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Abstract

The quality of financial information holds a central significance in modern financial markets, as
it forms the cornerstone for making sound and effective investment decisions. This research
aims to examine the impact of applying International Financial Reporting Standards (IFRS) on
the informational content of financial reports and the extent to which this is reflected in
investors’ decisions, with a focus on an in-depth accounting analysis of both the quantitative
and qualitative dimensions of financial disclosure. The study adopts a quantitative accounting
analytical methodology, drawing on financial data from a sample of companies listed on Arab
financial markets before and after the adoption of IFRS. It employs a set of indicators to
measure the quality of financial information, such as the Earnings Response Coefficient (ERC),
the relationship between book value and market value, and detailed disclosure indicators across
the balance sheet, income statement, and cash flow statement. The research also investigates the
relationship between the quality of financial information and investor decisions by analyzing
the effect of accounting disclosure on investment trends, trading volumes, and financial market
behavior. Preliminary findings suggest that the adoption of IFRS significantly enhances the
reliability and transparency of financial information, while also improving its predictive
capacity regarding firms’ future performance. This, in turn, strengthens the effectiveness of
investment decisions and mitigates risks associated with information asymmetry between
investors and firms. The study further reveals that certain components of financial reports, such
as operating earnings and fixed assets, are more sensitive to improvements in informational
content following IFRS adoption, underscoring the importance of full compliance with IFRS in
Arab financial markets. The research concludes with a set of practical recommendations to
reinforce the quality of financial disclosure. These include providing specialized training for
accountants, developing firms’ internal policies to ensure compliance with international
standards, and implementing rigorous monitoring mechanisms to oversee the quality of
financial information. The study demonstrates that investing in the quality of financial
information through IFRS adoption is not merely an accounting obligation but a strategic tool

to enhance market efficiency and bolster investor confidence.

Keywords: IFRS, Information Content, Quality of Financial Information, Investors’ Decisions,

Accounting Analysis, Financial Disclosure.
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