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Abstract
This study analyzes the legal and economic frameworks governing the protection
of foreign investors’ capital in Iraq. It begins by examining the conceptual
foundations of foreign investment, its economic and legal definitions, and the
distinction between direct and indirect investment. The study highlights Iraq’s
key motivations for attracting foreign investment, particularly the need for
advanced technology, capital inflows, and the rehabilitation of infrastructure
weakened by decades of conflict and underinvestment. The research then
explores the guarantees offered to foreign investors under Iragi law, including
constitutional protection of private property, safeguards against unlawful
expropriation, tax and customs incentives, administrative non-interference, and
access to national courts or international arbitration. Economic guarantees such as
profit repatriation, foreign currency transfers, free zones, and risk-mitigation
mechanisms are also addressed. Finally, the study identifies major obstacles
hindering investment, including legislative ambiguities, overlapping authorities
between federal and local governments, bureaucratic delays, and weak
institutional governance. It concludes by outlining key reform pathways—
modernizing investment legislation, enhancing institutional performance,
stabilizing monetary and fiscal policies, and developing infrastructure—to
strengthen investor confidence and increase Iraq’s capacity to attract sustainable
foreign capital.
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