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Abstract. 

   The digital reform in the financial management of the government is one of the core and 

important aspects of nowadays finance system, as it provides a set technical capacity and 

supervision support for improving efficiency on public money management, reducing the waste 

to happen, guaranteeing transparency and accountability. Digital financial systems allow the 

government to enhance the management of financial information, speed up disbursement 

processes, ensure control and warrant data driven decision making in finance. The objective of 

this study is to evaluate the overall effect of digital technologies in financial systems on 

improvement of government spending's efficiency. Theoretical and Analytical Framework for 

the variables, Review of related literature and identify research gap, Formulation of scientific 

hypothesis which can be field tested in further studies 
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Introduction. 

In many countries, public finances have been a radically changed due to the fast change in 

technology and adoption of sophisticated digital financial systems by governments for the 
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purpose of developing budget preparation tools and expenditure management as well as for 

improving the quality of financial statements. Digital transformation is now acknowledged to 

be a strategic choice in the face of financial and economic constraints being tolerated by 

countries in pursuit excellence towards efficient use of public resources, improved government 

financial management (OECD, 2020). 

Public financial digitalization is associated with more efficient government spending by 

increasing transparency, accountability and reducing time-costs of getting access to services, 

financial corruption and bureaucracy (IMF 2021). The validation points from the World Bank 

also proved that digital financial systems are powerful in strengthen-good fiscal governance and 

facilitating better management of public resources through electronic payment systems, data 

analytics, and integration of governmentsystems (World Bank, 2023). 

Relatedly, new research illustrates how digital finance supports governments to manage 

spending flows better, make resource allocations more efficiently bring up a level of 

responsibility and public scrutiny that have positive repercussions on the efficiency of 

government expenditure and added value for citizens by enhancing the delivery of public 

services, while minimizing financial leakages (United Nations, 2022). OECD studies also 

demonstrate that a digital transformation policy among governments is a necessary stage to be 

able to meet sustainable financial efficiency (OECD, 2021). 

For that reason, there is an increasing urgency to explore the actual effects of digital 

transformation of financial systems on government spending efficiency most particularly in 

developing countries’ governments still grappling with structural, regulatory and technological 

constraints which prevent them to efficiently leverage digital transformation. 

Research Problem. 

Despite the adoption of digital transformation programs in their financial systems, the 

efficiency of government spending still suffers from obstacles represented in financial waste, 

lengthy procedures, sometimes poor transparency, and lack of integration of financial systems. 

Therefore, the research problem is represented by the following question: 
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To what extent does digital transformation in financial systems contribute to enhancing 

the efficiency of government spending? 

Research Gap. 

The literature indicates that there are studies that have dealt with the topic of digital 

transformation in general, and other studies that have dealt with the efficiency of government 

spending, but studies that have linked them in a direct analytical methodology are still limited, 

especially in developing countries. Most studies have focused on theoretical aspects without 

measuring the direct quantitative impact of digital transformation on the efficiency of 

government spending, leaving a research gap that calls for more in-depth studies. 
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