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Abstract

This research aims to study how banking diversification strategies affect the sustainable growth
of Iragi banks listed on the Irag Stock Exchange during the period from 2018 to 2023. The
research adopted a descriptive-analytical approach that links various aspects of diversification,
such as product and service diversification, geographical diversification, and revenue source
diversification, with sustainable growth indicators such as return on assets (ROA), return on
equity (ROE), capital adequacy ratio (CAR), and net income growth. The study relied on
financial and non-financial data taken from the annual reports of selected banks, and

correlations were analyzed to understand the nature of the relationship between the variables.

The results showed a significant positive relationship between banking diversification strategies
and sustainable growth indicators. The study demonstrated that product and service
diversification had the greatest impact on improving financial performance and increasing
stability, while revenue source diversification came in second. The impact of geographical
expansion was relatively less significant compared to other strategies. The study also indicated
that banks that adopted an integrated mix of diversification strategies experienced higher
sustainable growth indicators than those that relied on limited diversification. The study
concludes that it is necessary to expand the range of products and services, enhance reliance on
non-interest-based revenue streams, adopt advanced financial technologies, and develop
comprehensive diversification policies that contribute to strengthening the operational

flexibility and long-term financial stability of Iragi banks.

Keywords: Banking diversification, sustainable growth, product diversification, Iragi banks,

Iraqg Stock Exchange.
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