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Abstract

This study aims to examine the effectiveness of fiscal policy in Irag in promoting economic
growth during the period (2017-2024), within the context of a rentier economic structure
and a high dependence of public finance on oil revenues. The research addresses a central
problem related to the limited capacity of fiscal policy to achieve sustainable economic
growth, despite the continuous expansion in public expenditure. The study employs a
descriptive—analytical approach to analyze the evolution of public revenues and
expenditures, in addition to an econometric methodology based on the Autoregressive
Distributed Lag (ARDL) model and the Error Correction Model (ECM) to investigate both
the short-run and long-run relationships between fiscal policy variables and real Gross
Domestic Product (GDP.)

The findings reveal that the structure of public expenditure in Iraq is dominated by current
(operational) spending at the expense of capital (investment) expenditure, which has
weakened the developmental impact of fiscal policy and reduced its effectiveness in
stimulating economic growth. The results also indicate that oil revenues constitute the most
influential factor affecting economic growth in both the short and long run, reflecting the
rentier nature of the Iragi economy and its strong exposure to fluctuations in global oil
prices. In contrast, non-oil revenues exhibit a relatively weak contribution to economic

growth, due to limited economic diversification and inefficiencies in the tax system.

The econometric results confirm the existence of a long-run equilibrium relationship
between fiscal policy variables and economic growth, accompanied by a relatively slow
speed of adjustment toward equilibrium, suggesting the presence of structural rigidities
within the Iragi economy. Moreover, capital expenditure exerts a positive and statistically
significant effect on economic growth in the long run, while its impact remains limited in
the short run. Persistent fiscal deficits, however, have a negative effect on economic growth,

undermining macroeconomic stability.

The study concludes that the effectiveness of fiscal policy in Iraq remains constrained by the

dominance of consumption-oriented spending, weak expenditure efficiency, and excessive
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reliance on oil revenues. Accordingly, it emphasizes the need to restructure fiscal policy by
expanding productive public investment and diversifying revenue sources in order to

achieve more stable and sustainable economic growth over the long term.
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(2024-2017) 31l (2 Aual) (2l [ sl (3)8 (Sl S5

160,000

140,000

120,000

- 100,000
100,000 | 80,000
80,000 - - 60,000
60,000 - - 40,000
- 20,000
40,000 -
0
20,000 - - 20,000
0 n T T T T T T T - '40,000

2017 2018 2019 2020 2021 2022 2023 2024

160,000
- 140,000

- 120,000

CRCAKRRN{ I PEY
3y sl
il / jaadl
a3l

(3)ds2s clily e aldie YL Saldl dlae) (e jradll

A Al cilbda B L) g Alaayi Juladll ¢ aql ) Gaaal)

Gl 8 alaBY) el A i) 3 i) Ciem i - |

- b LS (3 el b ) L) ABS agle (5 i A 73 sai¥) Cana gy A Lua

(GDP =b0 + bl BAL + b2 EXC + b3 EXI + b4 REO+ b5 RET+ ui .. .. (1

(b)) Qo) (8 daddicual) S5a ) (4) Js2a

(Mine) &G yaiia Saa ¥l sl zalil) GDP
(Gommadl) JEisa jpie ) sall il BAL
(Spml) Jiisa ypiia (el gl EXC

& S Blasy) EXI
aakasal) sl Y REO
Abadil) e lal V) RET
* o e e () sall paidl ui
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Al il aa ad 30l 5 tie (o) (k) dua ge AMe oo alil) kil 5 Al &yt (o A8
a3 (s ) piall A g i) I (5350 Lgran

(unit root) daa gl ,da a2

G gall Hlg8 o LA (5) Jgaa

d(BAL) | d(EXC) d(EXI) d(GDP) | d(REO) | d(RET)
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-2.5397 -2.6336 -2.4788 -2.8354 | -2.5220 -2.9618
0.1166 0.0976 0.1304 0.0653 0.1205 0.0502
n0 * n0 * n0 *
-2.5652 -2.6199 -2.5008 -2.7570 -2.4750 -2.9959
0.2974 0.2747 0.3255 0.2229 0.3371 0.1498
n0 n0 n0 n0 n0 n0
-2.5932 -2.4687 -2.4327 -2.7837 -2.5446 -2.8343
0.0114 0.0154 0.0168 0.0070 0.0128 0.0062
*x *x *x s s arars

sl ALl ) 3) el @) 23 aS B3 ) 3aY (ADF) musall sl (S0 JLasl (5) sis s
L sinn (5 sina die e olaily adald ol bl 3 sa g0 o) s (Level) s sival ie 3 fine CilS (BAL)@ ysial
o Ll LAY o) jal o513 ¢ e e CulS 5 ,AY) Gl padall dpally Ll ¢ 1(0) Al e AalSie 4 5 ¢(%5)

