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Abstract: One of the most important economic indicators used to measure a country's
overall economic performance is Gross Domestic Product (GDP). Over a specific
period, it reflects the total value of goods and services produced during that same
period. This variable is a key indicator affecting productive capacity and the overall
level of economic activity. It is also used to evaluate the effectiveness of monetary and
fiscal policies and to measure the level of economic well-being.

As for foreign reserves, they represent the foreign currencies, gold, and Special
Drawing Rights (SDRs) held by a country. These reserves serve as the country's
financial assets and are important for supporting the local currency, covering imports,
and promoting financial and monetary stability. The importance of studying the
relationship between these two variables lies in the fact that GDP reflects the level of
economic activity, which in turn leads to an increase in foreign currency inflows.
Furthermore, foreign reserves play a role in ensuring a stable economic environment
that contributes to stable economic growth. The interaction between these two variables
helps to strengthen and sustain economic growth, as well as to formulate more efficient
economic policies.
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Variable Coefficient Std. Error t-Statistic Prob.
D(Y1(-1)) 0.243 0.073 3.320 0.002
D(Y1(-2)) 0.188 0.080 2.353 0.023
D(Y1(-3)) 0.155 0.085 1.819 0.076
D(X1) -0.643 0.215 -2.986 0.005
D(X2 POS) 32.114 6.905 4.651 0.000
D(X2 NEG) 3.413 8.021 0.425 0.673
D(X3_POS) -694.654 311.953 -2.227 0.031
D(X3 NEG) -358.030 351.328 -1.019 0.314
D(X4 POS) -214.125 42.005 -5.098 0.000
D(X4 NEG) 45.613 36.984 1.233 0.224
D(X5 _POS) 3.614 1.448 2.497 0.016
D(X5 _NEG) 3.014 2.095 1.439 0.158
D(X6) -1.576 0.520 -3.031 0.004
D(@TREND() -1.220 0.495 -2.462 0.018
CointEq(-1) -0.290 0.065 -4.443 0.000

Cointeq = Y1 - (0.3930%X1 + 12.7235%X2_POS + 57.1720*X2_NEG +
181.3213*X3_POS -3037.6879*X3_NEG -237.9616%X4_POS +
8.0923*X4 NEG + 12.4694*XS_POS -4.6881*X5_NEG -1.0060%X6 +
57.9987 -4.2083*@TREND )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

X1 0.393 0.355 1.108 0.274
X2 POS 12.724 8.674 1.467 0.150
X2 NEG 57.172 15.271 3.744 0.001
X3 POS 181.321 685.040 0.265 0.793
X3 NEG -3037.688 995.107 -3.053 0.004
X4 POS -237.962 130.125 -1.829 0.074
X4 NEG 8.092 25.017 0.323 0.748
X5 POS 12.469 5.252 2.374 0. 245
X5 NEG -4.688 3.977 -1.179 0.022

X6 -1.006 1.188 -0.847 0.402

C 57.999 64.362 0.901 0.373
@TREND -4.208 1.985 -2.120 0.040

(Eviews.9) ¢omll) el Gl s o alaie YU Galdl dlae ) (e 1 jaal)

dada ol Gisan vie Jyshall JaY) 3 gsinas ol i asa g (I (XY) @l e a8l apail 43 5all &g pall el
Allaial (5 giue vie (Y)) aladl cpall ) dawiad) clbhlia¥) dos il usid) e i o3 (XY) udall 8 4l
(YY) 333 ) gas—a (7)) Lwiy Jushll oVl 8 (XY) & Al dada ol Gisan o) G 1385 (%1)
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ARDL Cointegrating and Long Run Form
Dependent Variable: Y2
Selected Model: ARDL (3,0,0,1,1,1,1,0,1,1, 1)
Date: 08/05/23 Time: 00:14
Sample: 2004Q1 2021Q4
Included observations: 69
Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(Y2(-1)) 0.165 0.066 2.507 0.016
D(Y2(-2)) 0.091 0.070 1.292 0.203
D(X1) 0.000 0.000 0.082 0.935
D(X2 POS) 0.003 0.001 3.868 0.000
D(X2 NEG) -0.011 0.003 -3.771 0.000
D(X3 POS) 0.494 0.102 4.865 0.000
D(X3 NEG) 0.581 0.132 4.390 0.000
D(X4 POS) -0.021 0.018 -1.203 0.235
D(X4 NEG) 0.002 0.001 1.918 0.061
D(X5_POS) 0.003 0.001 4.175 0.000
D(X5 NEG) -0.002 0.001 -3.298 0.002
D(X6) 0.001 0.000 7.186 0.000
CointEq(-1) -0.286 0.068 -4.219 0.000

Cointeq = Y2 - (0.0000*X1 + 0.0096*X2_POS -0.0073*X2_NEG -0.3401
*X3_POS +0.7914*X3_NEG + 0.0673*X4_POS + 0.0086*X4 NEG
+0.0036*X5_POS -0.0045*X5_NEG + 0.0015*X6 + 0.9915 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

X1 0.000 0.000 0.083 0.934
X2 POS 0.010 0.003 3.776 0.000
X2 NEG -0.007 0.005 -1.403 0.167
X3 POS -0.340 0.205 -1.656 0.104
X3 NEG 0.791 0.291 2.719 0.009
X4 POS 0.067 0.041 1.648 0.106
X4 NEG 0.009 0.006 1.513 0.137
X5 POS 0.004 0.002 2.299 0.026
X5 NEG -0.004 0.002 -2.582 0.013

X6 0.002 0.000 3.696 0.001

C 0.991 0.015 65.703 0.000

(Eviews.9) tidll zdli y Gla jia e alaie V0 Galill dlac) (e 1 juaal)

dada gl Gigaa dic Jyshll Ja¥) b s sinas lal )':J S ) (XY) @ e 28 anail 45 5all 455 el edai ()
Jaa g (%1 )4..\5\.&.\;\ d}MM(YY)M&d\MJ\ﬂ\ JA:J\MCJU\ )M\éc}ydﬂ\ (XY) ).\’_LA\‘;“AA_\A}A
33y (A a3 (4)) Aoty Jyshall d;‘j\‘sJ(a)ﬂ\M‘;smb)) @ (XY) b 4 5o dada ol Cagan u\

e Al Cual Al p Ladie Y ogabaBY) Ay plail sias a5 AL 5 AY) Jal sall el ae (%0.010) A (YY)
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