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Abstract: This study aims to examine the impact of financial resilience on the ability of
Iraqi commercial banks to withstand financial crises. The study is based on the main
hypothesis that financial resilience has a statistically significant impact on financial
crises in Iraqi commercial banks. The study relied on a sample of six commercial banks
listed on the Iraq Stock Exchange during the period (2014-2023), constituting a
comprehensive sample of (60) observations. Financial resilience was measured using
two main indicators: the equity multiplier and the legal reserve ratio, while financial
crises were measured using three indicators: the liquidity ratio, the loan-to-deposit ratio,
and the capital adequacy ratio. The study employed a quantitative methodology based
on analyzing financial data extracted from the annual reports of the banks in the study
sample. It relied on a simple linear regression model to test the hypotheses, in addition
to path analysis to examine the direct and indirect effects of financial resilience on
financial crises when mediated by the financial performance variable. The study
reached a number of important conclusions, most notably: a statistically significant
negative effect of financial resilience, as measured by the equity multiplier, on financial
crises, as measured by the liquidity ratio (B = -0.654, p < 0.01), indicating that
increasing financial resilience, as measured by this metric, effectively contributes to
mitigating the severity of financial crises. Conversely, the study found a statistically
significant positive effect of financial resilience, as measured by the statutory reserve
ratio, on the liquidity ratio (B = 0.512, p < 0.05), suggesting that an increase in the
statutory reserve may be associated with an increase in the crisis index in some cases.
Path analysis results also showed that financial resilience measures together explain
approximately 42.8% of the variation in financial crises, while the remaining 57.2% is
attributed to other factors not included in the study. The study recommends that Iraqi
commercial bank management's focus on building high financial resilience by
strengthening indicators such as the equity multiplier, while reviewing statutory reserve
policies and balancing their use to ensure their effective contribution to enhancing
resilience without adverse effects. It also recommends further research to include other
variables such as asset quality, diversification, and management efficiency, which may
explain a larger portion of the variation in financial crises.
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