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Abstract

The research dealt with foreign direct investment and its impact on
unemployment and poverty rates in Iraq, as it is one of the main means in
today's world to provide an effective production base that contributes to
providing job opportunities through which unemployment can be confronted,
which will ultimately lead to reducing the level of poverty. However, the
results of the statistical analysis showed opposite results indicating Iraq's
inability to employ this variable to address its deteriorating economic and
financial conditions. The most prominent conclusions showed a positive
impact with a direct relationship on both poverty and unemployment and
their high rates in Iraq, which is a dangerous indicator with negative results
on the financial, economic and humanitarian conditions in the country. The
most prominent recommendations focused on working to employ real
foreign direct investment to expand the production base and provide actual
job opportunities instead of allowing the foreign investor to invest in
securities by purchasing shares of some existing establishments and
acquiring them without any addition to the gross domestic product and job
opportunities, while reducing the volume of production in them.

Keywords: Foreign Direct Investment, Poverty and Unemployment in
Iraq
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Tapte 1 From Economic Baseline Model to Full Political-Economic Model

Model 4 with
Model | Model2 Model3 Model4  Bootstrapped Errors

Cumulative PTAs 0217+ 0217
(0787) (.0855)
GATTWTO [ 108+ 108+
membership (411) (411) (.381)
Bilateral Investment 004%™ 00502+ 00411 00411
Treaties (BITs) (0131) (01) (0129) (0147)
Domestic Palitical i 144 .15 115
Constraints (.680) (.655) (.638) (.684)
Polifical Instabilty 00129 00144 -0015¥% 00153
(00842) (.00802) (.00785) (00732)
Market Size -3 g5r -18 -1%4 -84 -84
(143) (1.29) (1.30) (1.3) (1.28)
Economic -0.0739 -0.503 -0.58 -0.406 -0406
Development (.352) (541) (518) (511) (4%)
GDP growth 0.0305%+ 00344+ 0,033+ 0.0302% 00300
(0109) (0102} (00954) (00981) (.00993)
Constant S /3 -1 -1
(LB (™) %) (L) (110¢”)
0081 00491 +0.0625 +0.0691 +0.0691

Source-Buthe, Tim,Milner,V.Helen,Duk ,Princeton universities, The politics of
FDI into developing countries :Increasing FDI though international trade
agreements, 2008, 750.
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SUMMARY OUTPUT
Regression Statistics
Multiple R 0.1915
R Square 0.0367

Adjusted RSquarq  -0.0837
Standard Error 0.0449
Observations 10.0000

ANOVA

df SS MS F  [ignificance F
Regression 1.0000( 0.0006| 0.0006| 0.3045 0.591
Residual 8.0000] 0.0161 0.0020
Total 9.0000, 0.0167

Coefficientgndard Er| tStat | P-value | Lower 95% Upper 95%ower 95.09pper 95.0%
Intercept 0.2194)  0.0437| 5.0169] 0.0010 0.1185| 0.3202| 0.1185 0.3202
227 00001 0.0002] 05518 0.5961 -0.0004]  0.0006| -0.0004| 0.0006
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SUMMARY OUTPUT

Regression Statistics
Multiple R 0.2369
R Square 0.0561
Adjusted R Squard  -0.0488
Standard Error 27312
Observations 110000

ANOVA
df $§ MS F BSignificance F

Regression 10000 | 39911 | 39911 | 05351 | 0.4831
Residual 9.0000 | 67.1344 | 7.4594
Total 10.0000 | 71.1255

Coefficients pndard Err tStat | P-value | Lower 95% Upper 95%ower 95.09pper 95.09
Intercept 149270 | 2.6609 | 56097 | 0.0003 | 89076 | 20.9465 | 8.9076 | 20.9465
X Variable 1 -0.0093 | 0.0128 | -0.7315 | 04831 | -0.0382 | 0.0195 | -0.0382 | 0.0195
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