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Legal regulation of the condition for exercising the priority right to subscribe for shares
""a comparative study"
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Abstract.

The priority right to subscribe to shares is an important source of financing for
capital companies. As many money companies are keen to offer them, with the
aim of obtaining cash liquidity that will help them expand their activities or
cover some of the losses they may have suffered, as it is established that every
shareholder has a priority right to subscribe to the shares issued by the company
in an amount that is commensurate with the shares he owns, And that this right
Is only to increase the capital by issuing new shares. Especially since the process
of issuing these new shares, which are subscribed to when the capital is
increased, leads to the addition of new shareholders to the company, which
affects the position of the old shareholders, so the company is forced to give the
old shareholders some privileges so that they can subscribe to these shares, so
the company is granted the priority right for them.

Through the foregoing, we try in this study to stand on the most important legal
conditions for this right to provide the legal framework for subscription to
shares.

Keywords : conditions, exercise, right of priority, in subscribing, shares.
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