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Abstract:
domestic borrowing on monetary policy in Iraq during the period (2008-2024), the study relied on the descriptive
analytical approach using official data issued by the Ministry of Finance and the Central Bank, where time fluctuations
were analyzed in the indicators of domestic public debt, money supply (M1 and M2), interest rates, exchange rate
(official and parallel), as well as the issued currency, inflation rates, and foreign reserves, and the tables reveal that the
Iraqi economy has witnessed periods of Apparent surpluses, which after calculating advances turned into a large
deficit, with sharp increases in domestic public debt during 2015 and 2024. This reflects the increasing reliance on
domestic financing in the context of declining oil revenues and higher operating expenses. The data also showed
significant fluctuations in the money supply, with growth rates peaking in periods such as 2022 and then starting to
decline due to austerity policies. In terms of monetary indicators, interest rates recorded a gradual decline, with
exceptional cases coinciding with market volatility, while exchange rates (official and parallel) suffered from
overlapping fluctuations, and the study also confirmed that the appreciation of the value of the issued currency in
certain periods reflects the increase in monetary financing of public expenditures, and that inflation rates witnessed
sharp fluctuations between periods of expansion and austerity, while foreign exchange reserves fluctuated due to the
impact of improved oil revenues and budget deficit crises, and the results indicate that domestic financing of the
budget deficit fluctuates between the expansion of liquidity in light of inflationary pressures and austerity periods that
reduce monetary activity, which negatively affects the stability of monetary indicators and the ability of the Central
Bank to achieve its goals, and the study highlights on the need for integrated fiscal and monetary policies.
Keywords: General budget, monetary policy, deficit financing, domestic borrowing, external borrowing.
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