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Abstract: This research aims to analyze and measure the relationship between financial depth and economic
growth in Iraq during the period 2004-2024, using broad money supply (M2/GDP) indicators, bank deposits
as a percentage of GDP, and credit extended to the private sector. The researchers adopted a descriptive and
analytical approach to examine the nature of this relationship, utilizing data from the Central Bank of Iraq
and financial development reports. The study concluded that financial depth theoretically contributes to
supporting economic growth by increasing the efficiency of financial intermediation and mobilizing savings.
However, the Iragi reality indicates that this depth remains limited in its impact due to the rentier nature of
the economy and the dominance of the public sector in banking activities. Furthermore, the expansion of the
money supply has not been accompanied by an increase in real output, leading to a weak correlation between
the financial sector and economic growth. The study recommends strengthening the role of private banks,
developing an integrated institutional financial environment, and diversifying banking and investment
instruments, with a focus on financing non-oil productive activities. This will ensure that financial growth
translates into sustainable real economic growth that contributes to achieving Iraq's national development
goals.
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-1Central Bank of Iraq, Department of Statistics and Research, various annual publications.
-2Central Bank of Iraq, Department of Research and Statistics, Financial Stability Report, various
years.
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U235 2020 ple 8 Ll (%2.69) & sai Jaxa 2019 ple ¢ Maal) laall il b Ty 55 lasn (2019-2017)
(215.6) &) ol mlll aal j8 il e calladl callall alidil s 19-28 6 daila Caay (LY A1 ol aLaiy)
%(21.9-) @b (ol 5ad Jomay ¢ Jlind (sl 55

33all ) gy (2) Jsaall A (14(2024-2004) (32l (b s 3al®y) gailly Alal) Guand) Cpo ABMaY) Judaii ; 3-3
JLlSIl 2003 ple ay 48l 5 4 peaall Al by zied 3 ¢ gaill (A Y Coria g Jlall Jgaiill iy <ilS (2009-2004)
oY) Jaa Yl Aaall bl 8 ola L 5l & jaad s o sall il sall 5aelisay s 81 jal) (5 5S pall elid) Cal y) caad
Os2h 5 130 G ST () 2004 ole Jlin ¢l 55243 Go ) 58 Cua chaiil) e Cielimiy Ml anil) sale ) dais
cﬂ_ﬂ\ GJ\ salall Lyl il ¢ Liall o2 gas ‘5.5 GJLA\ (o) Jla ccﬂu\ G.B sl &LASJY\ Jaa ae s <2009 e\.ﬂ: ol
oase sl %295 %14 O ol @l W ailasll jdisa5 <2009 ale %3.55 2004 e 9%2.5 s gy o)
9355 %20 O (glaall gl ) M2 gl 5l 223l

(2024-2004) 33al (51 al) (B GaaBY) galll g (Mal) Garl) i pdisa (2) S5

$aill GDP
Alall (Gaxdl & pliga s sl iy
% z\.ula.il )
GDP (! M2 il glf 883l) a6 | GDP 4 paal) &gl ) paldd) g UARY ~ glaal) laiiy) Jble)
% % % GDP (M0
200
50.25 35.35 2.54 24384 4
201.5 200
19.97 14.65 1.29 73534
7 5
200
22.05 17.71 1.97 29.99 | 95588 6
24.19 23.5 2.14 16.60 | 11145 | 200
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- 13064 | 200
34.78 29.53 3.56
16.80 3 9
16206 | 201
37.2 29.59 5.26 24.05
5 0
21732 | 201
33.21 25.84 5.23 34.10
7 1
25422 | 201
30.36 24.39 5.76 16.98
6 2
27358 | 201
32.72 25.17 6.19 7.62
8 3
26633 | 201
34.91 27.81 6.66 2.65-
3 4
- 19468 | 201
43.42 33.05 9.28
26.90 1 5
19692 | 201
45.94 31.69 9.23 1.15
4 6
22166 | 201
41.89 30.25 8.78 12.56
6 7
26891 | 201
35.47 28.59 7.52 21.32
9 8
27615 | 201
37.46 29.73 7.62 2.69
8 9
- 21566 | 202
55.6 39.38 11.99
21.91 2 0
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46.45 31.9 9.82 39.64
3 1
41562 | 202
40.49 31.06 8.43 38.01
9 2
- 33004 | 202
54.83 40.45 11.98
20.59 6 3

