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Abstract

This study aimed to evaluate the efficiency of monetary and fiscal policies in addressing poverty in Iraq for the period
(2003—2023), using the Data Envelopment Analysis (DEA) methodology. The study relied on two main variables: the
growth rate of money supply to measure monetary policy, and the ratio of government expenditure to GDP to
measure fiscal policy, while the output was measured using the inverse of the poverty rate.

The results showed a notable superiority of monetary policy in terms of efficiency and flexibility, especially during
crisis periods (such as 2014 and 2020), where it maintained stable performance despite economic fluctuations. In
contrast, fiscal policy showed significant fragiiity, with its efficiency dropping to 19% in 2020 due to its heavy reliance

on resource stabiiity. However, fiscal poiicy achieved ideal efficiency (100%) during stable periods, such as in 2011.
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The main conclusion is that monetary policy was generally more effective in addressing poverty in Iraq's unstable
environment. The study recommends enhancing coordination between the two policies, linking fiscal policy to direct
poverty alleviation programs, and increasing its flexibility to withstand shocks, to achieve more comprehensive
efficiency in reducing poverty.

Keywords: monetary policy, fiscal policy, poverty ratio
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