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Abstract: By examining a time series of study variables for the period 2011-2021, defining inflation as the
independent variable and economic stability as the dependent variable across multiple indicators, this research
aimed to measure and analyze the impact of inflation on economic stability in Iraq. These factors that explain
inflation include money supply, exchange rate, and other factors. The objectives of the research were to define
inflation, depict the reality and issue of inflation in Irag, and determine the duration and rates of the study. It
also sought to provide standard and explanatory indicators in economic theory and a statement of treatment
policy. The primary focus of the study was how to measure and study the impact of inflation on economic
stability in Irag between 2011 and 2021. This research validated the hypothesis—that inflation and economic
stability are inversely related—through this research. The unrestricted variable autoregression (VAR) model
was used in this research using the Eviews 10 statistical program. Through the standard study and the topics
covered in the investigation, it was found that there is a long-run cointegration relationship between the model
variables, with significant significance for some independent variables (X1), the value of the local currency,
and the stability of the general price level. The analytical approach was used in the theoretical part of the study
to clarify the views of different economic schools, identify their perspectives on the nature of inflation, the
causes that lead to its occurrence, and explain the policies to address it. The study relies on both the analytical
and normative approaches. In addition, statistical analysis is used to examine the correlation between the
dependent variable and a number of indicators that represent factors that explain inflation, such as money
supply, exchange rate, and other variables. Inflation is considered the independent variable, and economic
stability is the dependent variable. Among the most important empirical results during the normative study and
the topics addressed by the investigations, it was found that there is a long-term cointegration relationship
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between the model variables, with significant significance for some independent variables (X1). The most
important practical conclusions drawn from the study are that the instability during the study period led to the
faltering of economic activities and the rise in inflation rates, which was reflected in economic stability.

Keywords: Time-driven activity-based costing, manufacturing cycle efficiency, cost reduction.
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Null Hypothesis: No levels relationship F-Bounds Test
1(1) 1(0) Signif. Value Test Statistic
Asymptotic: n=1000

2 2.04 10% 8.761547 F-statistic

2.38 2.19 5% 3 K
3.43 2.7 2.5%
4.15 3.06 1%

Finite Sample: n=45 35 Actual Sample

Size
3.797 2.276 10%
2.829 1.694 5%
4.019 2.674 1%
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Selected Model: ARDL(1,1,1,1,0, 1)
Case 2: Restricted Constant and No Trend
Date: 02/04/22 Time: 09:20
Sample: 2008Q1 2018Q4

Included observations: 43

Conditional Error Correction Regression

Prab. t-Statistic Std. Error Coefficient Variable
0.0000 -2.296360 10.04830 -55.86045 C
0.0011 -2.624096 0.076573 -0.247589 Y(-1)*
0.0356 2.047856 0.087452 0.245786 X1(-1)
0.0001 4.609451 0.366851 1.690981 X2(-1)
0.0567 1.960511 0.075316 0.147658 X3(-1)
0.0255 -2.264460 0.243479 -0.551348 D(X1)
0.0752 -2.073845 0.599739 -1.243765 D(X2)
0.8444 -0.197812 0.152006 -0.030069 D(X3)

. EViews10 dibasy! zal pnll 4a ja Jdiad Gls i 1 sl

X1, ) Adiioaall ol iall oans 4 gine Yy Jashll Ja¥) b 73 saill ) yuiia (e o jidie JalS5 28e lllia () 11 Js2all (e praaiy
A 53 P8 (g3 paill 5o s il i) LS (e S e a8 5 uskall il ysiall o el (X2, D(X3)

12021 ple i 2011 ke ¢ Aual Jal & piial asaial) adl) jlaaiy) g gai 1Ll

(2021 sle in 2011 (e 5aall 330 ) jall 3 salaBY) g o adamill i) and jal) <l juiiad oK) Y1 3aad e uns
b s st LS o(s il Clay jall 4yl dlasily el

(12) i Jsaal)
R _Square R_Ajusted Square Std Error of  Durbin_ Watson Prob (F_
Regression Statistic)
0.752538 0.736738 0.1825054 1.705594 0.00000

