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Abstract

This research aims to study the structural role of the digital economy as a key
driver of sustainable development, focusing on the Iragi case as an applied model.
Digital transformation emerges as a new productive framework that reshapes
value creation mechanisms, enhances resource allocation efficiency, and
increases the productivity of economic sectors through innovation and the
deployment of advanced technologies. However, Iraq and several other Arab
countries face structural gaps that hinder the development of a cohesive digital
ecosystem.

The research adopted the descriptive analytical approach by studying Arab and
international experiences, analyzing the readiness of the digital infrastructure to
promote economic growth and diversification, and identifying the strategic
requirements to maximize the added value of the digital economy.

The findings indicate that the economic impact of the digital economy in most
Arab countries remains limited despite improved infrastructure, due to the weak
contribution of digital activities to GDP and knowledge and technology outputs.
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Significant gaps are evident in Iraq as a result of institutional deterioration,
instability, a weak legislative environment, and a lack of digital expertise, all of
which hinder the country's ability to integrate the digital economy into its
sustainable development path.
The study recommends adopting an integrated national strategy for digital
transformation, based on a long-term vision aimed at bridging the digital divide,
enhancing political and economic stability, building transparent and accountable
Institutions, increasing investment in research and development, developing the
legislative framework for data and intellectual property protection, and enabling
innovation and digital entrepreneurship to enhance competitiveness and
sustainable production.

Keywords: Digital economy, digital transformation, financial inclusion,
sustainable development, Iraq, innovation, digital infrastructure, digital
entrepreneurship
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