo OMS (e1
Lagall el adaad ) cAiliaall 48 udl Aal o) gus Lgiaid dand 8 4y TV G Al sad dpaaly
alira o 3 clgagud jau gLt A e o) AS slaall BKH Gl g gl B33 e Sl (A0 sall)
st 5 ol )l ) g JOA 2 L) G il g pipa 8 Lol 5 L Chng i 43 sl S )
A i) il A sana G Alaliall & 3ASH 5 a1 A pasal) COS ) (any Il pae clld g
oo g Al ZL oY) s ) o ) JieY) o olaiaY) daad) LY L e i )
Al palast 8 Miinne

abra (sl Ayl <l pdige alel il ade sl ) Jalaill 05 A5 jed) Le IS (e 2
(OS] cadaill o o el cileliall GLAl iy el cileliall) leiay o5 sl S i
AS i el leld ) chiagd 5 A ) @l sind) IO Ll VI Al jall e Aylay Al il < yelal Al
b Aaiall Clasal) Gy 33l Tl Aadaa¥) el o) lld e ity AN Gk
Lla) (aSaiy o3 5 Aaliall Laa ) sad 3aaall 5 )0Y) jae ZLi V) Lgiiias 84S il 50 S e ol
St Lgiad b

S il abima () oy Al e N5 8 ipe lasan s el Jalaill =il 43 jeda) Le DA (103
Loy )0 (zaladiVl il o8 il ) e (Y1l il DS 585all 13a 8 Telis ) Clia 45 gl
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LY st e
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