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Abstract
The process of economic development depends on mobilizing all of society's resources, including
the resources and expertise of the public and private sectors. Therefore, countries seek to establish
legislation and institutional regulations that contribute to the management and operation of projects
on the basis of partnership and mutual benefit. The reasons for this include: The rise in sovereign
debt and budget deficits of these governments has prompted them to seek to reduce this deficit
through partnerships with the private sector to reduce investment spending. This partnership between
the two sectors will achieve several economic advantages through the private sector's contribution to
financing and operating infrastructure projects and bearing the costs and burdens of their risks. This
reduces pressure on the public budget and improves the efficiency and effectiveness of projects. This
research examines the main determinants that weaken the role of this partnership, particularly the
relationship between the contribution of crude oil activity and the private sector's contribution to the
gross domestic product (GDP). It also examines how the public sector is displacing the private sector
in the formation of fixed capital in Iraq in a number of sectors, such as agriculture, forestry, hunting
and fishing, electricity and water, construction and building, banking, insurance, and social and
personal development services. Conversely, the private sector outperforms the public sector in
relative importance in the financial and insurance sectors, real estate services, transportation,
communications, warehousing, wholesale and retail trade, restaurants, hotels, and the like. This
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means that the state is the primary actor in the economy, while private sector investment is in non-
productive assets.
Keywords :Partnership, private sector, public sector, crude oil, gross domestic product, fixed capital
formation, national development plan. i
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