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Abstract

This research aims to analyze the role of the innovative solutions economy in supporting
sustainable economic development in Iraq, given the structural imbalances resulting from
over-reliance on the oil sector and the accompanying financial fragility and weakness in
productive sectors. The study adopted a descriptive-analytical approach, supported by the
analysis of official data for the period 2014-2024. The results showed an inverse
relationship between oil price fluctuations and public debt, along with low fiscal policy
efficiency due to the dominance of current spending. The research concludes that adopting

the innovative solutions economy, through human capital development and the activation of
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the digital economy and financial technology, constitutes a fundamental path to diversifying
income sources and enhancing financial sustainability. It also emphasizes the importance of
e-governance in improving resource management and reducing the correlation between
economic growth and energy price volatility.

Keywords: Innovative solutions economy, sustainable economic development, rentier trap,

human capital, financial technology, Iragi economy.
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