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Abstract

This research aims to demonstrate the role of financial accounting as an
effective tool in supporting governance and enhancing community
oversight within economic institutions, given the increasing demands for
transparency and financial accountability. The research adopted a
descriptive-analytical approach through a field study involving a sample of
economic institutions. Data was collected using a questionnaire designed
to measure three main axes: the quality of financial reports, the role of
financial accounting in governance, and the impact of financial disclosure
on enabling community oversight. The research results showed that the
quality of financial reports directly contributes to enhancing transparency
and increasing the level of trust in the financial information provided to
stakeholders. The results also indicated that financial accounting plays an
important role in supporting governance principles, particularly
accountability and oversight. However, this role still faces some
challenges related to weak adherence to international accounting
standards and the limited use of financial information in strategic
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