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Abstract

The research aims to estimate the fiscal reaction function in Iraq
as a quantitative tool to measure the government's response to public
debt movements and assess its commitment to achieving financial
sustainability. The study adopted the quantitative analytical approach in
analyzing annual time series data using the Autoregressive Distributed
Lag (ARDL) model during the period (2005-2023) in addition to single
root and cointegration tests, to analyze the relationship between the
primary balance to GDP ratio and a number of macro variables, such as
the public debt to GDP ratio, the ratio of oil revenues to total public
revenues, the government spending gap in real terms, and the output gap
in real terms. The research assumed that fiscal policy responds to the
rise in public debt by improving the primary balance of the buadget, thus
ensuring financial sustainability in the long term. The study found that
fiscal policy in Iraq does not respond effectively to public debt levels,
reflecting a lack of fiscal engagement with debt accumulation. This is an
Indicator of deficiencies in the public debt management framework and a
direct threat to the sustainability of public finances in the short and long
term. The study concluded that a proactive fiscal policy should be
adopted within a medium-term framework, aiming to reduce dependence
on oil, diversify revenue sources, and enhance the resilience of public
finances in the face of Shocks.
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(2023-2005) s2ll 3hall & Il Jaill 3, 2l Clpaitia . (1) Jgand

Ll 5 gad A 5 gad <l ) Asd PPN WA ua ) dad

48 8a) adilly pdlly e gSal) el A kil | U ) | el s
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A e qv,e AL 16,4 Yoo
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D alde VL ofialll dlae) e 1 jaadll
LAalide dlae) (dogiad) Bysall ¢ Bl (63K )al) @il

Adlida dlae) ¢(3yal) Al (gyial) il ¢ Bl (53 5al) i)
https://mof.gov.iq  djlsall 8)la ¢ 4Ll 535

Gl 7 3sail Aalad) il Caiag L (2)Jgaad)

(Ogiji & Ajayi,2020) (ShamsEddine,2024)

Juadl il o B'S) &
arial) il
(lorio & Fachin, 2022) (Muzenda,2014) (2022 , 2ii) | el dpa )l daus Y el
(Baldi & Staehr, 2016) (Ogiji & Ajayi,2020) | b, sl gl
(Burger &et.al , 2011) (2022 , as Alae 5 Glatl)
(lorio & Fachin,2022) (Fournier, & Fall, 2017) | A cuall (Mea) Ao X1 Jioall
(Baldi & Staehr, 2016) | éall Asall il
(2022 , a5ie) (2022 , pes llae 5 Glad) d,
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(Adeosun & Adedokun , 2019)(Muzenda,2014)

(Adeosun &  Adedokun , 2019) (Akanbi,2014) | Adadill clal Y A X2 Jaieall
(2022,0:442)2022 , s Jllae 5 Glal) (Pamungkas,2016) | <y (e}
T
((Adeosun & Adedokun , 2019) (2022 , 2&ie) | e sSall 3LY1 5 28 X3 Jiiosall
(2022, s> e 5 Jlail) Gonzalez & Hernandez,2023) Aiaal) Al
(GEXP)
(2022 , m= e 5 Oladl) (Ogiji & Ajayi,2020) | sl gl 5 5 X4 | Jawd

(Burger &et.al , 2011 ) (Asiama & et.al , 2014) (GGAP) 4l

Adeosun & ) (Vdovychenko , 2017) (Pamungkas,2016)
Afonso & ) ( Gonzélez & Herndndez,2023) (Adedokun , 2019
(Coelho,2024

Al cluhall e alacWh sl dlae) e Joaad) @ jaaall

L) Ssady agSall BLAY Bsad Site luas Y
& (YVAR) daal) ol m3lill a5 (GVAR) Lisesl) il cagSall LY 89ad (10 JS Clus (a3l
: b WS ddjae Sl (Barro, 1986: 204) Jd (e da bl calad) o ol
Ve (gif)
YVAR, =1 —-=||= (1
‘ ( yt> Ve 0
gt — 92‘)

Yt

GVAR, = ( - (2)

ol

i 1y ot Gl die disiadll asSall G Jia 1 gp ot Dol vie ksl agSS) BUY) Sies gy
b el vie gdgiall sl il Jiag 7 ot el die agal) el ald)

(Hodrick & Prescott, 1997) Hodrick—Prescott =) b (e Landii & Y 5 g7 e IS Qs

potl dabaa Slsel go sl e yp 5 gp o IS e dhuks 5 gilly (EViews 10 dsay szl
lebins agl 3) «(Ravn & Uhlig, 2002) wluag cwa (4 = 6.25) Smoothing Parameter

AY 1
A =1600 (Z) = 1600 (Z) = 6.25
1o} )
ALl (12) 8y cbeadll DLl (4) o8y csiad) Judlall (1) o8)) daadl b clgil) ase ey of
(el

-((Ravn & Uhlig) cluasi crus 4 (g5luig) meiill (520 20a3 Al 553ll :p
Ul Xy (g7) sl asSall Blay) e Jgasll & Hodrick—Prescott mije gubi deg
rdad gial) ) ae Al sl (Dl GLEY) (DIKEN ((Y7) adgiall sl