(1) A0 (e JalSia s (%5) dsine (5 e die e Cinaal 5 Led 5V @Al Aa)

e Ulias 5 73 saill @l yriad 4001 48R 508 23 (ARDL) z25ei) Jlexinly szrdgaidd Adial) ABMad) a&s 4
(6) I b il

(ARDL) zisail (6) Jo>
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Coefficient | Std. Error t-Statistic Prob.*
1.672305 | 0.215994 7.742360 0.0000
390761.9 | 2216783. 0.176274 0.8633

-9082450. | 6562206. -1.384054 0.1938
-5169192. | 1840611. -2.808411 0.0170
4331013. 6174280. 0.701460 0.4976

-24245836 6348035. -3.819424 0.0028

1603267. 2414883. 0.663911 0.5204
-908451.8 8209792. -0.110655 0.9139
15213380 5037261. 3.020169 0.0117
-2293178. | 3489680. -0.657131 0.5246
16208159 | 6844635. 2.368009 0.0373

2742271. 2554884. 1.073345 0.3061

5074992. | 5715884. 0.887875 0.3936

6301576. | 1854945, 3.397176 0.0060

0.999976

0.999943

30340.45

0.000000

Eviews10 gl » e alaie Vi Enlll dae Gar jdadl)

& ud (DP- DG) s o aliisall il juiiall o ins 1385 ¢ (R? = 0.999976) iad ) (6 ) U5 g sy
F 4ad cilS WS ¢ (Adjusted R-squared = 0.999943) def <uilSs (%99) 4w (RE) il sxiall
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e el 3 gail) 4 gine XS5 Lash 5 (Prob Aed s Adsaall Lgied e 581 a5 (30340.45) Aol
s el gUay) Baa HLA) -4 (b 33 SlA ¢ 045 A giaa (5 sl

A el 2350 Bl sUal i o) 5 (AIC) Jlaal Ty elay) sae (ol a3 58 J5aY) 2351 )
(4) 0S8 & ome S5 (1,0,1)

L pal) il ) Al L) pUa) el b (4 ) JS&

Akaike Information Criteria

o]
J0s IR T T S S O R
5 : 5 : Evie\;?(\:slo cah% P af‘ﬂ-.' uau%d& ( :j%w‘
(Bound Test) agaad) JLid) - 5
dgaad) JLEd (7) Jga
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif 1(0) I(1)
Asymptotic:
n=1000
F-statistic 32.17731 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15

Eviews10 gelin lo ey daldl Jas a1 jdaal)

Lala) 5 Ll 3 saad) die A gaall (F) dad (ge ST (32,1773 1) Ll 5 Laiinall (F) aad o (7 ) 2 zmasas
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Ja¥) Ak 4 ) 5 ABe 2 ga 5 pae (HO) panll A )3 i 53 13 ¢ (3.38) Axllll (%5) 4 sina (5 e Yic
) aiall (p Ja V) AL sk 4 ) 5 A83e 3 sag o(HL) Abadl £ il Jii

s A dial ¢ LY -6

Ol (il pe Al - (B sal) O (I B ) AlSa

(Chi —square) e iudiadl (F) & o um o Lol LG A (o Jla 3591 0 (8 )sin o
(sl (Gl L) 3gms oo ¢ (HO) panl) A b Jih 13 ¢(%5) Rusine (5 sime die (lisine e
A5 dptinall (F) A (158 ol ulad pae &S (a A 35w 0l LS | (HIT) Al B il 3y
pre AlSia 25n 5 paee (HO) paadl dpm b Ji 130 ¢(%5) Lasina (s 5imse 2o Olhisina & <(Chi —square)
(HL) Al g ) (i 55 ¢ Gl il

Bl sl O (I Jals Y1 LER) (8) Jssa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 4.294893 Prob. F(1,10) 0.1650

Obs*R-squared 8.112136 Prob. Chi-Square(1) 0.3104

Heteroskedasticity Test: Harvey

F-statistic 1.623627 Prob. F(15,11) 0.2108

Obs*R-squared 18.59935 Prob. Chi-Square(15) 0.2325

Scaled explained 17.68772 Prob. Chi-Square(15) 0.2794
SS

Eviews10 gebin o el daldl Joas a2 jaall

73 galy) Baga Ll -7

JSE 8 LAY 13 dagh a8 ) 1 Jarque-Bera (A sdad) sUadY) o) gi) (B gall anadall a el L
ALY ) 3 ¢ (%5) Aasine s siae die dysime e (0.441001) 4 (Jarque-Bera) 4w O (6 )
ornhll )l 4w Bl JEWL ¢ (%5) A sie s e (0 S1(0.802117) 431 (Prob)