. EViews10 4sibas¥) mal jall 4e ja Jilas Cila 3 : juadl
LSS A laniY) alibaa
X1=bl+ b2.x2+ b3.x3
X1=33324.86+ 0.453767x2- 0.454616x3
(0.000) (0.0042) (0.0008)
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R 4ad 05 ,(%99) 2 () 48 s vie il yaiall e 5 sine 580 a) Jitusall sl jall i of (12) a) Jsand) e ci
Juiaall el &l ) as g (abaB®Y) ) aiyl) i) patell 8 sl e %75 O Sl Ju e (%75) Jis _ Square
(pamill)

$25 %1 Ay adaill Sodby ) al of e Juldag by ) jEY g adiaill (o dnle 4Bdle iy O abeall (e iy LS
454616, Aussiy s3LaBY) ) ) b

2021 ale Jn 2011 ale (e dud yall ol yrial Cpuila sl & il Jalsall jlaa) (GG

daladiind 315 ol yiall G saal) aeal ) sl e adla 3 sa s ) Liliaal GlIb (e ST 1 0 i G el JalSl o sgia
Leinl o a5 )l pniall Adad) Al 8 aed) el lBDle L i Al Vs 8 el S IS

Bl il Al 50 " Al Jail g i) s U (e 4y a3 5 cdaabaY 4w jall Gl e (g Lpaal) 4al) A ol Loyl aadin
Oz Al )a CJ}AJ‘ Al yaad) O yariall (saall 3l

Ll i i) iy aslad 48 s e Lgnan lld ay iy 4SLa e 3 e e 4ty Judlw 3a g Jla 840l z35ail 138 s Lay
138 5 Leie jedain Il Al e o gld) (9 Leald dnd jall jlasa¥) a8 aadind o ey ALalSia sy dgie ) abudi Jaat g
(sadand) Y1 Jal) 5 (UAY) Jlaal ) ¢ Las s o bials alall by 23 saill

s A aladiuly & i) Jalsdl) jLadl

DY) las) aladauly o il JelSall jladl 5 (13) 4 Jsaall c

Allaia ¥ Al %3 A sl el Trace Statistic Eigen Value ol
0.0000 46.85613 81.26998 0.711479 None
0.0258 28.79707 31.21361 0.445282 Atmost 1 *
0.4065 14.49471 7.571261 0.102682 At most 2
0.1826 2.841466 0.776204 0.047488 At most 3

EViews10 4sbas¥! zal ydl 4e ja Jidad cila i 1 jaadl
ool Gl () s 95 4 sixe (5 stasa (¥)
saband) dagdll alasiuly o jidiall JalSill sl

alaall ol sl alasiuly o idell JalSl Lsa) il (14) o3 Jsaall

Lllaiay) Al %3 A sl dal) Max_ Eigen Eigen Value ol
Statistic

0.0000 26.58434 49.05637 0.711479 None*

0.0217 2.13162 22.64235 0.445282 At most 1 *

0.5137 13.26460 5.795058 0.102682 At most 2

0.1826 2.841466 0.776204 0.047488 At most 3

EViews10 4slaay! G‘A\Jf‘“ A Jalat Gila i jaadl)

wgedndl a8l (b ) & 955 43 sina (5 s (F)
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b el amy e g At most 1 * 5 None™ die aad) (saall & <l paiall & jidie JalSS a5 5, (14) 685 (13) ) ol sasdl (e cpiy
oadll Jsds At most 1 * 5 None* xie aed) saal) (8 <l yaiall G & jide JalSSdga g ate e oy (3 cedall a8l ()
Al 5 a5l Sl i C JaY) Alsh 4Be 3 5a s ol dumdl saall 3 pusiall G & jidia JalS aa g 43 e Jay 531 Jad
(YL Jia

X1=710411.8+ 20.07395 x2 — 0.215204 x3

pie ) gas S admi el OIS Jla 4l gl byl jE) 5 aduail) G dse d80e cllin o Al Aalaall (e poaly
Al e 8 gabai®y) galll e Sigaw Uy gida gl oLasil) A ) il

12021 ple ia 2011 ale ¢ Al ) &l il o) jad Agppead) ABVad) LA sla

O A Ao 2 0 Y ol ol of galal G113 Lad lad¥) (am Cam el 5l 0l paiite G Amanadl o) apasl LSRN 138 aladial oty
C'.’\J.\z.vd\ PAYY

2021 s 2011 (e 52iaall 5 _yidl) IR aal 5l ol yyicia G i yad Apsandl 8l gial oilis (15) a8y Jsaad) Cpan

