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Abstract: This study aimed to measure the impact of inflation on key economic and
tourism variables (tourist numbers, revenues, investments, employment, GDP, and oil
prices) in the Kurdistan Region of Iraq for the period (2007-2023), seeking to bridge the
knowledge gap regarding tourism as a strategic alternative for diversifying the rentier
economy. Using an econometric approach, the ARDL model, and EViews software, the
results demonstrated a long-run equilibrium relationship between the variables. The
study revealed weak price elasticity; inflation did not reduce tourist numbers due to the
Iraqi tourist's preference for security and the region's climate over cost. While revenues
increased positively with inflation, investment remained neutral due to "partial
dollarization," and the sector proved to be labor-intensive, relying on "self-momentum."
The study concluded that inflation in the region is "demand-pull inflation" linked to oil-
based growth. Consequently, it recommended shifting towards "luxury" tourism,
diversifying tourism products to maximize real revenues, protecting investments, and
integrating tourism into economic hedging strategies to absorb unemployment and
achieve developmental stability independent of oil fluctuations.
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