913



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 61-2026

(March)

(Jarque-Bera) (2 sll bl a5 6l JLId) (6) Jsdd)

7
Series: Residuals
6 Sample 2005 2024
Observations 20
5
Mean 8.84e-15
44 Median 0.002073
Maximum 4.414238
31 Minimum -3.267505
Std. Dev. 1.828265
2 Skewness  0.352037
. Kurtosis 3.182978
0 Jarque-Bera  0.441001
4 2 5 41 o 1 2 3 4 & |Probabiity 0802117

Eviews 10 gl gilii o slaie YU Gald) Jas (a1 jsaall

1z Asaly) Cilalnal A0l 4 ) i) LSS -

CUSUM ) 2l 31l iay al oS 5ill g panal jltia) s ((CUSUM)GE sl (oaS) ) & pandl sl

(7) I8 2 e LS5 ¢(SQ
10.0 1.6 —
7.5
1.2
5.0
25 e 0.8 |
0.0 e
be 0.4 e
2. 7
5.0 0.0 —
-7.5
-0.4 T
-10.0 n v | I " v I I W |
" W 1 " v 1 " v | 2021 2022 2023 2024
2021 2022 2023 2024
—— CUSUM of Squares 5% Significance
cusum 5% Significa

Eviews 10 gt » &l e alaie Wb calll dee (0 JSA)

daal 2 5a)) didie Jaly 18 (CUSUM) 3l sall (oS5l g sanall cleliany i) adll o) (7 ) JS& cpm
Sl ganall Jlial o LSyl se 8 LIS 5 i 08all ciladaal) o) I (%35) 4 sina 5 sivse Nie
Sl il yad SIS sanall lelan Sl Jadll ) a sy ( CUSUM SQ) 52staall 3 sl iy ol
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128 Al uaiall 4l gl ) i Le a5 (%35) dsine (5 sie die daall adll 3g0a J3ls 2 sbedl)
iy

Gl (B A pual) culal ) AdIAY ALy gha g 5yl (piBNlal) g Undl) priaal 3 gadl LSl -8

G _sia G Ja) 3 el A8l Aaula (ECM) Uadl) s 3 s J s el eJiinal) pusiall (pn dun 50
Y dsh Oobsall et DAY Tl dc Ol & c(bJLcAY\ (QJ;A\ C.SLJ\) @\:ﬂ\ el g ANl Al

Dmaill JaY) 3 g simall Yl @l il
AREO (3akaill ¢l Ly

Calal ¥ A A 30l ) Gl O (A e e ((%5) G st 2ie Gilian) U sine 5 Ui ge A3kadill ) Y1 Jalra ola
salaie | 5 8 el SLaB &gy 1) Ardal) U1 u€ays daay) Asall qilil) 6 )58 Cpuand ) o055 Akl
JaY) uad oalia®y) Llad) juas b Al 8l el e s

AREO (-1)

Ui ) ey Ahagil) culal ¥ 3 o Ao O laa (Glle U gina 5 G e 15800 2akaaal) clal o0 dabiial) puaiall el

(Sl alasiy) e dihaall cllarall 5l ) il (uSay e gt 5 b yill it e iy Y
ARET (3 puzall Glal 0¥

saill aed (o agy o mdall Janil) G (5 (A ad Le oL sina s Ui g ) 5808 Ay sl ) ) s
skl ) Y0 i Laaa JBT 31138 (IS () 5 paaill sl e galaiy)

ABAL (&) sall a0a )

da¥l & bV sall o Ul jin Il Saad) gladl o ing La o gina s Wl 45) gl ey Jalas sla
_(‘a\.’ﬂ oy sele @\_)3} Al gaill Ja gracall 300 3 At ¢ yuadl)

L ginall e i yial)
AEXI 5 AEXI (-1)

e W sale U8 1550 38y Y e sSal (g jlaina) L) o) () i Lae clilian) 4 sine < il o (S5 Al
5 LaBY) 03 43 ya Al Aladl LY 8elS Camiia Sy e g g ¢ g2LaBY) gaill
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((CointEq(-1) Wadll momaai Julza -3