Adlaiay daall F_ Statistic 4« Glaaliall 2ae el a dll
0.0197 3.61342 30 IX i ¥ 2X
0.3780 0.01172 X e Y 1X
0.1222 1.28898 30 IX s ¥ 3X
0.3154 0.20899 3X st Y 1 X

EViews10 4sbas¥! zal 5l 4e ja Jidad cila i 1 jaadl

oads Lad Lob Jaad) (o il I Al i 9465 (e JBI ALiaY) e (Y ld | 1X s 2X aiial) G (15) @) Jsaall (e gy
Gl MR (e s, obaiBY) ) Y] sy Y adizaill o Jimay | godall (i il J 58 Al 045 (e ST ALY Lgtiagid ) jppaiall BL
@l priall Bl G Al 483l Bl Lad s | uSall Gl 5 oalaBY) ) Y] () adezail) (e a5 olanily dppaa) 4830 G W sy

L s 4B3le 2 5 DU ) jaiall pe Lo gy Jls

ARDL gisai JLi8) ; Luald
ol LS el il g A jall 23 g il yial ARDL L) ¢l el
(16) o Jsaal)
Dependent Variable: Y
Method: ARDL
Date: 01/28/22 Time: 14:15
Sample (adjusted): 2008Q2 2018Q4
Included observations: 43 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): X1 X2 X3 X4 X5
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Fixed regressors: C
Number of models evalulated: 32

Selected Model: ARDL(1,1,1,1,0, 1)

Prob.* t-Statistic Std. Error Coefficient Variable
0.0000 7.435342 0.056473 0.622492 Y(-1)
0.0247 -1.274460 0.283429 -0.441348 X1
0.0074 2.772126 0.249597 0.641814 X1(-1)
0.0428 -2.073845 0.547539 -0.478765 X2
0.0007 2.934500 0.727884 1.834746 X2(-1)
0.8472 -0.197812 0.152006 -0.030069 X3
0.1246 1.443604 0.148113 0.177727 X3(-1)
0.0000 -6.296360 12.04830 -75.86045 C

5.392878 Mean dependent var 0.821549 R-squared
5.618586 S.D. dependent var 0.497033  Adjusted R-squared
4.232853 Akaike info criterion 1.502917 S.E. of regression
4.683392 Schwarz criterion 101.0163 Sum squared resid
4.398998 Hannan-Quinn criter. -75.00633 Log likelihood
1.687546 Durbin-Watson stat 24.58983 F-statistic

0.000000 Prob(F-statistic)

(Eviews 10) Sbas¥l il Gila jaa ;)

Loty iy (galaBY) ) ELY1 (8 4] Ay (XT) Gl yr/ asiaill dans canla 31 31 AEY) BNl 16 Jsaall (e oy
DY) 8 041 Ay (X2) 258 (2 ye/ adaill Jama A Caala ) 135 g3la®Y) ) i) pe Lo Jasi 439 (0.44%)
(%0.1) Aty addy (sLaBY)

S i e (oalaBV) )l jEiu) CllE jud o @il (i e 5 Chpall s 48 sl Ol e O (51 (%82) sl Jalas il
) iy e A gaal) Al e 5S) 58 5(24.5) (F) Uil (IS 285 dilian) ) gine ld Claleall o ol 8 5l all 5ae DA

(= 0S) 2 5(0.4) (Breusch-Godfrey) JLidy id selian) dillaial Ao CuilS 288 4l (o gadll Lob ¢ JSS 73 gail) & gina

O zasall) A ) el (Variance Inflation Factors) Jbial o) g ¢ 13 Jabs ;¥ AlSGa (e 3 gadll sla ) el L (0.05)
zasall A Il e (0.1) sl 28 L3l (Breusch-Pagan-Godfrey) JLiay 58 oelas) dullaial Ll ¢ dadl) Lol ;¥ A5
ple JSh #3 saill 4y )l jail e 5S35 (0.05) 4siee 6 5ie 2ie (CUSUM) Jlial o) LS eplall ailas il aae 41S4a (g0

+Apual ) a1t Lalal) il

éﬁﬂﬁ)ﬁg‘ﬁ‘w‘wuﬁjﬁjﬂ‘wﬁjuﬁ‘ﬂdeM‘Qym&mJ‘ému‘;\:\ul:\s”;\u‘)ﬂuﬂjwﬁ
e O i 321331 13) o peall s a0y (53LemBY) ) 51 pn Abos B0 a5 I ymall o (5olaY) ) Y
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