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The importance of official development assistance
in the financial revenue structure of recipient
countries: selected models
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ABSTRACT

Official development assistance (ODA) is a source of financing typically linked to external sources and typically pro-
vided to developing and middle-income countries. It was approved by the United Nations in the first decade of develop-
ment in the 1990s, and is provided by multilateral international agencies and sometimes by donor countries to recipient
countries. This study addresses the importance of official development assistance (ODA) in countries that rely heavily
on ODA to contribute to economic and social development. This study examines the structure of financial revenues in
each of the countries represented by the Arab Republic of Egypt and Bangladesh. It was found that this aid is affected
by global crises occurring in the global economy, which is reflected in the volume and percentage of its provision to the
sample countries compared to the three independent financial sources: workers’ remittances, foreign direct investment,
and domestic exports. Among the most prominent recommendations for the sample countries is to strengthen their in-
dependent sources of financial revenue and avoid resorting to external loans.
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Soures: OECD, Development Assistance Committee International Development statistics, DAC statistics, Paris, 2005.
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