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| auoii

171 | pp.(162-182) .40 . .March 2026 ,I5I ..No (149) ¢ Vol (45) 2w



T AL
i LN

WS ol Aol quw bl U ldiaw] Sae Julbg juas & e
wNeg Uleuw : \

160,000,000

140,000,000 /

120,000,000

100,000,000 /\ /\ /
80,000,000 A % /
a e

60,000,000 /</
40,000,000 /——

2010001000\ T T T T T T T T T T T T T T T T T T 1
DO A X OOV IOYEY ITL ONDOLS Oy EHS
S O O T IO I VNIV AN QQ
S A A i A A AR VA VA VA VI VL S
sl pe inl) osSall LAY au) (1) JS&
EViews 10 daay clayie Ao alaeVU sl dlac) @ jaadll
—y ¥
240,000,000
220,000,000 A

200,000,000 />%l\h/7A
180,000,000 /

160,000,000 /

140,000,000

120,000,000 //

100,000,000 ————

T T T T T T T T
DN DO NVIYIE YL ONDYDYOLYS OSSN,
S LS O L S N YN INSTNSN TSSO QA
PP PP PRSP LP

sl o ) ol ) oy (2) J2
EViews 10 duaay clajie Ao slaeYl opfaldl dlac) @ jaadl
@ 58 caladl cpall e IS @il Hlasly gl W dedl 3y A Y1 2 30a) Gaaldl aadnn
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O diuk xie iy Y asl eyl Aa oo laaY) s S (Pesaran, et al., 2001,289)
Al (e ALalSia dria3l) QoD (aey cailS 13 Aot (e cdiapall (il (e ol piriall Gl (35S0
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N
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. PP Test ADF Test
<l . . G priall
Qs A3 JsY) Gl 5 siasall J Y Gl 5 sidll ial
1(0) - 0.0251 - 0.0080 | el gl ) i) duca ) o
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i) ARDL #asail L) (ails .(3) sl

t ol LS el ain il calSy
Jishall Ja¥) bz 3sal) Clalen o il L (4) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.
b;_4 -0.81466 0.23825 -3.41937 0.01110 ™
b;_, -2.18999 0.43665 -5.01543 0.00150 ™

d; -0.05833 0.09926 -0.58764 0.57520 ™
Ty 1.50688 0.35777 4.21183 0.00400 ™
Te_q -0.35217 0.72756 -0.48404 0.64310 ™
T o 3.03480 0.82014 3.70032 0.00770 ™
GEXP -23.51592 22.98928 -1.02291 0.34040 ™
GGAP -360.39310 156.87920 -2.29726 0.05520 "
GGAP 1 -660.98170 218.09480 -3.03071 0.01910 ™
c -348.66250 58.89104 -5.92047 0.00060 ™
R-squared 94.7% Adjusted R-squared 87.9%
F-statistic 13.96016 Prob(F-statistic) 0.001087 ™
0.01 4 sine (5 sl die (5 sina ok
0.05 4 5inn (5 siusn 2ic (g sina ¥¥
0.10 43 sin0 (5 siuse die (5 gina *
NScs sixa né

EViews 10 daay clayie Ao alaeVWU oialll dlac) @ jaadll
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Gsinse ie (Al ADle Ldlall 2Ll sgad culais 1 GGAPjalajall s5ailly (GGAP) zalill ssad
O Al Al ol e Bla (eSaiy (galai®Y) Jaliil) aadii o ) s e 0.05 e cansd AN

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| auoii

176 | pPp-(162-182) .40  .March 2026 ,l5I ..No (149) g Vol (45) zw



T AL,
AT SR,

e S50 Aol Aaws bt ] &y miawr] S0 Jakig jaai o
wNeg Uleuw /

«(660.98170-) &b Jalans causii (gginsall vic Uginag Wlu il GGAP(—1) dlagall ssadll <yelal
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¢ (P = 0.34040) juxiall 13g} Liginn AN Sl ) bl cylal: GEXP casSall GLEY) syad
oyl o (gpinn Slan) A @y o Al Al sae A casSal) GlEY) 8 cbul) o e L
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Breusch-Godfrey Serial Correlation LM Test

F- Statistic 0.81158 Prob(F) 0.49520
Obs*R-squared 4.16626 Prob(Chi-Square) 0.12450
Breusch-Pagan-Godfrey for Heteroskedasticity

F- Statistic 0.25875 Prob(F) 0.96810
Obs*R-squared 4.24378 Prob(Chi-Square) 0.89460
Scaled explained SS | 1.41823 Prob(Chi-Square) 0.99770

Jarque-Bera Test for Normality
JB-Statistic 3.01491 Prob(JB) 0.22147

EViews 10 4w cila de e aladie Y Ghialll slac) 1 jaadll
Llayl (Breusch-Godfrey Serial Correlation LM Test) jlaal =il & Jaadu -

e A i Prob(F) (0.49520) dlaay) dady F— Statistic (0.81158) dad &) Lol
pxell dumd s ) gk e 0.05 0o S AJLaY) dad Y Dl bl Lol V1 AlS8e ag
L)) sy e et (A bl dpsyill iy ¢ lulall LU AlSGe dsag paes ABUD

- bl I3 LY AlChe (e 3 Y z3sal) eladl o e ulul)
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