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Abstract

The research aims to study the relationship between the money supply and gross fixed
capital formation in the Iragi economy after <2023-2004 using the standard model in order
to analyze the relationship between the two variables« if the research relies on the inductive
approach in a descriptive and quantitative (standard) manner through the application of
modern statistical methods. The research is based on the hypothesis that: increasing the
money supply had a positive role in increasing the rate of fixed capital formation in Iraqg
during the research period. Through the findings of the research< monetary authorities can

monitor the size of the base through open market operations. The research recommended
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directing monetary policy tools to ensure monetary stabilityc which is achieved by

controlling the money supply.

Keywords: money supply« gross capital formation.
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QXS 5 ¢ paal ;Y15 JSLgdl Gty alaal) e il (<Ll 5 ALl AaSull e Sl 3 laiuy) sy
S an e 5 el sl sletid 2 el all Wl cilarall s YY) Jadis 8 jleiind! ASL J6 Calss
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AUl G ) #1818 48 3y B (3 GDFCF (e cilidall g 5ill 8 juS & 55

& 5 Gran ol jal ) dasie Aaldl sl saaad) A galall A3 J padl (i juaill Cililes Ll 3) gainl) Cililee
(Ao 55l Jsa¥) eclana s YT o2 Y ISl 5 Sl (o Slusall) = ) daaY)

a}.}mwcwu‘}«aﬂ‘ u\,.ﬁ.u; u.aﬁl_\ cuu]\}angd\m}dd\)p&td\ d)-\.a‘y‘ ;\_uﬁ\ QLISAL -
() 5 AW O ea) cad il il s ¢ 53 sl gmal s e alaal) e il + ) Jua)

el Y1y 8 Le Aatiall e A salall Jseal) e 3 S clipas

Al e Jeay) e sl Jin ddas jal) 285l s

ball culil) Jlall (gl G oS5 Glea ; LIG

Syl @Dy - AN J pall  Mea) = 23 J sal) ila dipa

+ oS il @Y - (Jlal Gl il + A3 J ) o) b e Jlaal) = 2 J sl ila dapa
(Al J sa¥) il sl

g e sSall s Jlae Y1 gl J8 (e Al sl aaadl A5G0 J ) e 3 saiul) CGllee dad (uiy Lilias)
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Aagin WS ¢ Jadd A58 JsaY) ) iy ilia dapd Gy 43y ¢ dlaay) Sleindd (uliie 22y Y GFCF-
GAY) il (ol 5 il 5 33 (e 5 58S Al J a1 53 ren
i) ddadsl e daslll A all A0 e Jsa) (5 e (Al i) ) Ol Gl 0 55 iy cale JS

(2023-2004) all (3 al) & i) Jlall Gl CngSi g BN (e Cp ABad) cilalad) (b s Eiaal)
2l 3 gadll s 55 Y )

G S ) Ly aall g Jite prieS S e A 4pdlaiBl Gl ke e b8 23 gl Jad
(1) Jsaad) LS il JLd)

il Cagem 55 (1) Jsos
g5l Jsad o el
Sl X1 Al G2 o
&l Y Juall (sl (s

bl dlae ) (pe Jsaall ;o)
Aot 3 CeaDlaadd A ) ESaY) s il ¢ Ll

e sl B e el S 13 e dpaail Ganll @l paie i HLEAY ( EViEWS9 ) gl paidial
e il @llay padill U8 Al (e 2SUL il 23 gaill LA cang A ¢ Ban g p3a Al (S 1) Lag ¢ B e
Gl ) aad ¢ Jaghall aadl e ol s ) s i) il paaial) sage 3¢ cail 3l lasay) Al Jal

Al il A Jsea sl & a5 ¢ Ayt ) Alulul)

6 sinall die Gl usidl (PP ) ¢sm — ol JLial) (2) Jsaal)