e e YU o alall dlac) (e 1 jaalll
1-Central Bank of Irag, Department of Statistics and Research, various annual publications.
2- Central Bank of Irag, Department of Research and Statistics, Financial Stability Report, various
ears.
gm}@w\ Al 5l 3208 (Buia e Ja Lae (%50 o ST (a8 Jans sially 45 e diaidiie CilS 2l 38 () Ty
o AU s Laa o JUall AUl ot oy a5 Agdail) 5 yalall Jady (sala®Y) seaill (3885 <2009,12004 (1o 524l
hin e Al 54(2014-2010) 32l 3 B yall SaBY) i Laty A0S 288 55 Lai) 5 s a8 sl g Ml Gaall
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@44_\53 &Q\@u\@@y@\hy dﬁ\).\ua\aj\ umy‘@&\&\)\d&’l ).uasl\ L;.J.J\L_Ac o)s.\u.o).\c\.@_\ﬁd.\}ﬂ\
kJJLAAAj\ Llaia) § AA_Lu Lgd\.;a.ﬁ\ gad é\ d.A\Sﬂ_\ P ?J MSJMA!\ @\\J}!\ cﬁ\_\JJ A_JLJ\ A.i:ﬂ_u}l\ Caz n (SRR ‘J)JA.A
G S s yh5 e ie (M2) el sl 28l (i je gl Of LS el Ciua 53 (053 J Y1 (10 5 duany A3 5Sa])
O 3 A0l ALalST ABe o (gabaBY) saill g Ll Gadl oy 48Dl (8 Ml g ¢ Ria ) ps g3 o T e 43S
Y1 Al gl datill ae X35 jiine Adle Al

b gill g Clalilind) ag) 1) Caal)

cilalitiay)-1-4

Sl (8 oala®Y) sl 5 Ml Gandl (G dnlag] 483le 25a 1

gLkl Lty «GDP/g=la sl «eM2/GDP) (Jlall saall &l ySi5a s A o A83e dga g ) mlill ju &5 2
A il s Legun 59 3 ) seal) Aand LS 80l ) (8 gy L) pldaill ) sk o 2S5 Las ¢g3laBY) sl 5 (GDP/alal
Aaaluyl

@B sail) I VI (a5 aila sl ama a3 e pe ) e JSE e Gae e ey B el ) o) 3
(el Gae ) amy Jsady Al Ml el o ixg L cdgiial) il A a3 Y Jadill X3l ey Ungi e Jla

A (e galall g Uil & siaall Gt dan o il & yedal 3 (alall i yaall o Uil daalise Canaa 4
GJAA\ JLQ.\M‘}]\})AJ\ @J‘SSDJ}JL)AJA_\LQA c&M\ ujdt_l.“‘)l.asj:—d\

Lw‘e&w%gou&‘)ﬁ\éﬁ‘)LMUM‘SSAS\MJLAAJ‘U‘MJ‘ “;Ld\kuﬂ\ulcebd\&l.bsl\w 5
AJLA\‘U::L»}M bgﬁjuw\wmmcsﬁw\
a\,giucu@\}jﬁu\&m)‘;)gmm@M\L@\,uﬁ\g_ﬁmw@@@\ﬂ\o\ 7
sl il

