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The Governance of Family Businesses and Its Role in Ensuring
Intergenerational Continuity
(A Legal Study under UAE Law)
Abstract:
Family businesses are a cornerstone of national economies, representing a
large share of the private sector and playing a vital role in job creation
and economic growth. However, their sustainability is often challenged
by weak governance practices, which can lead to family disputes or
mismanagement after the founding generation.
This study adopts a comparative analytical approach, examining the
conceptual and legal framework of governance in family businesses, with
a focus on the UAE’s Federal Decree-Law No. (37) of 2022 and its
alignment with international standards (OECD, IFC). It highlights
institutional mechanisms such as family charters, family councils,
independent boards, and advisors as essential tools to ensure continuity
across generations, reduce conflicts, and enhance competitiveness locally
and globally.
The findings stress that governance is not just regulatory compliance but
a fundamental condition for the survival and growth of family enterprises.
Recommendations include adopting family charters, strengthening board
independence, establishing clear succession plans, ensuring financial
transparency, and preparing future generations while adapting global best
practices to local contexts.
Keywords: governance, family businesses, generational continuity,
family disputes, institutional transformation.
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