At Level<UNIT ROOT TEST TABLE (PP)
With Constant Variables Y x1
t-Statistic -0.8854 -0.8547
Prob. 0.7854 0.8254
Morale level n0 n0
With Constant & t-Statistic -2.4512 -1.5514
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Trend Prob. 0.3654 0.8125
Morale level no no
Without Constant t-Statistic 0.4014 1.9124
& Trend
Prob. 0.8012 0.9958
Morale level no no

(Eviews9) <y aladiuly cuald) dlae) ; jlaall

Gl 330 Ca g A (pop) JLES) s LoV (5 siaall die 5 i (S5 Al Canll G i o) (2) Jsaad) Cp

JdsY
Ja¥) Al die aaall &l yaaia (PP ) ¢gom — ol D) HLial =i (3) Jgaal)
At First Difference<UNIT ROOT TEST TABLE (PP)
With Constant Variables d(yY) d(X1)
t-Statistic -5.3325 -3.5647
Praob. 0.0000 0.0154
Morale level faliaka **
With Constant & t-Statistic -5.4387 -3.3125
Trend
Prob. 0.0001 0.0679
Morale level Fhx *
Without Constant t-Statistic -5.0785 -2.8751
& Trend
Prob. 0.0000 0.0056
Morale level Fhx Fh*

(EViews9) gl » cla jaa e dlaic YU Eialll slac) ; jaiadll

5 SN sV Cglal adad (€ 3 ¢ ((p-p ))okas) e alae YU oAl die | o il o) Laadl
- 3d 520l i se LS J5W1 (3l ie il Sl jaiall JS Y (ARDL) g 5sal el

760



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 61-2026
(March)

s Easalll Y ki) o GG
- (2023-2004) 32all 8 jall SLaBY] b il ) <l yite G A8 (4) Js2all s

Gl il yxie (g A8l (ARDL) s (Y1 il (4) Jsaall

Dependent Variable: Y
Method: ARDL
1)<Selected Model: ARDL(3
Variable Coefficient Std. Std. Error Prob.*
Error
Y(-1) 1.2473 0.0935 13.331 0.0000
Y(-2) -0.1722 0.1525 -1.1287 0.2637
Y(-3) -0.0175 0.1518 -0.1152 0.9086
X1 0.1365 0.0509 2.6801 0.0096
X1(-1) -0.2236 0.0951 -2.3494 0.0222
X1(-2) 0.1040 0.0529 1.9653 0.0542
C -0.4124 0.1732 -2.3806 0.0206
R-squared 0.9045 Mean dependent 4.0685
var
Adjusted R- 0.9012 S.D. dependent var 2.9045
squared
S.E. of 0.3972 Akaike info 1.1240
regression criterion
Sum 9.1538 Schwarz criterion 1.432863
squared
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resid
Log -25.389 Hannan-Quinn 1.2361
likelihood criter.
F-statistic 437.54 Durbin-Watson stat 1.2473
Prob(F- 0.0000
statistic)

(EViews9) gt » Gla jae e dldie YU Ealdl dlae) Gar jaadl

Akaike Information Criteria (top 20 models)
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) yaaiall G 28Rl eUay) 3 538 Juadl (1) JSAN)
(Eviews9) gl n <l e e alaie YL Gald) dlac) far Huaall

(AIC) Jtxa (385 (2¢5) & (ARDL) g5t el sae Jumdl of (1) JSEU 5 (4) J 52l s (e Jaa3l

O sin2 138 5 (0.90) & LYY 3a3 dalaa o ¢ JUall (5 (255 53a 5 1 Gimge (o AMal) a5

ol A Tan JA e S (%10) ALl Al Al 5 il il (3 (%90) Aoy i Jiasall asiall

(Durbin-Watson stat) JLis) e (0.90) 4l y maaall aaaill Jalae 43180 die 5 ¢ g3 50l Gaa Ja3

Aol Sy (& ase ahall 23 gaill 8 a3 jlaaiV) AKGEA dsa g ade iag 138 g 4de JB) Laad (1.24) 43l
Ciall Ja¥ Uy sha 28341

© & jidial) JalSil) LA gl slag)

