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Abstract: Iraq is facing rising public debt, both domestic and external, and this public debt has not been
properly utilized within public financial resources in the sphere of income and domestic production,
resulting in a general deterioration of the private investment climate. The research problem emphasizes the
role of the relationship between public debt and long-term private investment, which reduces the debt
burden for current and future generations, towards the sustainability of the local economy. Therefore, the
research assumes that rising public debt in light of declining private investment causes significant economic
losses, the burden of which is borne by current and future generations. The research methodology was
adopted to analyze the values of the research indicators variables over the period (2004-2022), which
concluded with an important result: the validity of the research hypothesis, as the growth of public debt
coupled with the decline in the role of private investment has led to weak economic performance and a
deterioration in local economic activities, in addition to the losses that have affected current and future
generations resulting from the burden of public debt.
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