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Abstract: The concept of economic diversification in Saudi Arabia focuses on reducing
dependence on oil as the primary source of income, given its price volatility and
negative impacts on GDP, investment, and the fiscal balance. Consequently, economic
diversification has become a strategic objective for achieving sustainable growth and
long-term economic stability. This study aims to analyze the impact of economic
diversification, specifically non-oil exports and the total workforce, on economic
growth in Saudi Arabia during the period 2000-2024, using an Autoregressive
Distributed Lag (ARDL) model. The results indicate that non-oil exports and the
workforce have a significant positive impact on GDP, with the model exhibiting
stability and rapid adaptation to economic shocks (sudden and unexpected events that
disrupt the normal functioning of the economy, leading to significant shifts in economic
indicators such as GDP growth and employment rates). The study recommends
strengthening economic diversification and human capital development, suggesting that
Iraq could benefit from the Saudi experience to achieve sustainable economic
development.
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