325 (F) eloaa) clual @l sl JalSall SLsal U e palll o3 el piall m Ja¥) Jash 283 slasy
'DL.\.J\ djd&j\_] Ot LAS} J}JA.“ ‘)h.ﬁ.;\
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agl) i (i 2 9aad) LA il (5) Jgaad

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.2286 10% 3.37 341
K 1 5% 3.76 421
2.5% 4.35 4.65

1% 4.87 5.47

( Eviews9 ) gt n Sls 3 e e YU Ealll slact : jaadll

By ginn i 1385 (%5) A sine 6 sine o Bl al) Liad e LT a5 (4.2) Al (F) dedl o) 250
A8de J).;j‘;'\_r_.gwcnﬂjﬁa&&dﬁ}c@iﬂ\@@ﬂ\djﬁjedﬂ\:@yb)ﬁubﬁ)g\ sug).\.ud\uy:\é)ud\
o) G da¥) dash o)) 58

Ganall &l ke G JaY) Al sh Bl 05 (6) Js2a))

Long run coefficients

Variable Coefficient Std. Error t-Statistic Prob.
X1 0.3163 0.1141 2.7877 0.0069
C -7.7951 4.4031 -1.7775 0.0821

(Eviews9) gl » cila jia o slaie Y dald) dae) far jiaal)

O (%l) G0 B (5 sima 2o EBNall &2 sl s iy yiae Ja¥) Alygh Al a5 il sgliy (6) Jsoall

il 5ae JMA ) jad ALt BY) b il JUall 0S5 a5 281 (ym ye e

) yaial Gy A8l il (ailant il e g (I3 i N JLGA) il (7) Jgaad)

£l allad o s g (I oY) o) gl ; o

Breusch-Godfrey Serial Correlation LM Test

F-statistic

10.830

56)<Prob. F(2

0.0000

Obs*R-

19.054

Prob. Chi-

0.0000
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squared Square(2)

Heteroskedasticity Test: ARCH

F-statistic 0.4321 64)<Prob. F(1 0.5641
Obs*R- 0.3655 Prob. Chi- 0.5551
squared Square(1)

(Eviews 9) gabi e el dald) die) ;: jaal)
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all Jaly e (V) dagdalle( gk 5 Glad Jase) Cajliadl 5 a5l (2005) sl ) sedie aSIe dlaa
L oY Glas

D (¥ Akl ¢ ALl (3) g g s jbaall g a6l (2004) (ool Cpall dre ) e ariallue ¢ Jeoaull
oY sl g pdall adall

e (A1 Akl ¢ 3 yealaall dlaBY) il il 5 a8l (2013) obass (a5 J)se ¢ Juald jalla ¢ )
SOV lase sl 5 L8 il

@by gl 5 Jlall (al 5 e bl Jana s Ll Gl ) 0585 (12020 )eoie 258 a0 5 e ladll s
42 ) Alladl 3 Aelad) cland) 9510y 8 Ll Cale ¢ Ly 81 Jladi g daws 5Y1 (3 )l dilaia

Gmis (ALl (31 yall (3 3ms G0 A lie Al 3 el B guall si3e G 2l (i e i3 (2020) Jumld il ¢ (pma)
-Gl ¢(1)22ad) (2) alaalle £30 Se ) Jal daalane calall Cinll 1yl 5 Alaac Jaitine

20169-2003) s2all Gl yall & (52aill (m yall 520l Jalgalle (2020) 22 pasks el Cpuen Glaie e (ol
(Bl (124)322d) ¢(11) alaalle 4 puativall daalallc LaiBY) 53 )laY) 4408 e

.2000 ¢ g5l all 3 yasall Sl — Glae ¢ JSH ALaBYI (salie ¢ 3 AT Gl (ilaas ¢ 351 aluas

2009 ¢ slia Jha— glee ¢ il a8l ¢ alall by ¢ lasd) ol

2003 ¢ ki ¢ dsgall ¢ (galaBy) G Jae ¢ (s gud) dms (o

How ¢« Money Supply and How It Affects You What It Means « Kimberly(2019) <Amadeo

Its Measured.
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