Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 61-2026
(March)

AL KUT JOURNAL OF ECONOMIC AND ADMINISTRATIVE
SCIENCES
Publisher: College of Economics and Management - Wasit University

481l Guhaall A o sl Jladl Gl (oSS raadall AN (e A8 1
(e bl ) Jalas
Lo 5 daala A0l

Halshadeedi@uowasit.edu.iq

Gagl (adls

A1 all A paall Al 8 (5l Sl (il 0S5 (ol (LS (G el V) A8DR) Jilas ) Ganl) 138 gy
chagll 1aa Gadaily Aleld dpalad Gl A () Al 2 ) sall a5 (8 Aesns el 3 LS dais gl) ) 53l e 58 5l aae
Wlaa 327 (e 2358 Abiad diie ) 43 50 Gsise (sobne Olaiiul padfiul s (Ullas Uhia s UaS Bighe ) adic)
adaill Y jalias Glaiuy) GJ:(:} Ao siie Aelaia) g Llia®l Galliad i) Glbdlaa (el (e 4w yde pdasg
Agaglail) Ay ) Hainl) ¢l ) Jaanil) ¢ Gaaleall 3o S) (g i) Jlall (ul 5 il ydige 5 (orainall 5 palad) ¢ oo sSall)
R 5 Aal )Y) ClEBlall LAY danlie Alan) bl Jlexiuly cilibad) Jalas 235 «(Asigall 5 Agball & jleall
sl Ol e 5 AH2AN asledll (BLY) il siise G Ailian) AV Cld dulag) A8 3 g g il O jelal e ganall
G e ) 0285 Jlasal 5 Y san s Jysaill O () iy Lo 65 581 Ao g calls A830all o8 (S ¢ ) JLall
gl ae ABMR)) o2 han 8 anla JalaS 3l sall a 3535 Gplaall B yla) (& duali 5 A pall 3eLSH <) 05 Jlad
O e e Yoy Aagdall il gadl) Gaead ) Jaey alddl By G Al el iy WS il G b ale
L) Apaladl) claland) o il @-”ﬁl»b Opalaalls &5l iliilly B dasy Sl Gael U g G p)aall 5 paa el
On Uoasn Vsad edin Lo olaY) Gl pbes dasall ) pae 5 AaSpall Cinia o ol Mpamige 0" o Silad
s lusall 5 LHEEN 3585 ¢ 380 ally cypail Loy y 5 cola¥) e 4aild 438 Y Sl e sa5all Ghie ) oSU (3l

Asaaiagl

3

sl Ll ) 380 ) G laall ¢ ol (3lisY) sAgaliial) cilalg)

396


mailto:Halshadeedi@uowasit.edu.iq

Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 61-2026
(March)

Abstract

This study investigates the correlational relationship between educational expenditure and
human capital formation within the Iragi school context, with a central focus on the mediating
role of institutional efficiency in transforming financial inputs into effective human outcomes.
To achieve this, a quantitative descriptive-analytical methodology was employed, utilizing a
validated questionnaire administered to a representative sample of 327 school principals and
teachers across five governorates characterized by diverse socioeconomic and geographic
conditions. The instrument assessed perceived levels of government, private, and community-
based educational spending alongside key dimensions of human capital, including teacher
competency, student academic achievement, educational continuity, and life and professional
skills. Data were analyzed using appropriate statistical techniques to examine correlational
patterns and intergroup differences. Findings reveal a statistically significant, yet moderate,
positive relationship between perceived educational expenditure and human capital indicators,
suggesting that financial investment alone is insufficient for effective human capital
development. Institutional capacity particularly in school-level resource management emerged
as the decisive factor shaping this relationship, with notable disparities observed between urban
and rural settings. Private household expenditure was found to exacerbate educational
inequities rather than compensate for public underinvestment, owing to unequal purchasing
power across socioeconomic groups. Moreover, school principals demonstrated a more nuanced
and systemic understanding of the linkage between spending and human capital outcomes
compared to teachers, highlighting their critical role as institutional mediators. The study
concludes that current education policies suffer from "institutional waste" stemming from weak
governance and the disconnection between funding and measurable outcomes. It calls for a
fundamental policy shift from a quantity-oriented approach to a quality-driven paradigm
through performance-based decentralization, merit-linked incentives, transparent budgeting,

and strengthened community accountability mechanisms.
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