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Abstract:

The research aimed to recognize the digital currencies and central digital currencies and their impact of these
digital currencies in monetary policy in way that demystify it, with an offer some experiences of governments that
have issued these central digital currencies, such as China and Nigeria, with a reference to the possibility of
introducing these currencies for Iraq, and the research relied inductive method to analyze and describe the possible
events and impacts of the issuance of central digital currencies, in the monetary policies of some governments in the
world and their transmission channels to determine the suitability of their monetary policies. The research has come
to several conclusions. The most significant was that central digital currencies represent a new type of digital money,
as they are regulated by a central authority. However, the introduction of such currencies could cause an effect on the
monetary policy, particularly through interest rate channels. If the digital currency offers dividends, it may supplant
bank deposits, impacting commercial banks If that is not the case, the central digital currency may fail to generate
enough demand because it does not offer any bonuses. The recommendation in this research is to design the central
digital currency in a manner that does not cause any damages in the performance of commercial banks and monetary
policy, as this would impact banking intermediation.

Keywords: Digital currencies, Central Digital Currencies, Monetary Policy.
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