() yiall (s Ja I AL sha 4355 5 ABMe dsm g 2S5 Le g s dlle da oy U sine s s Undll it Jalras 6l
Baye (b ot eday e Joy e b gisdnn it iy laa ) Asall @) 8 JOEAY) (e %8.7 s ol )
(Sl ALY 8 K 3 saal) Sy s 31 sl ) Sl

alay ‘)ﬁi P ITRRTEN ‘?J c‘g\.‘d\ Daad) g ddaaill clal YL Kl uadll sadll ‘?A ‘)Si:u.. Gl ‘?g g;d\.mﬁ‘}(\ gadll
AN Al BS gl Galda (pSay Lo cG..ga..h Lﬁ)\.ﬁiﬁuY\

JaY) B juad A8lall g Uadll praauali 3 gadl (9) Jo>

Coefficient Std. Error t-Statistic Prob.
390761.9 1063178. 2.309347 0.0200
5169192. 580198.4 8.909353 0.0000
4331013. 1829322. 2.306755 0.0216
1603267. 1053108. 1.390038 0.0603

-15213380 1801300. 0.103025 0.4067

-2742271. 1152243. 2-.12101 0.0351
-6301576. 421908.4 -3.93589 1.0000
-0. 08755 0.000469 | -18.65744 0.0000

Eviews 10 Gdu):i C_ﬂ:u e e YU Galll Jae (e 1 jaadll

Ls_glumdas@\_ﬁ\)_..u:\d\‘f\c&ygwﬁﬁ@@‘&\%‘@nu\U#JAY\@)LUM\LJ
il e A Al kil alianall 5 Al 390 Jad) Al gl A8 Jgaa e Gl ¢(%5) A sina
.(15.3\..435‘)“
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(an el sl YY) RET
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(43) 5l 20m5) BAL

sail) e L) 5 Gl 1530 @l 5 e el () el of (Ao g el sina 5 Wil 4531 gall apaay il el
Aalle il gla 5 Hlaiin¥) e 3508 (aglis JMA (e galai@y)

Lsimall pe Gl priall
(o= gwyl) EXC

O A b 5 s calinne (alaal suai Gl (8 agasy Y (5ol G O ) ey Lae il A1 13 05
AL Al Al s Canaal BLAY) (e g sill 138 Aiaga
Ja) Al ok 48N Y

Cilataa 3oyl saall e @ jah Gl b eaY) aall i) of 55 Ja¥) Al sha ) sl dolae 253
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a1 A5 383001 (10) Jsas

Case 2: Restricted Constant and No Trend - Ji skl Ja¥!
Variable Coefficient Std. Error t-Statistic Prob.
REO 1.582309 | 0.3556899 3.117031 0. 0089
RET 2.27657 0.146787 2 .017161 0.0488
EXI 1.820987 0.001300. 2.417282 0.0068
EXC 1.59568 1413612. 0.117075 0.9089
BAL -1.61346 6352245. 2-.61723 0.0018
C -2.96762 321905.4 -0.08273 0.9355
EC = GDP - ( 1583168599.4368*REO+ 2274640638.8983*RET
+ 1817009751.3399*EXI + 1589347830.3904*EXC - 1612632340.5980*BAL -
295711188755.2850 )

Eviews 10 geb n z Je aldie YU Saldl dee (o 1 j1adll
il il 5 cilalitiuy)
claliingy) oY gf

L il oS Ly ¢l il g Al <l jaciall (s Ailian) A1V 3 A8De 3 g 5 i) il xils & gl
Aol Jae prial) gl i Ayl

Lo sl o puaial il da o i gl s (B <5 58 (5 sine Ll Lgd (S Al ol pniiall (e of i) iy
oY) i) ol g8 OB Sy

Ayl Bae JOA i) riall el yha ) Gl ) i 8 450 LS aainall sl @l 23 gl

O L A3l ASaalinn e Iy ey el ol pusiall Jal) Ay gl Ja) 6 sl JiT 253 5 o il s
) il

pxe die alaB®V) ol ) i) 8 Ul i (Lgbe 450500 Laps W 5) dpalai®Y) COYDEAY) () Al jall s
Al Glibis ) ana Lgiallas
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(2024-2017) 48 yiie < i calany Ay giaall L)y a8 jall 5 38 pall Slid) -]

Lol a5 5 ylaY) Ao Medatill Hland clalis Jla 8 (3 el 8 L) il (Cran (g3ns 5 ) sl 22
2023 ¢112 22l calazy

2020 ¢ il B ypsall o calazy ¢dymy I Jsall (83 ) sall B lal 5 adil) slaBV) ¢ Gaua (gans 5y sl -3
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