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Abstract

The effect of the accounting principles and concepts in the
financial analysis.

In measuring accounting depends many accounting principles
such as: historical cost, revenues realization, and the full
disclosure.. And on many other accounting concepts such as;
economic entity an assumption, going concern assumption,
periodicity and the monetary unit which is used. All the principles
mentioned above are regarded the base in the accounting
measuring.

Since the function of the financial analysis is a process
comes after the results of the accounting system and it mainly
depends of the financial statement, the results of that analysis will
be affected by the principles and the concepts of accounting.

If we want to make the results of the financial analysis
objectives, strict and exact, we have to remove the affect of the
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principles and the accounting concepts in the financial analysis so
as to make the financial statements more accurate to reveal the
real value of the company.
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