A el N 1aa o ) «GDP s M2 @l yiise gLyl (e a Ll e daliival) il cililhia CS) gy ol Ml (Ganll 8

il ALY 5 L) g ladl) o Jlad) e Jay Lae (Jppiil o ZUEY) G Ais sl 3 O iy
Clra gill :2-4
s e i laal) a5 230 5l Qi (5 58 5l i) (e By i s yie Gl g Uil 4 sall LY 3 303,1

Al gLl

Aalains) Jlanzal ey e A0 5 Janii 5 38 jeaal) Gl sl ~Slaal YA (e el g Unll dyuns 5all Al ol 2
sl

e_;\.wd\ d_aj,uj Sy ad.cb@_u}.\lm_,uﬂ\ u\M\jm)u.u‘Y\ & Seall LLAMS)AAI\}M]LA\ u\JJY\ @J.u 3
Aakaaill ye

el 3oLl gial Adliall 32y 3 5 aldl) 8 peaall ¢ Uadll all Jlaall iy dge sSall Co juaall Liagp (ge 22l 4
o il e Yo LAY g 28 (yam ye A s Glanial Al 5 Allall Audbsnd) sty s ) EY) a3 5
ol ey

233 ISSN: 2618-0278 Vol. 8No.Specil Issue March 2026



\V\TER

Warith Scientific Journal

el_)é.\ﬂ\ o Cplalaiall 3acld C:L.u)s} “_J_Al\ J gl 53l ) 03 gl 3eLaS el A L) Lass 6l 931 CLAJJ 6
s padll

@B gail) il sisay Al Jay )5 Ml ooV anil Ay i)y L 8 M) andl dida g ) i 5o slaic) 7

4 )5 dale 3 ) puay

References

1-Central Bank of Irag. (2023). Annual Report. Baghdad: Central Bank of Irag.

2-Al-Shammari, Nafea Aboud, & Al-Moussawi, Diaa Hassan. (2022). Structural analysis of the relationship between
financial depth and economic growth in Irag. Al-Kut Journal of Economics Sciences, Issue 66, pp. 83-88.

3-Al-Safi, Mohammed Jassim. (2022). The relationship between financial depth indicators and economic growth in oil
economies. Iragi Journal of Economic Sciences, Issue 69, pp. 77-81.

4-Abdulhassan, Ali Abdul Zahra. (2023). Analysis of the development of the financial sector and its impact on
economic activity in Iraq. Al-Qadisiyah University Journal for Economic and Administrative Sciences, Issue 76, pp.
63-70.

5-Abdullah, Marwan Abdul Jabbar, & Abdul Kareem, Hussein Kazim. (2021). The role of the banking sector in
achieving economic growth in lIrag. Journal of the College of Administration and Economics — University of Baghdad,
Issue 65, pp. 80—89.

6-Abdul Mahdi, Adel Mohammed. (2019). The financial system and its role in economic growth in Irag. Iragi Journal
of Administrative Sciences, Issue 61, pp. 42-53.

7-Al-Thuwaini, Falah Hassan Thuwaini, & Al-Aboudi, Saja Hassan. (2021). Analysis of the relationship between
financial depth and economic growth in developing Arab countries. Journal of the College of Administration and
Economics — University of Basrah, Issue 68, pp. 9-13.

8-Kazzar, Haider Abbas. (2022). Development of financial depth indicators in Iraq and their impact on economic
growth for the period (2004-2021). Journal of Economic and Administrative Research, University of Karbala, Issue 71,
pp. 40-44.9-Levine, R. (2005). Finance and Growth: Theory and Evidence. Handbook of Economic Growth, Vol. 1, p.
865-872.

9-McKinnon, R. I. (1973). Money and Capital in Economic Development. Washington, DC: The Brookings Institution.

10-Patrick, H. T. (1966). Financial Development and Economic Growth in Underdeveloped Countries. Economic
Development and Cultural Change, p. 174-189.

11-Shaw, E. S. (1973). Financial Deepening in Economic Development. Oxford University Press.

234 ISSN: 2618-0278 Vol. 8No.Specil Issue March 2026



