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Abstract: This study aims to analyze the impact of the sovereign wealth fund on the
financial stability of macroeconomic indicators in Norway. It relies on annual data for
the sovereign wealth fund as an independent variable and several dependent variables,
namely (economic growth rate, inflation rate, government debt/GDP, public revenue
growth rate, external balance/GDP, and total reserves/GDP), for a time series extending
from 1998 to 2023. The results show that the variables (sovereign wealth fund
contribution to the economy, economic growth rate, government debt/GDP, and
external balance/GDP) were stable at a level, while the remaining variables (inflation
rate, public revenue growth rate, and total reserves/GDP) were stable at the first
difference in the unit root test. Therefore, the ARDL model was used to analyze the
impact relationship between the study variables. After conducting the Bounds
cointegration test, it was found that there is a long-term equilibrium relationship
between the sovereign wealth fund and each of (economic growth rate, inflation rate,
government debt/GDP, and public revenue growth rate). Total reserves / GDP); In
addition, the sovereign wealth fund had a positive short-term impact on (economic
growth rate, government debt/GDP, public revenue growth rate, and total
reserves/GDP) and a negative impact on (inflation rate and the external balance/GDP).
In the long term, the sovereign wealth fund had a positive impact on (economic growth
rate, inflation rate, government debt/GDP, public revenue growth rate, and total
reserves/GDP) and a negative impact on the external balance/GDP. The significance of
the (T) value indicates that the sovereign wealth fund plays a significant role in
determining the level of (inflation rate and government debt/GDP) in the short term.
Furthermore, the significance of the (F) value, which was less than 5% for (inflation
rate, government debt/GDP, and the external balance/GDP), demonstrates the overall
significance of the three models in interpreting the data of the phenomenon they
represent.
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