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Abstract:

Carbon trading plays a complex and contested role in achieving climate justice. At
its core, carbon trading is a market-based mechanism designed to reduce greenhouse
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gas emissions by allocating a capped amount of carbon credits that can be bought
and sold. This system allows countries and companies to meet emission reduction
targets in a cost-effective manner by purchasing credits if they exceed their limits or
selling them if they reduce emissions below their allowances. Advocates argue that
carbon trading can stimulate financially viable pathways for developing countries to
advance socio-economic development while transitioning to low-carbon economies,
thus aligning economic growth with climate goals« However, numerous critiques
highlight significant challenges related to climate justice. Carbon trading risks
entrenching social inequalities by allowing wealthy, historically high-emitting
nations and corporations to buy their way out of emission reductions, while
vulnerable and poorer countries bear disproportionate climate impacts. The
commodification of carbon itself can mask the underlying ethical dimensions of
climate change, turning the capacity of the Earth to support climate stability into a
tradeable asset controlled by corporate interests¢ To truly advance climate justice
through carbon markets, stringent international standards and oversight are
necessary. Policies should ensure transparent governance, adequate compensation
for affected communities, and priorities the participation and sovereignty of
indigenous peoples and vulnerable groups. Effective cooperation between developed
and developing countries, along with mechanisms that embody the principles of
common but differentiated responsibilities, are essential to align carbon trading with
ethical and equitable climate action.
Keywords: Carbon Trading, Climate Justice, Emission Reduction, Market-based
Mechanisms, Equity in Climate Policy.
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